U.S. Department of Justice 



Federal Bureau of Investigation 

Washington, D.C. 20535 

November 30, 2017 


MR. JOHN GREENEWALD JR. 
SUITE 1203 

27305 WEST LIVE OAK ROAD 
CASTAIC, CA 91384-4520 


FOIPA Request No.: 1356840-000 
Subject: LEBLANC, DUDLEY 


Dear Mr. Greenewald: 

The enclosed documents were reviewed under the Freedom of Information Act (FOIPA), Title 5, United States 
Code, Section 552. Below you will find check boxes under the appropriate statue headings which indicate the types 
of exemptions asserted to protect information which is exempt from disclosure. The appropriate exemptions are 
noted on the enclosed pages next to redacted information. In addition, a deleted page information sheet was 
inserted to indicate where pages were withheld entirely and identify which exemptions were applied. The checked 
exemptions boxes used to withhold information are further explained in the enclosed Explanation of Exemptions. 


Section 552 


Section 552a 

r (b)(i) 

r (b)(7)(A) 

r (d)(5) 

r (b)( 2 ) 

r (b)(7)(B) 

r (j)( 2 ) 

& (b)(3) 

F (b)(7)(C) 

r (k)(i) 

Rule 6(e), Federal Rules of 

W (b)(7)(D) 

r (k)( 2 ) 

Criminal Procedure 

r (b)(7)(E) 

r (k)(3) 


r (b)(7)(F) 

r (k)(4) 

r (b)(4) 

r (b)(8) 

r (k)(5) 

r (b)(5) 

r (b)(9) 

r (k)(6) 

[7 (b)(6) 


r (k)(7) 


316 pages were reviewed and 200 pages are being released. 

Below you will also find additional informational paragraphs about your request. Where applicable, check 
boxes are used to provide you with more information about the processing of your request. Please read each item 
carefully. 


^ Document(s) were located which originated with, or contained information concerning, other 
Government Agency (ies) [OGA]. 

^ This information has been referred to the OGA(s) for review and direct response to you. 

^ We are consulting with another agency. The FBI will correspond with you regarding this information 
when the consultation is completed. 

In accordance with standard FBI practice and pursuant to FOIA exemption (b)(7)(E) and Privacy Act 
exemption (j)(2) [5 U.S.C. § 552/552a (b)(7)(E)/(j)(2)], this response neither confirms nor denies the 
existence of your subject's name on any watch lists. 






For your information, Congress excluded three discrete categories of law enforcement and national security 
records from the requirements of the Freedom of Information Act (FOIA). See 5 U.S.C. § 552(c) (2006 & Supp. IV 
(2010). This response is limited to those records that are subject to the requirements of the FOIA. This is a 
standard notification given to all our requesters and should not be taken as an indication that excluded records do, 
or do not, exist. Enclosed for your information is a copy of the Explanation of Exemptions. 

For questions regarding our determinations, visit the www.fbi.gov/foia website under “Contact Us.” 

The FOIPA Request Number listed above has been assigned to your request. Please use this number in all 
correspondence concerning your request. 

You may file an appeal by writing to the Director, Office of Information Policy (OIP), United States 
Department of Justice, Suite 11050, 1425 New York Avenue, NW, Washington, D.C. 20530-0001, or you may 
submit an appeal through OIP's FOIAonline portal by creating an account on the following 
website: https://foiaonline.requlations.qov/foia/action/public/home . Your appeal must be postmarked or 
electronically transmitted within ninety (90) days from the date of this letter in order to be considered timely. If you 
submit your appeal by mail, both the letter and the envelope should be clearly marked “Freedom of Information Act 
Appeal.” Please cite the FOIPA Request Number assigned to your request so it may be easily identified. 

You may seek dispute resolution services by contacting the Office of Government Information Services 
(OGIS) at 877-684-6448, or by emailing oqis(S>nara.qov . Alternatively, you may contact the FBI’s FOIA Public 
Liaison by emailing foipaquestions(a>fbi.qov . If you submit your dispute resolution correspondence by email, the 
subject heading should clearly state “Dispute Resolution Services.” Please also cite the FOIPA Request Number 
assigned to your request so it may be easily identified. 

I - The enclosed material is from the main investigative file(s), meaning the subject(s) of your request was 
the focus of the investigation. Our search located additional references, in files relating to other 
individuals, or matters, which may or may not be about your subject(s). Our experience has shown 
such additional references, if identified to the same subject of the main investigative file, usually contain 
information similar to the information processed in the main file(s). As such, we have given priority to 
processing only the main investigative file(s) given our significant backlog. If you would like to receive 
any references to the subject(s) of your request, please submit a separate request for the reference 
material in writing. The references will be reviewed at a later date, as time and resources permit. 


See additional information which follows. 


Sincerely, 

David M. Hardy 
Section Chief 
Record/Information 
Dissemination Section 
Records Management Division 


Enclosure(s) 


The enclosed documents represent the first interim release of information responsive to your Freedom 
of Information Act (FOIA) request. 

As previously indicated, document(s) were located which originated with, or contained information 
concerning another agency (ies). We are consulting with the other agency (ies) and are awaiting their response. 
Our office has processed all other information currently in our possession. The FBI will correspond with you 
regarding those documents when the consultation is completed. 

Inquiries regarding your OGA referral(s) designated within the release as “Referral/Direct” may be 
directed to the following agency(ies) at: 






Ms. Deon Stearns 

FOIA/PA Officer 

600 Pennsylvania Avenue, N.W. 

Washington, D.C. 20580 

A search of the FBI Headquarters electronic surveillance indices has been conducted, and no 
responsive record which indicates that Dudley LeBlanc has ever been the target of electronic surveillance was 
located. 

This material is being provided to you at no charge. 

To minimize costs to both you and the FBI, duplicate copies of the same document were not 

processed. 


For your information, a search of the indices to our Central Records System reflected there were 
additional records potentially responsive to your FOIA request. We have attempted to obtain this material so it could 
be reviewed to determine whether it was responsive to your request. We were advised that the potentially 
responsive records were not in their expected location and could not be located after a reasonable search. 

Following a reasonable waiting period, another attempt was made to obtain this material. This search for the 
missing records also met with unsuccessful results. 



EXPLANATION OF EXEMPTIONS 


SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552 

(b)(1) (A) specifically authorized under criteria established by an Executive order to be kept secret in the interest of national defense or foreign 

policy and (B) are in fact properly classified to such Executive order; 

(b)(2) related solely to the internal personnel rules and practices of an agency; 

(b)(3) specifically exempted from disclosure by statute (other than section 552b of this title), provided that such statute (A) requires that the matters 

be withheld from the public in such a manner as to leave no discretion on issue, or (B) establishes particular criteria for withholding or refers 
to particular types of matters to be withheld; 

(b)(4) trade secrets and commercial or financial information obtained from a person and privileged or confidential; 

(b)(5) inter-agency or intra-agency memorandums or letters which would not be available by law to a party other than an agency in litigation with 
the agency; 

(b)(6) personnel and medical files and similar files the disclosure of which would constitute a clearly unwarranted invasion of personal privacy; 

(b)(7) records or information compiled for law enforcement puiposes, but only to the extent that the production of such law enforcement records or 

information ( A ) could reasonably be expected to interfere with enforcement proceedings, ( B ) would deprive a person of a right to a fair 
trial or an impartial adjudication, ( C ) could reasonably be expected to constitute an unwarranted invasion of personal privacy, ( D ) could 
reasonably be expected to disclose the identity of confidential source, including a State, local, or foreign agency or authority or any private 
institution which furnished information on a confidential basis, and, in the case of record or information compiled by a criminal law 
enforcement authority in the course of a criminal investigation, or by an agency conducting a lawful national security intelligence 
investigation, information furnished by a confidential source, ( E ) would disclose techniques and procedures for law enforcement 
investigations or prosecutions, or would disclose guidelines for law enforcement investigations or prosecutions if such disclosure could 
reasonably be expected to risk circumvention of the law, or ( F ) could reasonably be expected to endanger the life or physical safety of any 
individual; 

(b)(8) contained in or related to examination, operating, or condition reports prepared by, on behalf of, or for the use of an agency responsible for 
the regulation or supervision of financial institutions; or 

(b)(9) geological and geophysical information and data, including maps, concerning wells. 

SUBSECTIONS OF TITLE 5, UNITED STATES CODE, SECTION 552a 

(d)(5) information compiled in reasonable anticipation of a civil action proceeding; 

(j) (2) material reporting investigative efforts pertaining to the enforcement of criminal law including efforts to prevent, control, or reduce crime 

or apprehend criminals; 

(k) (l) information which is currently and properly classified pursuant to an Executive order in the interest of the national defense or foreign policy, 

for example, information involving intelligence sources or methods; 

(k)(2) investigatory material compiled for law enforcement puiposes, other than criminal, which did not result in loss of a right, benefit or privilege 
under Federal programs, or which would identify a source who furnished information pursuant to a promise that his/her identity would be 
held in confidence; 

(k)(3) material maintained in connection with providing protective services to the President of the United States or any other individual pursuant to 
the authority of Title 18, United States Code, Section 3056; 

(k)(4) required by statute to be maintained and used solely as statistical records; 

(k)(5) investigatory material compiled solely for the purpose of determining suitability, eligibility, or qualifications for Federal civilian 
employment or for access to classified information, the disclosure of which would reveal the identity of the person who furnished 
information pursuant to a promise that his/her identity would be held in confidence; 

(k)(6) testing or examination material used to determine individual qualifications for appointment or promotion in Federal Government service he 
release of which would compromise the testing or examination process; 

(k)(7) material used to determine potential for promotion in the armed services, the disclosure of which would reveal the identity of the person who 
furnished the material pursuant to a promise that his/her identity would be held in confidence. 


FBI/DOJ 



FEDERAL BUREAU OF INVESTIGATION 
FOI/PA 

DELETED PAGE INFORMATION SHEET 
FOI/PA# 1356840-0 

Total Deleted Page(s) = 116 
Page 87 ~ Referral/Consult; 

Page 88 ~ Referral/Consult; 

Page 89 ~ Referral/Consult; 

Page 90 ~ Referral/Consult; 

Page 91 ~ Referral/Consult; 

Page 93 ~ Referral/Consult; 

Page 98 ~ Referral/Consult; 

Page 99 ~ Referral/Consult; 

Page 100 ~ Referral/Consult; 
Page 101 ~ Referral/Consult; 
Page 102 ~ Referral/Consult; 
Page 103 ~ Referral/Consult; 
Page 104 ~ Referral/Consult; 
Page 105 ~ Referral/Consult; 
Page 106 ~ Referral/Consult; 
Page 107 ~ Referral/Consult; 
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Page 165 ~ Referral/Consult; 
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Page 168 ~ Referral/Consult; 
Page 169 ~ Referral/Consult; 
Page 170 ~ Referral/Consult; 
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THE LEBLANC CORPORATION DUDLEY J. LEBLANC, ET AL DASH 


BRIBERY. REF NEW YORK MEMORANDUM TO BUREAU OCTOBER W^NTY ^ "/ 
Qm>: L ‘ST, HOLD INVESTIGATION REQUESTED III REF MEMORANDUM 






ice Memorandum • united states govern* 



Director, FBI 


best copy available 


DATB: 10/21/52 


1 Mr. G 
S Mr. H 


'AC, New York (5&rnej*> 


fUajECt: 


m 






DUDLEY Ji?LE^?dtrCj \ 

V * JAMES A. \ ]7 

UNKNOWN SUBJEC\. \ V / If 

f\/' nPC Employee, \ * V' r 

|h New Orleans, Louisiana '* * 

EH 1 EERY ^ 

On 10/21/52 Mr. JEROME DOYLE, former Special Agent o£; /W 1 
the FBI and now with the law firm, Cahill, Gordon, Zachry and 
\ Reindel, 63 Wall Street, New York 3, New York, furnished the 
^following information which was obtained by his firm acting a1 
* ^Attorneys for the trustee, MILTON F. ROSENTRAL, in a 77B ’ 

?;:a3peorganization filed In the Southern District of New York, 

^XjjOctober 1951, entitled n In the Matter of LeBlanc Corporation"j 

p\jjf The LeBlanc Corporation (a Delaware corporation), together 

|r ^with the LeBlanc Corporation (a Louisiana corporation) is in the 
L ^business of manufacturing and selling a patent..medicine known as 
I S h HADAC0L". In late August, 1951 the then principal stockholder of 
.ithe Louisiana corporation. State Senator DUDLEY-J. LeBL/.NC, sold 
| hthe stock of the Louisiana corporation to a group of /Mew Yorkers. 

|; 3? Within a very short time they came to realize: the corporation was 
\not liquid and, as a consequence, petitioned the Southern District 
) of New York under 77B of the National Bankruptcy Act. -q / 

•&. y* * * 

7 Cahill, Gordon, Zachry and Reindel were appointed 

I Attorneys for the—trustees in October, 1951* 

? * In the course of carrying out their duties as attorneys, 

|n August, 1952, JEROME DOYLE of that firm took the deposition of 
Ator DUDLEY J. LeBLAEC at Lafayette, Louisiana, whiah is the,, 
a^sidence of Senator LeBLANC. The deposition was tak-erA froj^X' ^ ^ 

f * RXPEDIT&Jj^eflpWGj^ 

In the course df taking the deposition Senear 1 

ave certain answers to certa 1 n^/questionst w 4 ;ich ind^atedviT | 

obable commission of federal cwMk \\) / X ^'«-s) 


> New (Cleans (Ends, 17) 

? Washington Field (Ends. 2ij.) 


* -i 


1 


'JBiAOb 


/*>* 


V odr 

n 





Mr-* 
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Letter to irector, PEI 
NY 58-new 

The information does rot indicate violations of the 
National Bankruptcy Act but rather crimes in the area of 
bribery of federal officers, etc. -- 

The attorney for the trustee was interested- at one 
point in the deposition in tome $ 300 , 000.00 withdrawn 
from the corporation by senator LeELAITC in 1950 and 1951 for 
"expenses". The books arc records of tr.e corporation failed fee 
indicate any accounting by Senator LeSLAl.C for. t is money which 
he had so withdrawn. 

The deposition indicates (pages 17-22, 32-36 ar.d 
6>Sh*92) that a large phrt of the $ 300 , 000.00 was purportedly pa-s 
by LeELAITC through an associate named MACK. HEDRICK, noto deceas 
to an official or. officials of the Federal Trade Cojnmtasion ^ 
at Washington, B.C'. A copy of the engine deposition itf "being 
"enclosed herewith to Washington Field. *y 

Senator LeBLAiTC explained in nis deposition that tr.e. 
advertising of the LeBlanc Corporation had met with the dlsaaa? 
of the Federal Trade Commission and that that agencywas about 
to take seme sort of legal action against LeBLANC and^jais 
c'dmpeny unless they--ceased the type of, advertising thljrv/ere *. 
then practicing. Kis deposition further indicates that tns 
Sana tor believed it was vitally necessary for the existence 
• ( of his corporation to prevent such .federal legal action and, 
^onsejquenab*; he,claimed to~have paid dyer -these ctajji of 
* money t6 ’MV-a%s'diiate, who inVfcjph, waa^^o^^ to -fc &*» y;pftld it 
.to an official or officials of "thi Fe&er*l?radfe CoJaSiislon*’' 


The Senator maintained throughout his dep.oj»itib|i 
that he was never present at any time when the mone’y pa 

)>ut that he believed HEDRICK to be telling him the truth when 
HEDRICK stated tnat he was paying it to officials of the Tea' 
Trade Commission, 

v ^ .... Certain documen s were located in the files of 'tfte \ 
wy|^Bl§nc Corporation-at Lafayette -which indicated that. •Sapatof' 
'HLg^LMC had been extremely interested iri”$9£Sp in brlng^ng^^ 


.•paeput the appointment of one JAKES X ....HORTON to the p6I$-1i 

' • ? : * X> - .aw dr 

• * "'t T< - . 




If* 



h6 26U»- 






















.Letter to. Director, FBI ——————— , ^ ■ ■*... 

'"NY 58-new - . ... ; '< 

■ ■ '■ > I' *pk- 4 : 

'Commissioner of the Federal Trade Commis si qn. The (taafNMMcf ; 
Directory for 1950 indicates that JAMES A. HORTON 
Director of the Bureau of legal Investigations of the Federal 
Trade Commission. S ■£ 

LeELAHC’s deposition indicates that the Senator*' was *“lln 
on extremely friendly terms with JAi-.HS A. HORTON and believed 
if he had been promoted from the post just described to a 
coirf’.isaioner, it would be of vast assistance to the ja' 

Senator in so far as the activity of the Federal .trade 
Commission waa concerned vis-a^v^'s advertising. 

In late February or early Marclf* 1950 LeBLAMC wrote .jjfljji 
seme 15 odd letters to Senators and Congreeanen pAtltloftihg ’j#* 

them to aid in the promotion of itORTOK to the pest of Wl 

Commissioner of the Federal Trade Conaaission. ife sedt -Jfll 

copies of these letter* to HORTON on 3/25/50 and in that letter ^ajs 
cOtM*seled him r "after„they have served the purpose, you. may 1§J 
destroy them." A set of these documents furnished by 
DOYLZ is being enclosed to Washington Field. m,—-. jflH 

Whilo' LeBLANC professed no knowledge, of ti^s, aT| 

identity of the FTC officers receiving payments of mo W|gg , fromy|MJ 

^QEDRICK, at ope,,point in his deposition he gave ajT'aSr Wff, 

f^hitfh 'would itidiihits.he-actually has that kaO^JjW^O SK/fte 
''Stated the reason hfc did not account for the expenjMtBWps "oStf lfv*j 
funds in Washington was that he &£d not w&ufc^tfte 
federal officer's to appear?' in,the records of the tiptfir 
Corporation. ‘ wpAI 

In addition to the foregoing report relatfcgp tp 
purported payments of monies to officers of..;the' L ~FTferlaS^LANg^ | Bl 
also testified that there were occasions when he eatefctaine# 

FTC employees in New.York City stating .that they not * klm 

beseem in public with me in Washington*. LeBLANC. m g.a 
further Identify these official#*^ » ' 


best copy available 




t fromvl 


'VvU'. 1 ! 

U--- Ti 
St.. ->■ V .>• zf 


58 2808 - 







■r 









Letter to Director 
NY 58-New 


The Congressional Directories for 1951 ana 1952 
indicate that JAMES A. HORTON is now Director of the Bureau 
of Industry Cooperation of the Federal Trade Commission. 

Elsewhere in the deposition (pages 256-271) 

Senator LE BLANC testified that he was able to buy a building 
owned by the Reconstruction Finance Corporation for 
*,55,000.00 as a result of his obtaining information from a 
local official of the RFC in New Orleans as to the amount of 
the highest bid for that building. He further testified that 
he was ready to pav anywhere up to $100,000.00 for the 
building but that with „he knowledge of the highest bid he 
only had to bid ^1,000.00 more than that. 


The building in question is located at 121? Convent 
Avenue, Lafayette, Louisiana. It was purchased by LE BLANC 
for $55,000.00 in approximately October of 19i+9 and he later 
sold it to the LeElanc Corporation for $225,000.00. It is 
still being used by the corporation. The name of the RFC 


i 


employee was not given by the Senator in his deposition; however 
he does identify him as "the person handling the bids for the 
RFC building at 1217 Convent Avenue, Lafayette, Louisiana, at 
the New Orleans Office of the Reconstruction Finance 
Corporation. 


Fhotostatic copies of pages 256 to 271 are being 
enclosed for the New Orleans Office. 


During the course of the deposition LE BLANC gave 
testimony relative to '.nterviews he had with MICHAEL DI SALLE, 
then the head of the Office of Prioe Stabilization. His 
transactions with DI SALLE did not bring about the results he 
desired; however, there is mention of a lawyer from Cincinnati, 
Ohio, who was supposed go have acted as an intermediary. The 
latest search of the files of the LeBlanc Corporation reveals 
communication with one R. EDwAhD TEPE of Cincinnati who is 
undoubtedly the "lawyer” referred to in the deposition. 


5 8**2 80 8- 










Letter to Director 
NY 58-New 


I 


I 


k 

f 

Photostatic copies of this correspondence are 
being enclosed for the Washington Field Office. 



There is no indication from the deposition or the 
documents that Mr. DI SALLE was improperly influenced by 
LE BLANC or T2PE but, in view of the mention of DI SALLE, for 
completeness sake, the attorneys for the trustee are turning 
over to the Bureau the letters between TEPE and LE BLANC. 

No investigation concerning this allegation is 
being recommended at this time on the basis of information 
furnished by Qomplainant DOYLE. 

Elsewhere in his deposition LE BLANC spoke of the 
employment of a lawyer in Washington who was Assistant to 
the Chairman of the National Democratic Committee. LE BLANC 
was asked time and again the name of that lawyer but claimed 
he could' not remember it. He stated that he had employed the 
lawyer to handle all his problems in Washington on the 
representation that the lawyer had influence in a variety of 
government agencies. 

Thereafter two letters were found in the LE BLANC 
files which Identified the lawyer connected with the National 
Democratic Committee as H. TURNEY GRATZ. 

Photostatic copies of this correspondence are being 
enclosed for the Washington Field Office. It is being left 
to the discretion of the Washington Field Office as to what 
Investigation, if any, is necessary as to this portion of 
DOYLE'S complaint. 

The deposition was not transcribed and forwarded 
to Cahill, Gordon, Zaohry & Reindel until late September, 1952 
The reorganisation la under the general supervision of tJ.S. 
District Judge WILLIAM BONDY. On September 2, 1952* Mr. DOYLE 
reported to Judge BONDY his recollections of the LB BLANC 
testimony and was of the belief that Judge BONDY did not want 







4 




Letter to Director 
NY 5^-Nfcw 


i 


him to take any action until the written transcript was made 
available. On October 14, 1952 the transcript was forwarded 
to Judge BONDY who stated, on October 17, 1952, in a letter 
that he did not want to read the transcript but repeated that, 
if there were any crimes probably committed, they should be 
reported to the proper authorities. 

DOYLE advised that this matter is not being brought ■> 
to the attention of the United States Attorney for the Southern i 
District of New York as there appears to be no indication of 
any crime committed in this district# 

New York Office indices are negative concerning the 
LeBlanc Corporation, DUDLEY J. LE BLANC and JAMES A. HORTON. 

New Orleans, at Lafayette, Louisiana, will interview 
DUDLEY J. LE BLANC, concerning the details of all specific 
allegations contained in this complaint and will specifically 
endeavor to identify the Federal Trade Commission officials 
involved in this alleged bribery and the identity of the RFC 
official in New Orleans, together with all facts and circumstances 
surrounding payments thereto or entertainment thereof. 

Washington Field will interview JAMES A. HORTON con¬ 
cerning the allegations contained herein and will endeavor to 
identify and interview investigators under HQR TON'S supervision 
to whom complaints concerning HADACOL were referred. 

Washington Field will endeavor to ascertain the 
financial status of JAKES A. HORTON or other individuals possibly 
involved. 

No investigation necessary at NYC at this time. RUC. 


Ilk 
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subject: DUDLEY J. LE BLANC, et al 
BRIBERY 


SYNOPSIS 


DATE: October 2k, 195 
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Allegation received t^at Dudley J. LeBlanc , _a. 
Louisiana State Senator and former malority s 
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Memorandum to Mr. Ladd 


gBlanc explained that the t eder al Trade Comm ission had foundshis 
jmpanv’s adv ertising ob jec tionable and he stated that the Tunds were 
p aid t.n„ the Government of ficials in an ef f ort to forest all act Jon 
by the Trade Cownlssicn in opoosition to his“ company' s advertising 
rogram. He debTecT PftffVlftg the names of the offi cial s Involv ed 
although h e admitted entert aiping numerous .Federal.Trade Co mml ssion 
o fficial s and employees in New York City. According t o the complal 
ormer Sne clal A gent. Jerome Dnvl e r presently a practicing attorney, 
ce rtaln documents were found In the file s of the cornoration 
i ndicating that L ePlane was friendly with James A. u orton, present ly 
Di rector of the p ureau of Indu stry Cooperation of the Federal Trad* 
ommisslon . It was also found ' by the complafnant that LeBlanc had 
ritten numero us.letters to m embe rs of Congress petitioning them 
o" aid in the Promot ion of Fort on to the post j>f_Commissioner of 
h e Federal . ILracCe Cprr.ls.aion. 

Elsewhere in LeBlanc* s deposition appeared testimony 
that h e was able to buv a bu il di ng fr o m, . th e. Reconstruct Ion F inane e 
o rooratlori for fi^.OOC. t hrough the assistance of an unnam ed 
econatru ction Finance Corporat ion employee who advised him as to 
th e amount offered for the building by competing bidders. LeBla nc 
t estified than he was prepared to nay $100.000 for the building 
wh ich he later sold for frpPh.ftOO ." "Complainant further reTahed 

I that there was an ludXg^ljxixLlFhat -had- b«axv-*arrylng. on 

ne gotiations wit k.illchasl DISallfl ./head ice of Prlce ^ 

S taMll &atian, th rough ^Cincinnati attorney . There was no evidenc e! 
h owever, that LeBlanc had acted Improperly In c onnec tlon with hja | 
deal ings with D j.Sal le -nor was there evidence that 8ny concession had - 
been granted to Tils’ company by the Office of Price Stabilization. .1 
It further aprears that Le Blanc employed the services of Washington 

I (subject of previous investigation arising* 

out of t he Grand Jury Inquiry into tho _ 

_ to handle his Washington problems• | 

I 

RECOMMENDATIONS : 

'v It is. recommended that this matter be ref erred..to . the J 

x ield with Washington as origin’. Yhere‘‘Ts"attached for your tpurpyj 
mwwrandrtm t"6‘ Washington Field, copies to New Orleans and New Yes'S 
w with instructions for the initial report to be submitted by WaahlnflfiJ 
Field on October 31 • / H 
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On October cl, 1952, v tr, Jerome 
^attorney with the law firm of Cahill* Gordo.!, aah t f 
and leindel, New 'ork city, fumlrtw4 the f 
Infor ;aclon to our ow v ork Of floe* 



The La Blanc Corpora tie* U Dels are c< 
together with The LeBlanc Cor^mlWi (f- .oululi 
Is in the business ef eemifae taring end sailing 
medicine known as "Hadacol,” In late August, 
principal stockholder of the LeBleno Corpora t .on^. 

State senator Dudley J. LeBlase, sold tha .took i 
Leulaiana corporation to a group ef sew orkera* 
very short time the New vork group realised the 
wee not liquid *nd filed a petition In the So ur 
Of Bew York for reorganization under action 77® gf p»t 
Lionel BenVr iptcy Act. 



Cahill* Gordon* Tritiry and Re 
for ****&9tto*&^b OeteOer* 

_ then :Ser “tor 

tMlent of Ignore tie, Louie le^. la 



deposition conc«ri*e* 
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deposition, enator Leblanc ex laineti that tha Federal 
Trade Commission had found the advertising of Idle Le^lane 
Corporation objectlorable and theae funds were paid to 
the Government offiolala Ln an effort to forestall aetlem 
by that commission in opposing the advertising program ef 
this concern. He denied knowing the names of the officials 
involved although he admitted having entertained a number 
of federal Trade omnlsalon officlale and employees la 
New ork City. According to the complainant, certain 
documents were found in the files of the LcHlane erperat ion 
indicating that Leblane wee friendly with James A. Horton, 
presently Direotor of the Bureau of industry Cooperation 
of the Federal Trade comnlsslon. It was also found by the 
complainant that Henstor LeBlanc had written numerous 
letters to members of congress petitioning then to aid in 
the promotion of orton to the post of Commissioner of Use 
Federal Trade Commies ion. 



Klaewhere in Lo .lane's deposition appeared teetlmady 
that he was able to buy a building ln Lafayette, Louisians, 
from the Reconstruction Finance Corporation for tbs sun of 
$55,000, through the aaalstance ef an unnamed employee ef 
tha Reconstruction Finance Corporation, New Orleans, Louisians, 
who advised him of the amounts offered for the building by 
competing bidders, senator Le Blanc related that he was 
prepared to psy $100,000 for the building wbieh ho purchased 
in approximately October, and which he later sold be 

tha LeBlsns corporation for $225,000, 

The complainant related further that there woe On 
indication that senator LeBleae hod been aanying on — gellatlmO 
with Michael V. igalle, then Director of the Of rise ef Mrlse 
Stabilisation, Washington, D, C., through s Cine inns tl attorney. 
There mss as evidence, h en s t or, that LoBlsne hod acted Improperly y- 
1s Oils s ties with his da slings with Mr, Dlselle nor was there 
say evidence that any eoasssslon had bean granted to the LeBleae 
Corporation by the offlee of Price stabilisation. 

In hie deposition Le Plane stated he had employed a 
lawyer ln Washington, D. c., whs was Assistant to the Chairman 
of the National Democratic Committee. He claimed hr seuld rat 
remember the name of this lawyer and sold he had employee this 
attorney to handle all of hla problems in washlagtot, n. C., on 
the representation that the lawyer had lnfluense la various 
Government agenelea. Two letters wars located in the filar ef 
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Office Memoranmm • united statem^overnment 


TO ! 


DIRECTOR, FBI 


DATE: November 3» 1952 


ROM 


SAC, WFO (58-417) 


•object : DUDLEY. J. LeBLANC; 

THE‘LeflLANC CORPORATION; 
JAMES ALBERT'-RORTON; 
UNKNOWN SUBJECT* 

RFC EMPLOYEE, r 

New Orleans, Louisiana 

BRIBERY 


/ / 


Reference is made to the report of Special Agent WILLIAM 
C. HIGGINS, dated October 31» 1952, at Washington, D. C., concern¬ 
ing captioned matter. 

Enclosed herewith are corrected Pages 30, 31> and 44, of 
referenced report and the Bureau and those Offices receiving 
amended Pages are requested to make the appropriate changes. 

These changes have been made in the Washington Field 
Office copies. 

It is to be noted that no leads have been set out in 
referenced report to interview MICHAEL V. DiSALLE, former Director 
Office of Price Stabilisation, Washington, D. C., and R. EDWARD 
VTEFE, Attorney, Cincinnati, Ohio, inasmuch as a review of the 
correspondence and LeBLANC*S deposition, as furnished by JEROME 
DOYLE, indicates the relationship between TEPE, on behalf of 
LeBLANC, and DiSALLE, in instant case, concerned only a price¬ 
fixing problem of the LeBlanc Corporation and fails to reflect 
any improper action on the part of DiSALLE. 

V. . 

If, upon receipt of information from other Offices 
having leads in this case, indications are that DiSALLE may have 
been influenced by TEPE or LeBLANC, he will be interviewed; how¬ 
ever, no interview will be conducted with DiSALLE or TEPE at this i 
time UACB. I 


WCH:DJM 
Enclosures: 3 

-A' 

2 - New Orleans (Enclosures: 2) (AMSDfcv'" 
2 - Chicago (Enclosures: 2) 
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WCHrPCP 

IETAILS: AT WASHINGTON. D. C. 


The New York office advised by letter that on October 21, 

1952, Mr. JEROIE DOYIfi of the law firm of CAHILL, GORDON, ZACHRY and 
HEINEEL, 63 fall Street, Now York 5# New York, had advised the New York 
Office that his law firm was acting as attorneys for the trustee, MILTON 
F. ROSENTHAL, in a 77B Reorganization filed in the Southern District of 
New york October, 1951, entitled *Xn The Matter Oft The LeJLaac 
Corporation*. 

Farther, that DOYLE had advised that the L* Blanc Corporation 
(a Delaware corporation) togetherwith the Le Blanc Corporation (a Louisiana 
corporation) is engaged in the manufacturing and selling of a patented 
medicine known as "Hadacol". That in late August, 1951, Staie Senator 
DUDLEY J. Lb BLANC, then principal stockholder of the Louisiana corporation, 
sold the stock of this Louisiana corporation to a group of New York 
purchasers, who, after finding this corporation was not liquid, petitioned 
the Southern District of New York under 77B of the National Bankruptcy 
Act. 

Continuing, according to DOYLE, the above named law firm 
was appointed attorney for the trustees in October, 1951, and that in 
futherance of this duty DOYIZ took the deposition of Senator Le BLANC 
at Lafayette, Louisiana, on October 25 through 27, 1952. | 

According to DOYI£, Le BLANC's deposition contains information 
which would indicate probable commission of Federal crimes involving | 

the bribery of Federal officers Statutes. | 

DOYIE furnished the Mew York Office with a copy of Lb BUUIC's J 
deposition for a review of the information contained therein. % 

i 

It was noted that this deposition was entitled «in The letter 
Of: The Le Blanc Corporation*, and consisted of three volume dated d 

consecutively from August 25 through 27, 1952, end concerning the *J 

depositions of DUDLEY J. IeBLANC and Miss ONESTA MARTIN* ,i 
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It was further noted that the attorneys for trustees were 
JEROME DOYIZ, Esquire and DETIEV F. VAGTS, Esquire, of the aforementioned 
law firm and that BENNETT J. VOORHIES, Esquire, of the law firm of 
VOCRMES and LABB2, 716 South Buchanan Street, Lafayette, Louisiana, 
represented Le-BLANC* Upon direct examination, Le BLANC advised that 
he was born in Youngsville, Louisiana, August 16, 1894; that he finished 
hijfi’Whool in Lafayette, Louisiana, 1912; that after working as a 
salesman for several years he joined the Array in 1918, and was dis¬ 
charged while a candidate in Officers Training School at Haddock, 

Georgia; that he organized a Mutual Insurance Association in 1921 
known as the T .£>•!• Beuevadeat Association which be sold in 1225/ that 
he formed the Happy Day Company which was incorporated June 27, 1938, 
and which company engaged in the manufacture and the sale of headache 
powders. 

LeBLANC summarized his political activities in the State of 
Louisiana as follows; 

1926 - elected to the Public Service Commission 

1932 - unsuccessfully ran for Governor 

1940 - elected to the State Senate 

1940 - unsuccessfully ran for Governor 

1943 - elected to the State Senate 

1/1952 - unsuccessfully ran for Governor 

7/1952 - unsuccessfully ran for Congress 

BLANC advised that the business conducted by the WbpfJ Bey 
Company was a nominal one and that the company was afraid "because of 
the ingredients used in this manufacture that the Federal Government 
would prevent us from shipping merchandise interstate and wa Mmfimed 
our activities within Louisiana because we had our preparation approved 
by the State Department of Health." He said that as a result the 
company endeavored to market other drugs because "the voluan of business 
of the Happy Day Company, since it was a ten-cent item, did not justify 
us to pay the salesmen the salaries that we felt they were entitled in 
order to successfully promote the product, and we were locking email then 
for something to add to the line." 


6 
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The following background information concerning the creation 
of the patented medicine known as "Hadacol" is quoted from pages 27 and 
28. (unless otherwise noted, any quotation hereinafter set forth refers 
to Lb BLANC's testimony when prefixed by the letter A or refers to the 
question advanced by Mr. D0YI£ when prefixed by the letter Q.) 

•Q. Ubuld you tell us when it was that you found this 
product and describe the product to us? 

A. You are talking about Hadacol? 

Q. I don't know, Senator. You are the witness. 

A. It was about in 191*5 or '1*6. I began to make a study 
of new drugs and I read, I suppose almost every book 
that was printed on the subject; not read them wholly, 
but I became interested in vitamins and minerals. 
Vitamin 5 particularly and it was about in the year 
191*6 or <1*7 that I assembled a preparation in a tonic 
with vitamins and minerals. It was about that time. 

Q. Am I correct in understanding that you are the person 
who devised the original formula of this product 
later known as Hadacol or did you receive assistance? 

A* No, sir. I think I devised, put it togetner from 
my own research work although I bought lot of other 
tonics from the merchant's shelf and made comparisons 
and that might have in itself given me some idem} but 
I had no outside assistance from chemist or druggist 
or anything like that. 

Q. How was the name •Hadacol* created? 

A* The name came about this toff, 1(y idea was when I got 
this formula together and from the test imonial s and 
literature on the subjects of vitamins and minerals, 
it seemed to do such wonders that I wanted a name 
that would denote strength and pep; so I went to 
our attorneys in lashing ton with a list of names that 
I thought might be appropriate for the preparation, 
such as 'Oxzone' and nine or ten others. Apparently 
none-of them seemed to please any of these people, so 
they suggested that often times sane of their clients 
abbreviate the name of their corporation and fabricated 
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"a name from that. So with this thought in mind, I 
took the name *Kappy Day Company' and I used »H-A' 
from 'Happy, • »D-A' for 'Day* and *C-§' for 'Comp any * 
and that would have made 'Kadaco'. It didn't seem 
to rhyme so I added an *L' and made it 'Kadacol'.* 

Ih 3UNC advised that Hadacol did not meet with immediate 
commercial success because the company had insufficient money to buy 
bottles and cartons and that "I was selling the preparation without 
tfee. cartons, yust in a plain, common bottle with a cheap label. 

Obviously it didn't meet with popular approval because of the fact 
that the package in itself was very unattractive.” 

In answer to DOYI£'s query as to whether the company's 
name was changed from Happy Day Company to the Le Blanc Laboratories, 

1 0 BIANC replied as shown on page 30. 

"Yes, sir. The Happy Day Company', the name 'Happy Day' 
did not have a serious sound and people who took 
medicine to gain either strength or health obviously 
was not impressed with the name 'Happy Day'; so I 
wanted a more serious name, so we called it the I* Blanc 
Laboratories. But even then I did not know that you 
had to have a flock of chemists to call a concern 
•Le Blanc Laboratories* and that Food and Drug requested 
that 1 change the name because they sent an investigator 
here and found out that instead of a laboratory I had a 
few test tubes where we weighed and gauged the medicine 
and all that—the ingredients, you understand. But it 
was not a laboratory as elaborate as was required by 
Washington to be called 'laboratory'. Pur doctor in 
Washington, however, had told me that it was permissible 
to call ay concern a laboratory and that was where we had 
gotten the name. 

Q. So that the record night be somewhat exact in this 
respect, I show you a document which is headed 
'Amendment to the charter of the Happy Day Incorporated. • 
It is dated June 30, 19ii8, and presumes to dmal with 
the change of name and ask you to look at it.* 
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LE BLANC advised that based on this document the date of June 
30, 1948, was the day on which the Le Blanc Laboratories came into 
existence* 

"...Q. How long was it after you changed the name that 

the representatives of the Federal Trade Commission 
advised you that they were not satisfied with the 

i rev*'* 

A, Well, off ft ana,' x 

however, I had made a trip to Washington and we had 
discussed this matter* We had discussed this matter 
with these people and I had invited them to come and 
look at ngr shop and in the event that they were not 
satisfied with the way we were operating and if we 
were not conducting a business that justified us to 
calling the concern * laboratory 1 I would be glad to 
change, because I didn't want to violate no laws* 

I was a law-abiding citizen, 1 explained to them, 
and they sent a man at my request* 

Q* After he came here, did you then go back to Wash¬ 
ington and learn the results of his investigation? 

A« Off hand, I do not recall whether qy visit was 
necessarily for that purpose, but I went back to 
Washington and 1 had a conference with ay doctor 
who, incidentally, went over to the—I don't 
remember whether it was the Food and Drug or the 
other one, and the doctors among themselves dis¬ 
cussed this phase of the business and they suggested 
to my doctor that the name be changed* 

Q* Let me show you a minute from the corporate minute 
book dated October 20, 1948, and ask you to look 
at it first* (Document handed to witness*) 

A. (Witness examined document*) Yes. 11 
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"Q. Looking at Page II of that minute. Senator, is that your 
signature appearing above the typewritten line headed 
•President'? 

A. Yes, 

Q« You recognise it as your signature? 

A, That is right* 

Q* Having seen that, can you now testify that these two 

ysfficial minutes 

of the LeBlanc Corporation? 

A* They would appear to be, yes* 

Q, That is deemed marked 'Trustee's Exhibit I', 

Q* (Continuing.) Directing your attention to the first page 

of this minute, it states: 'Mr* DUDIEY J. IE BLANC, Presides 
explained that he had gone to Washington, D* C«, because of 
the type of advertising being conducted fcgr the corporation 
as not being approved by the Federal Trade Comaission and 
the Food and Drug Administration*. Mr* DUDLEY J* IE BLANC 
explained that both departments had charges against the ~ 
corporation and that hehadramained in Washington for 
several days working hard in an effort to iron out these 
difficulties. The President explained to the Board that 
these trips were very expensive because of the difficulty 
in which the compary finds it self,' 



Directing your attention to the last sentence, could you 
tell us ldiat you meant when you stated to the Board that 
the trips were very expensive because of the difficulties 
in which the company finds itself? 

A* Yes, We had to do quite a great deal of entertaining to 
try to get these charges off of there and hire people to 
help us out* 

Q* When you did entertaining, whom did you entertain. Senator! 

A* People who ware supposed to have a little influence in 

Washington* 

Q* When you say 'people who were supposed to have influence, 1 
were they persons who were officers or employees of the 
Federal Government? 

A* Mot necessarily so, but they had friends who were employees* 

Q* Were the persons that you entertained attorneys or just 
persons? 

A* They were both persons and attorneys. 
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Were you entertaining then or did you retain then as your 
attorneys to represent you with either or both e t these 
Gorer mont Agencies? *3 

We entertained then and retained then, too* 

Do you recall the names of the persons that you retained 
on this occasion? 

No, sir* 

Was there a firm named WILKDBO* and IttHSHT 

1 couldn't tell you* 

Did you retain aqyone named MARKS and CLARK? 

Off hand I couldn't tell you* 

I take it then that when you went there in the early fall 
of 1948, you incurred, as you stated, conaUnrablo sapsnms 
both in entertaining and paying these people? An I correct? 
les sir. 

How did you meet the bills that you laanrrai in the early 
fall of 1948, Senator? Rjr that X mean did yen pay oash fur 
them or did you pay than by o e rpor a te ahetasT 
No* These bills — some of these people were paid with onah 
besides the entertainnent you know* 

What was the amount of money that you were forced to expend 
in this respect, approximately? 

1 have no idea* 

Was it as much as $10,000*00? 

Tou mean just one trip? 

On this particular trip, yes. 

No* Xt couldn't have been that much* 

Was it about $5,000*00? 

Off hand, I couldn't tell you* 

You hare no recollection whatsoever as te whether it cosh M 
you $5,000*00 or $10,000*00? 1 

No, it would not have been $10,000*00* 

Then your reoellection ie that it was lees than $10,000*00? 
That is right* 

Was it more than $1,000*00? 

Must hare been* 

Is it fair to state that it wee somewhere in the neighbor 

hood of $5,000*00? 

I really couldn't say* 

Well, shall ve leave it that it was between $1,000*00 and 

$ 5 , 000 . 00 ? ?| 

I couldn't say." \ 

(Pages 31 - 36) I 
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Pages 50 and 51 disclose that IE BLANC advised that the stock¬ 
holders for the Happy Day Company were Miss ONESTA MARTIN, Treasurer - 
Secretary; his brother, OLIVER LE BLANC, Vice President and Advertising 
Supervisor; and himself. President, 


LE BLANC stated ". The reason for that was I didn't 

want to necessarily operate the business as an individual because of the 
fact that we were manufacturing medicine and there had been one or two 
cases here in this community or in this state that 1 had heard of, although 
1 wasn't very familiar with them, where people had sued the factory for 
manufacturing a product that made them ill or made them sickly* I didn't 
want to conduct business manufacturing medicine on mj name and by myself 
as an individual, so I wanted to organise a corporation; but I did not 
necessarily care to sell stock in any of my business and it>aquired 
three in the state to organize a corporation, and \ took those two be¬ 
cause they had been ccfcnstted with 


IE BLANC 
and then the LeBl 


DUDLEY andl 




so testified that after the^ LsBla nc Labopato^es 
oration had been formed he had issued stock to 
]U£ BLANC and Mrs, EVALYN H. 



LE"SLANG and had also made these individuals members of ths Board of 
Directors, IE BLANC also advised that a Mr, BBOWK was Active Manager 


and a Mr, GLUECK was Advertising Manager, 


IE BLANC further testified that a MACK HEDRICK mas also on the 
corporation's Advertising Staff and in answer to DOYIE's question as to 
whether HEDRICK was the first outside advertising agency the used, 

IE BLANC testified as follows: 

"A, No we had an agency — . X forget the name, but it was not 
from Houston, Texas, There was a young man who cams to 
me and told me — of course, I hate for it to go in the 
record, but I have to tell the truth «*« oaaa to mo and 
told me he had an associate and a friend who waa an 
attorney who knew the law firm of one of the judges of 
the Supreme Court who at that time was Attorney General 
from Texas and that he could get by with the Federal 
Trade Commission and ths Food and Drug; and if I would 
employ him as my advertising agency ha would bring no 
to Dallas, Taxes and 1st ns talk to those people and he 
would convince me that thqy would pass on any reasonable 
plea or claim that we would have through the influence 
that he could exert through this law firm; so we hired 
this man, 

Q, What was his nans? 
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best copy available 


A. 


0 * 


A# 

Q. 

A* 


Q. 

A* 

Q. 

A. 

Q. 




Q* 

A« 

Q. 



1 forget his name , a funny asne, I zzz iLot 

though* You know wnat I aean* I z.lz i cj fear 

you* 

Are there any records cr any persons IZ'JZ y:. ur* 
with thet would be able *.c help you iaert—; 
that you are telling us acc-t? 

You mean you want his name? 

Yes. 

Leave the question mark there and 1 will give ~r.\ 
any time you want* 1 have the name at the oil a. 
and I can always get it from the effise or her*. 

Am 1 correct in understanding that this indivisua. unai yete* 
are speaking of had an agency in Stiles, Texas" 

Ho, no in Houston* 

In Houston, Texas, and that he had these eoanecv.sn* 
a law firm in Dallas, Texas? Is that eorreet? 

That is right* 

And that what he proposed to you was that through zzs 
connections the advertising that your co^msy put oer. 
would be cleared by the Federal Trade Co«lation? 

Yes, any reasonable advertising; ary reaeemahle 
In other words, there was always in the minds of *-»* 
who supervised our advertising — so that you migh- xn9u». 
there was always a doubt in my mind whether they 
accept testimonial advertising; and without teatissaoial 
advertising I couldn't sell this thing* Hhem we went the*r» 
the first time they had a conference and it looked like ttoey 
wore not going to agree to permit me to uao tottiT 1 " 1 * 1 
advertising and one of the gentleaen got up tag be said 
that ia ridiculous and ho took my side of tho story 
finally persuadod those other gentlemen to permit as to HAfe 
testimonial advertising until such time as they camHA ru&fc 
on it or pass mi it but I was ever so anxious to uao the 
testimonial advertising and I was willing to do anfthia% % 
to get somebody to help me out, because I was afraid th% 
were going to say, 'you can't use it;' and if I couldn't 
use it, I couldn't sell Hadaeol* 

The persons or people of whom you speak are emecvtiTO* ^ 
agents or employees of the Federal Trade Caamisei ** 
that eorreet, Senator? 

And Food and Drug* 

la it your present recollection that the Pure Food •*** 
Administration exercised some power over your adv«rtisiftfjjt 
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A* Oh sure* In some; exercised quite a good deal. 

Q. As well as the Federal Trade Commission? 

A. That is right. That was the inconsistent part of tbs 
Federal Government where they had two departments super¬ 
vising our business. 

Q. And in an effort to aid and assist you along those lines 
you were persuaded to retain this man from Houston that 
had these connections in Dallas? Is that correct? 

A. He had an advertising agency of his own. We did not retain 
him. We hired him. We employed him, you see, to write our 
advertising because of this fact, and 1 went to Dallas, 
Texas, and met the attorneys and we hired these attorneys. 

We paid them, retained them with the understanding that 
they told us that they could help us out. 

Q. And thereafter did they go to Washington or did they 
represent you in Washington? 

A. They represented me for a certain length of time so they 
said, and I don't know whether they did anything because 
— well, I don't want to cast any reflection on anything} 
don't misunderstand me, but the mission as you might n mdce> 
stand was rather secret and they were supposed to do their 
work that way and permit us to continue this testimonial 
advertising and permit us to continue to make certain claims 
which we had been prohibited from doing. 


Now, I don't know whether you want me to tell you about 
these claims, but later on whenever you care to I will be 
glad for the record to explain all that. 

Q« Tou may go into it later. It is not necessary to go iafce 
it now, sir. 

Does the name of the lsw firm in Dallas ocour to you? 
you recall their name? 

A. No, sir. 

Q. Ia there any record of the company or corporation dxiah 
would reflect the names of the advertising agency and tha 
Dallas law firm? 

A. No, air. 

Q. Wouldn't the disbursements — 

A. Yes. That would show that. 

Q. — of the company show? 

A. Correct. It would show the law firm and show the adi 
agency. 

Q. And am I correct in understanding that you retained 
they represented you for some period of tins sad did 
eucoood in getting the results you desired? 
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Well, yes and no* We were permitted to continue the J 

testimonial advertising, but we were not permitted to : J 

make the claims which we would have liked to have made; J 

but it appeared that they succeeded in getting our testi- | 

monial advertising approved* -1 

Well, they did hall the job, is that correct? | 

1 expect so* | 

Were you dissatisfied with the results obtained by the 
Dallas law firm? 

They had promised me more than they did and I had paid 
them quite a good deal of money* 1 don't remember off hand 
how much in both checks and my cash and 1 didn't re —ploy 
them. But obviously later on — I might have been die- - 

satisfied at that time —- but later on I realised that they 
must have done something* 

That was of assistance to you and the company? 

That is right* You see — of course, so you might under¬ 
stand* I don't mind telling you this* I am sure you are 
familiar with a lot of things 1 had to undertake to success¬ 
fully promote this product that is certainly not to the beat 
interest of a lot of people* % 

That covers a great deal of ground. Senator* What people 
would it not be to the best interest of? 

Well, I mean,, for instance, the influence that 1 purchased 
in Washington to help me out* 

You feel definitely that you did get results along those 
lines? 

Yes, certainly* 

Through the channel that you have just described? 

Correct* 

Can you give us any idea in point of time when you got thorns 
results? Was it at or about the time that this corporate 
minute shows that I showed you this morning? 

That is right, sure, at one time, but that was just one trip* 
See if we can start from there* I think that was in October, 
1948* You may recall on October 20, 1948, you advised the 
Board of Directors that you had been in Washington for 
several days working hard in an effort to iron out your 
difficulties* The difficulties had been identified as those | 
with the Federal Trade Commission and the Food and Drug | 
Administration* Do you recall that. Senator? 1 

Yes* | 

And then you went on to explain that these trips were very Jl 
expensive because of the difficulty in which the oompany ijj 
found itself. Do you recall that? J 
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Now, am i correct in understanding that it was beginning 
in October of 1948 that you found it necessary to sake . 

such expenditures? 

That is right* 

And that from October, 1948 thereafter from time to tine 
you had to make similar types of expenditures? 

That is right* 

For how long a period was it necessary after October of 
1948? Did it continue through the next two or three year*? 

It continued forever* So that you might get a perfect 
picture of this set up: you see, I didn't know anything 
about the Federal Trade Conmission when 1 started this 
business, after I compounded this product from ay studies* 

I didn't know there was a supervisory department on advertisUg 
and on drugs* I knew about the drugs, however, but not the 
Federal Trade* Don't misunderstand me* I knew of the 
Federal Trade, but I didn't know that they would supervise 
me, and I did not know even that whan a person took jy 
product and he gave me a testimonial that the responsibility 
was on me if I printed that testimonial, notwithstanding the 
fact that he himself had medical evidence that what he salt 
was true* So I had gone to •% place — Amaudvilla was the 
name of the town* The man had written me there that his 
doctor had said t^at he had cancer of the stomach and that 
it was necsssary for him to go to New Orleans to be operated 
on or he would die* The man couldn't speak English and he 
didn't want to go to New Orleans so he cams back home and 
told his wife and hie wife said, 'Why don't you bvy same of j 
this new preparation that you hear so much about on the ra4tii| 

He went to town and bought a bottle of Hadacol and drank 
ten or twelve bottles and new he was fit and fine and workiatfg 
in the fiald, and hs had gone back to another doctor and tlkrfj 
doctor said he had nothing wrong with him and much lees him I- 
stoaach* ^ 

I took his letter and he was willing to swear that the < 

doctor told him he had cancer and I put that in the paper} 
and when the Food and Drug Administration and the Federal 
Trade Coanission saw in the paper that I was saying about % 
cancer being cured with Hadacol, they had a fit* So they J 
used that, but I knew nothing about it* It was an honest j 
mistake* 1 didn't put it in but one or two papers* It was M 
not intended deliberately to violate any rules because I J 
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In other words, aw I correct in understanding 
that the aaa from Houston, before you retained 
Hr. HECRICK, led;. yea to believe that there 
were certain things that you oenld pot in 
advertising that you found thereafter the Federal 
Trade Conaission said you coaid not pat inf 


That is right. Pardon no* I want to again 
reiterate that he had told ae that whatever the 
user of Radacol said in writin g— ■ ho we ver , I 
had to hare it in writing—then I ooald 
reproduce that and I was safe. 


And the Federal Trade Conaission disa g reed with 
this? 


•A. Sure they disagreed, yes. 


When they disagreed, did the Dallas lea firm 
nake representations to then in your behalf T 


No. Ihe Dallas law firm as 1 explained to yea, 
did not aake any appearance in py behalf , 

publicly. 


Whatever the work they did for yea Was 
ways other than to appear before the F 
Trade Conaission? 0 


•A. That is right. 


Did you have lawyers that i 
the Federal Tkade Coanlsei 
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"A. Yes. I had Mr. VOORHIES. I had who else? 


•MR. VOORHISS: I wouldn't remember. The matter 
that I handled with the Federal 
Trade, I was lone, but you may hare 
had others. 


•BY MR. DOYLE: 

"Q. At any rate. Senator, there came a time when 

you became dissatisfied with thi3 first person 
from Houston and you thereafter retained Mr. 
HETRICK? 


"A. That is right. Now, this gentlem, another 

thing about him: Of course, he might hare been 
telling me the truth that his associate or hie 
friend's associate in Dellas was really the 
thing for me in Washington) but he, himself, 
couldn't write an ad, so I became dissatisfied 
with him. He couldn't write an ad like I wanted 
him to write an ad. 


"Q. So from the point of riew strictly of the 

advertising, itself, you became dissatisfied 
with the first individual. Has his name occurred 
to you yet. Senator? 


"A, He has a radio station in New Orleans, the 

nigger station. I forgot now, I will git it 
after while. 


HQ. So that actually you were paying him to write 
and place advertisements for you and at the 
same time you ware paying the Dellas law flm 
to use whatever influence they could exert 
the officials of the Federal trade Commission t§^ 
get as nuch advertising approved as possible? 
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"A# Exactly. 


"Q. And then a tine cane when you first becaae 
dissatisfied with this aan as an advertising 
nan? Is that correct? 


"A. Yes. 


"Q» And you retained Hr. HEDRICKS? 


*A. That is right. 


*Q. Mow, in a sentence, can you tell us the differenoe 
between Mr. HETRICK and this previous person 
insofar as you were concerned? 


"A. Well, insofar as I an concerned, Mr. HERICK 
had had, as I explained to you before, the 
experience in writing copy for the pronotion 
of a product sinilar to Hadaool; that is, a 
tonic; in vitamins and minerals but not 
medicine. He had been a reporter on a newspaper 
and his use of words, his vetfeage and vocabulary 
was ^ore elaborate and nor e— hs used it nore 
fluently than the other genti—an, and his use 
of words was acre descriptive of the product 
and of the benefit that would accrue to a parson 
who would take the product* 


"Q. Would you say tills is a fair sunmary of the 

situ ation as it existed after you retained Mr. 
HBDRICK, that you had the ideas and that he 
executed then for you? Is that correct? 


"A. That is right* 
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"Q* As best you can recall, when did this relationship 
between you and Mr* HEDRICK begin? Was it In 
19U9? 


"A* It must have been somewhere in 19U9 or the late 
19U8. 


Now, did Mr* HEDRICK advise you with respect to 
the retaining of any representatives to assist 
you in Washington in official circles? 


"Q* Was his advice of the same nature as the previous 
person? 


He did not have the connections, for instance, 
that the Dallas firm had, of course not; bat 
his ability to get to people and to talk to 
them was—well, he was a wonder and—in other 
words, he danced where angels fear to tread tmt 
I used him for that purpose* 


"Q. And where did he do his dance. Senator? 


He did his dancing in the offices of the 
higher ups* 


In the higher ups of what? 


"A* Well, in the Department that supervised our 
operations* 














■Q. You mean the Federal Trade Commission? 


■A. Yes, and the other one, too, for that matter* 


«Q. Is it a fact that after you retained Mr. HEERICK 
that either he alone or you and he would go to 
Washington on these trips to try to get clearance 
for advertising? 


”A. We always went to Washington together, but I 
never showed in the picture when we got to 
Washington. I wouldn’t go and talk to people 
oehind closed doors or anything like that. I 
used hi* for that. When I say I used him for 
that, he volunteered his services because. Hr* 
DOYLE, our account to him who had had the ex¬ 
perience in promoting a production of thi3 
nature seemed to be growing; lucrative, rather* 
He picked it up when it was very small but to 
always contended that that product, the 
ingredients that I had was going to do something 
and it was something definitely new on the 
American market. There was nothing like that 
that he knew anything about; and from the 
testimonial he had read, he became immediately 
interested in the business* 


”Q* And I take it from what you say that your 
account, as far as he was concerned, became 
more and more important every day and every 
week to him? 


«A. That is correct. 


Did you pay him fees over and above his regular 
advertising fee, whatever that was, for his 
assistance to you in Washington? 
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"A. % yes* Oftentimes I would pay him and 

oftentimes I would pay his expenses, personally* 
Other times I would permit him to charge his 
expenses with the Company, but the Coapany mas 
a small concern and I was always asking am 
effort to try to keep the expenses down; 
although I knew that unless we got behind this 
hurdle we would newer succeed in promoting it 
anywhere and I was trying to keep the expenses 
down; so 1 would always invariably impress 
that on him* But I not only gave him the 
account as far as the 15 percent was concerned, 
because the amount of advertising I was giving 
him when we started, I couldn’t have been Justi¬ 
fied. 


W Q* But as you got going, as your business increased 

and multiplied isn’t it a fact that your advertising 
expenditures increased and multiplied? 


"A* That is right. 


n Q* So that is it no t co rrect to say that by the 

end of 19k9 Mr. 1BDRICK was making a considerable 
sun of money out of his 15 percent? 


"A* No* I wouldn’s say 'J»9, but in '50* 


"Q* He was really making money by 1950? 


"A* lhat is right* 


hQ* Did these tripe to Washington continue through 
19U9 and 1950, Senator? 








wo 


•A* That is right* 


«Q. Was it ever necessary or did you ever feel 
that it was necessary to give Mr* HEERICK 
a separate fee for going to Washington for you 
in addition to the expenses of those trips? 


"A. Yes. 


"Q* You did? 


"A* Yes. 


«Q. How did you charge those to your corporation? 


wA* They were charged to ay expenses, you see* 


nQ* To your personal expenses? 


That is right* 


In other words, you would take an advance of 
so much noney from the corporation and out of 
that you would pay Mr* HEDRICK? 


That is right. 


nQ* Jaw, I take it that those payments—were they 
by check or in cash? 





WO 5&-1j17 


"A. In cash* Ve were together and invariably 

occupied an adjoining roan; and when he felt 
he needed a few dollars either for his own 
personal use or *aybe for the use of so wean e 
else I would give hi* the cash. 


"Q. Did Hr. HEDRICK sake representations to you 
in 19U9 and '$0 that it wa3 necessary for hi* 
to pay money to *e*bers of the Federal Trade 
Connissioa to get clearance? 


•A. I wouldn't recall that entirely. 


"Q. You used the expression 'you wouldn't recall.' 
Is it a fact that you do or don't recall it. 
Senator* 


"A* Frankly, I don't recall it, because Hr* HEDRICK 
did not know as *uch about the Federal Trade 
Cowls s ion when he got to Washington as I did, 
because I had been there several tines before 
hi*. 


*Q. But as he contacted the* and did this 'daaelag' 
that you speaking of, did he not learn quickly? 


"A. He was a very apt student* 


"Q* What I an interested in. Senator, is: Did you 
advance funds to hi* for his use in obtaining 
resuits that you desired? 
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"A. Mr* DOYLE, I will answer this question by 
saying this: That I advanced Mr* HEDRICK a 
great deal of aoney that he said was for the 
payment of influqgto to the higher ups; but I 
was never in the SpL as I said before, with 
him at any tine Wfimhne was supposed to have 
given the money away* 


"Q. As far as you know, you gave it to hi* for the 
purpose that he described to you? 


»A. That is right, and we obtained results* Mow, 
whether he used the aoney that way or not—but 
I gave hi* plenty, plenty aoney* 


"Q* You used the expression, 'plenty and plenty 
of money* 1 Can you give as sose general idea 
as to the amount? 


"A* This morning you asked ae whether it was 

110,000*00 for <me trip* It could not have 
been $10,000*00 for one trip, and I don't 
reaober how auch it was per trip, but we nude, 
Mr* DOYLE, plenty trips* 


"Q* Have you ever been able to figure out the 

average amount that it cost you on one of those 
trips? 


"A* No* There would not have been no average aaouat 
because books on this aatter was not kept, and I 
was eager to get out fro* under and to be able 
to successfully operate than the few thousands 
that it was costing us* 
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"Q. Well, you said just a few minutes ago. Senator, 
you paid hi* plenty and plenty of money* Nov, 

I am only interested in a general picture as 
to how Much *oney was involved* 

Let me put it another way: The money that you 
paid hi* was advanced to you by the corporation? 
13 that correct? 


"A* That is right* 


"Q* So that you could not have paid hi* anymore 
money than was the amount advanced to you by 
the corporation? Is that correct? 


"A* That is right. 


”4* So that at least that is the ceiling? 


"A* That is correct* 


"Q* Now, can you give us a*y idea as to the proportion 
of the awount that you got from the corporation 
that you passed on to him? 


"A* No, except this: When the Corporation was in 
its infancy and I happened to go to Washington, 
I used my own money instead of the Corporation, 
for which I never charged the Corporation, 
because they had no aoney* 


*Q. That is very intereating, but in 19li9 asd *$0 
the corporation was asking a lot of aorneyf 
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That is correct. 


"Q* And the records indicate? 


That is right. 


There is no secret about it that you received 
large advances from the corporation and it is 
that amount that I am speaking of. Senator* 

Can you tell me or give us any idea as to the 
proportion of that that you passed on to Mr* 
HEDRICK for the purposes you have already stated? 


I couldn’t very wall determine that, because 
these trips were spasmodic, you see what I mean* 
They were one week and then maybe two or three 
weeks later; and in the meanwhile I might have 
been going on some other errands and it would 
be difficult for me to say off hand* I am 
not trying to say maybe 25 percent or maybe 
50 percent* It would be difficult, really, for 
me to say; and frankly, I had hardly any regard 
for money when I realised that I was in this 
trouble and I was making a determined effort 
to get out* 


Did you stay at the same hotel in Washington 
whenever you went there? 


W A* Yes. 


*Q« What was the hotel? 


"A* Statler. 
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*Q. You would stay at Hie Statler? 


"A. Yes. 


*Q. And would HEDRICK stay there also? 


"A. Yes. Be did stay there often, but sometimes 
he didn't stay there. How, I say I stayed 
there all the tine. I sight hare stayed at 
the Washington or the hotel across the street 
from it. 


"Q. The Mayflower? 


"A. I might have stayed at th® Mayflower once or 
twice. 


"Q. The Carlton? 


"A. I might have stayed there, yes. 


■Q. Is there any may that you can think of Senator 
that a proportionate amount of your expenses ea 
these Washington trips could be figured ms 
having been passed on to Mr. HEDRICK? 


"A. The amount o f do llars and cants on these trips 
that I gave HEDRICK mould oertainly average 
100 percent what I drew from the Coegiany. 


"Q. I see. I mas Just geing to work it backwards 
aad you already answered It for me. 
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■A. then, besides me, so that you can understandt 
Oftentimes I would leave with money of mj mm 
that I would spend that I would not charge; end 
when I would need some money, I would Invariably 
telephone and the money was immediately wired 
to me to give to HEDRICK. 


"Q* I see. Then this is practically the situation 
and I will have done with it: Uiat whatever 
money you had when you went to Washington you 
used a small amount of it to pay your living 
expenses, your hotel, food and normal cost 
of living in Washington and practically the 
entire balance or of Whatever it was you had, 
you had to pass on to HSERICK for whatever nee 
he wanted to make of it? Is that about right? 


■A. I didn't pay ay hotel bill. Nine times out of 
ten it was charged to the Corporation, toe. 


"Q. I see. For the record, Senator, could you tell 
us the date of Mr. HEDRICK'S death? 


"A. No. Really, I can't tell you. 1 know that It* 
was before August of 1951. 


"Ml. VOQBHUS: It was after. On August 23 he was 
living. I would say September. 


•BY MR. DOYLE: 

■Q* Oaring 1951,wp to tbe time of the aale, Senator, 
was it naoaaaary for you and HBBR1EX to o»**ttwwe 
year trips to Washington or had your problem* 
barns resolved? 











L7 


®A. Oh no. They never were solved. 


"Q. Is it correct to state, then, that you con¬ 
tinued to travel to Washington with HEDRICK 
prior to the sale of the company? 


"A* Tea, sir. 


"Q. Excuse as. Prior to the sale of the stock of 
the company? 


■A. Yes. 


*Q. I have before me a summary of the amount of 

money spent on advertising in 1950. In round 
figures it is $7,llb,000.00. Is that in 
accord with your general recollection, sir? 


"A. $7 million? Mo. I thought it was only 

about $$ million. 


*Q. Senator, you would not dispute, would you, the 
fact that it could have been 17 million? 


•A. No. 


”Q« tty next question is: Did Mr. HEDRICK get 
15 percent of that $7 million? 


"A. No, sir. Mr. HEDRICK received in his company, 
that is, he and his associates, only l5*percemt 
of the advertising that went in the newspapers. 









I 


»Q. 

In other words, this $7 Million cowered all 
types of advertising? 

•A# 

That is correct. 

"Q. 

What, by the way, was the name of Kr. HEDRICK'S 
company? 

"A. 

Hedrick & Towner." 

(Pages 72-93) 
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Page 102-105 disclose that the advertising agencies for 
the Sadacol Company were as follows* 

Irwin-Wasey Company, Incorporated, Sew York City. 

This company handled radio and newspaper advertising. 

Hedrick and Towner Company of Lafayette, Louisiana, 
later known as the Majestic Advertising Agency. 


Ruthrauff and Ryan, Chicago, newspaper advertising. 


Champlain Company, no headquarters city was noted 
for this company; however, it was employed to 
provide foreign language newspaper coverage for 
Hadacol. 

v In answer to Mr* DOYLE'S question as to why it was necessary 

• that 12 BLANC be given unlimited authority in the expenditure travel, 
funds and expense account by the LE BLANC Corporation, LS BLANC 
- testified as follows* 


•*v, - 

'$ ■' ■ 


* v$*“- 




"A. 

*Q. 


"A. 

*Q. 


"A. 


•Q* 






Well, I think, Mr. DOYLE, we went into that this 
morning. 

Am I correct, then, that your answer is that the 
only reason that you can attribute to it was the 
necessity of obtaining friendly action from government 
agencies? Is that ao jrect? 

That is part of the deal, yes. 

Whoa you say 'that is pert*' were there any other 
. types £ expenditures that necessitated. ttat» 
blanket authority? 

Well, like for instance, paying HEDRICK. Often 
times the man would run broke with me on trips 
and I felt I owed him, in a sense of justice, 
for the work that he was doing with me and for me, 
something. He was almost devoting his entire time, 
you See, and he was not on the company payroll, 
and 1 figured that I owed him something. Often 
times I would pay him that way, you see, and then 
a lot of tines he would entertain people* that, 

1 paid* •;' ' 

In other words, you felt that the needs of this 

' S; 

blank cheok, so to spsitct' ' * 
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That is right. 

And the other members of the Board of Directors 
did not dispute that? 

That is right. I think they vrere more or less 
familiar with it. 

das there any arbitrary amoun fixed that would 
fall into this category? In other words, did 
anybody say that you should make it $150,000.00 
a year, $200,000.00 a year, or was there any 
ceiling fixed to that amount? 

Well, in the course of discussion after I explained 
to the Board exactly what the purpose of this money 
was for, certainly they had to permit me to use 
my discretion and there was a discussion of, let’s 
say i -100,000.00 or $150,000.00 as well as 1 
rememberj but then again, certainly I am not going 
to throw it away and I don’t want to spend it 
unless I have to. You talk about §100,000.00} it 
may be $20,000.00. 

You just wanted the blanket authority, if it was 
necessary, to use it? 

Yes. 

How would you obtain that money for the company? 
Most of the time I would phone in for it or wire 
for it} or when I would 1save here sometime I 
would take a check and take ray money with ne. 
Senator, am I correct in understanding that most 
of this money that you speak of was necessarily 
spent in Washington or were there other sections 
of the country or places that you had the same 
type of expenses? 

geswtiaes* for iasta qay He would meet these, 
people elsewhere mnjUm Washington* tj£ggtt4|fc 
I recall,. 1 set one or two with HSDRl( ^Jg jpr Tp>| 
And there you would entertain them, I 
That is right* So**/of these people ^ 

sometimes of being seen w.t h ns. We ' 

outside of their office ou} ycu jHifboa 

tea would meet and entf-r-; . n them in^pw York City' 

that is right* ‘Is 

Senat or, did a 

wi\n rtwr yougm^E f in Ww \o 


hole 1 
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"Q. I have before me the minutes for August 19, 1950, 
the second full paragraph of which reads: ’It was 
explained by the president that the company was 
about to embark on a much-publicized Kadacol 
good-will tour and that in all probability the 
total cost would exceed the original amount of 
^250,000.00; but that in view of the national 
recognition which would be accorded to the Company, 
there would be no cut-hack in expenditures necessary 
and incident to a highly successful, caravan. 

’On motion duly made, seconded and unanimously 
carried, 

’ 30 IT RESOLVED that the LE BLANC Corporation 
reimbursed DUDLEY J. LE BLANC for any and all 
expenses pertaining to any of his official acta 
and duties necessary and incident to the carrying 
on of the Hadacol good-will tour*. 


"A. 


"Q. 


Now, I read that to you, Senator, to see if that 
refreshes your recollection that other than this 
Washington type of expenditure that you have already , 
described, it was necessary for you to spend sub¬ 
stantial sums of money of a general type that we 
have been talking about. 

Mr. DOYLE, to answer your question as briefly as I 
can: When I organized this business, I owned this 
building here and I dJtfh’t have any money; but X 
mortgaged this building and I spent money out*of 
my own pocket that I got from the mortgage oftMii 
building and I never charged the corporation jtflafgss 
I always contended it was mine. So l went pn Ilka 
that and often times I spent thousands and thdttMnds 
of dollars for the corporation without charg^iS^ 
until it got a little bigger; by then, everyone of 
these minutes that you see where it says they mowld 
reimburse money, that is when I got tired of spending 
my own money and not getting it back from ttyi cor¬ 
poration. Now, on that trip, particularly, I might 
have spent $ 10 , 000.00 or $ 11 , 000.00 or $ 12 ,£ 00 . 00 ." 
(Pages 128-132) # 

x 


On page 133 the following was ndtM* 




. &... 

4't i- 


Did you at any time after you advanced funds thai 
had been advanced to you for the purposes z 014 
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already described, did you thereafter account in 
any specific way to the corporation for how you 
spent that money? 

T, A, That is what I should have done. Sometimes we did 
and sometimes we didn’t. 

"Q. And when you did, what form would that accounting 
take? 

"A. I would just balk it expenses because I didn’t 

want to divulge the people to whom I had paid the 
money in the first place. In the second place 
I was more or less negligent and should have 
accounted for everything and marked it down. But 
being that this was my business, you see, being 
that, I never figured that this would ever com# 
up and I was ever-so-much enthused over promoting 
the thing, making it a success, that a few dollars 
meant nothing if we could make the thing good.” 

Pages 13 5-136 

"Q. Since October of 1951, senator, have you paid any 
bills incurred by you on trips prior to October 
of 1951? 3y that, I mean you may have incurred 
a bill in a hotel in New York or Washington which 
bill finally was brought to your attention and 
demand was made upon you to pay it, personally. 

Do you recall whether you paid such bills? 

"A. Yes, we paid a bill. There was a bill that was 
given Gotham Hotel in Hew York and I was running 
for Congress and they threatened to sue me for 
this bill and it amounted to a little over , . 
$200.00. I was afraid of the unfavorable publicity 
that the suit might bring against me for notfe>jpiylng 
a hotel bill; it might have been misconstrued by 
the renting people, so I instructed my attorney,to 
pay that and get it over with." 

The following testimony as reflected on pages 149-153 
is set forth: 

"Q. Didn't there come a time, Senator, when the corpor¬ 
ation made a gift of $50,000.00 to Northwestern 
University? 

"A. Yes. 
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”Q, Do you recall the check of -*50,0-0.00 was dated 
December 30, 1950, at the very ena of the year? 

"A. I believe so, yes. 

"Q. Do you recall where the chec’: was passed over to 
the representative of Northwestern ? 

"A. I think it was given to Dr. SPL_,S in Havana, 

Cuba. 

”Q. Well is it not a fact that the check was signed 
by MACK HEDRICK in behalf of the corporation? 

”A. Yes. Well, I don t t know whether it is a fact 
or not, but I assume it is correct, because we 
were looking for SPIES to give him a donation for 
his institution and for him to continue his research 
work. HEDRICK found out that he was in Havana and 
he is the type of a doctor that doesn’t talk to 
anybody and finally HEDRICK got hold of him. 
shouldn’t say ’anybody’; I should say ’everybody’• 

We tried to fly to Cuba to interview hi* with the 
understanding SPIES is a recognized authority on 
Vitamin 3; and the officials of ooth Food ana Drug 
and Federal Trade had told us that all of the 
claims that we were making for Hadacol — if SPII-f 
would substantiate these claims that it would be 
alright. All of the actions that they had against 
us would be dropped and from henceforth we could 
use whatever claims SPIES passed upon and permitted 
us to see or to use. So we were looking for this 

f entleman and we went there sort of in a rush or 
n a hurry. I don’t re«$aber whether the check 
was signed by HEDRICK; but 4a it l^as, then it 
hcCftM,' of advise t he hank 

to II11 1 fl I ll>MfflfnfKiTli-flli rea. ; ..t\« 

i*4 ae tc 



i 


check and ae 

close the deal wi«i ©TAPIRS. 

And do you recall whether or not th 
corporate action by the Board of Di 
the Lb BLANC Corporation approvin 

S lace in Havana, Cuba? 

ff hand *•- to know whnt I moan, 
faintly; but t.hink v.ho .v*rb w- ; 
Mr. HEDRICK ar..i .m'iM-'ll to wmk* 
BirningM* - - th*t t.* yfh<*v* \V- , '0 

to Birfifngha:. an,| to »il> to tots 




• t.or v v «d 
doctor if be 
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would agree to testify before the Federal Trade 
Commission and the Food and Drug in Washington 
to give him a liberal contribution. The amount 
may not have been necessarily specified, but at 
one time there was a question of giving him 
^100,006.00 if he would agree to what I say. 

So that you might get a better picture, SPIES in 
all of his oooks, he writes and he quotes testi¬ 
monials from people, from users of the Vitamin B 
and says the benefits that they obtain from the 
use of his vitamin which corresponded to exactly 
what we had been using and the Federal Trade did 
not want us to use it; so that we figure we could 
sell Hadacol a great deal more if we had been 
permitted to use the same testimonial that SPIES 
used, you see. 

The only difference being that Dr. SPIES wasn’t 
selling Hadacol? 

That is right. 

Anyway it is your best recollection that some 
corporate approval was obtained to make this 
gift to Dr. -SPIES? 

I remember that now. MAGE HEDRICK had to make it 
appear that he was connected with the — that is 
how he come to sign that check. He had to make it 
appear to SFIES that he -was connected with the 
corporation. Voluntarily, of a big heart, if he 
was willing to do what we said, then he was going 
to give him this check. It became almost necessary 
after he wove himself into this weave that his 
signature appear on the check. He preceded me in 
Havana and that is how come I remember that he 
signed the check. I wasn’t there and he had to 
make the presentation. 

Was this good doctor being told that this presentation 
was being made to Northwestern because his words of 
wisdom would be used by Hadacol later? 

He might have been influenced not to do so, but he 
had definitely promised us and so advised, by the 
way, through another intermediary, a gentleman in 
the Federal Trade Commission who was supervising 
us in our advertising, and he had also advised our 
doctor in Washington that he would do that. 
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"Q. It would appear from this incident in Havana, 

Cuoa, that either immediately prior to or after 
the gift was made to this doctor that some 
corporate action was t aken by the Ln. BLANC 
Corporation which also is in that period of 
time that the minutes are missing? 

"A, Ho question, Mr. DOYLE, that there mist have 
been some action." 

The following testimony concerning JAMES A, HORTON 
as contained in Volume 2 of this deposition dated August 26, 
1952, is set forth: 

"Q. Yesterday, Senator LE BLANC, you testified with 

respect to certain contracts mace ay HEDRICK and/or 
yourself with representatives of the Federal Trace 
Commission in .Washington. I ask you now: Vas 
JAMES.A,*liORTDK one of these representative* of 
the Federal Trade Commission that you approatfeedW 

n A. That I approached? 

"Q. Or that Mr. HEDRICK approached? 

"A. I couldn't say that. I never approached anybody. 

n Q, Did you know JAMES A. HORTON? 

"A. Yes. I know him well. 

n Q. I show you a group of letters, carbon copies of 
letters, and ask that they be marked Trustee’s 
Exhibit 2-a through whatever letter you finish 
with and ask you i* you can identify those letters 
or copies of letters." (The letters referred to 
were marked "Trustee’s exhibits 2-a to 2-n," 
inclusive, for identification. Docunents hand 
to witness. ) 

"A. Those are very good fcuh? 

"Q. Did you writ* then, Senatort 

"A. Yes 

"Q. Then that must be good? 

"A. hs 

"Q. '.hey a 1: o have been marked ’Trustee’s 
2-a through 2-n,’ Senator. Exhibit 
is a letter "rot., you to JAMES A, Ik 2 
Trade Commit ; h"-, da:. • = . . .nvh -r 
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That is right# 

Exhibits 2-c through 2-m are all letters written 
by you dated February 28, 1950, to various members 
of the House of Representatives in the United 
States Senate? Is that correct? 

That is right. 

Is it also not correct that the body of the letters 
to everyone of these representatives or senators 
is identical? 

Correct 

And that the contents of those letters is the same 
as the March 1st letter to Congressman EVINS? Is 
that not true? 

That is right. 

On March 25, 1950, you advised Mr. HORTON that you 
had written quite a few letters in his behalf to 
various Congressmen and Senators and you enclosed 
copies of these letters to him? Is that not so? 

If* that letter says so, it must be so. 

Now, did you not also tell him that after the 
enclosed letters had served their purpose that 
Mr. HORTON could destroy them? 

Destroy the copies? 

That you sent him? 

That is right. 

Was Mr. HORTON appointed thereafter to any other 
position in the Federal Trade Commission? 

No sir. 

Am I correct in understanding that at or about 
February or March, 1950, Mr. HORTON wad interested 
in a promotion of some sort in the cetfttaaitiat h 
Well, obviously so/ because there was an opening, 
and this gentleman and I had met at a celebration 
when TRUMAN — for the TRUMAN inauger at ion. I had 
become rather close to him as a friend. One day 
he asked me if there was any way at all that I 
could help him* After talking to him, I told him 
that I knew one or two senators and one or two 
congressmen or a few and I would be glad to help 
himbbecause of the fact that this man was or 

less in sympathy with the fin dings ** f? t T* >rt - s 
who ha d_di ^covered- the-YitillB B, a3T X ejHilllned 

in these letters. Thim ’fc&W whs*«tif% spoke, 

but lot of the as other people had never. made 
studies of our product or of our advertising and 
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and I felt that he was more or less in sympathy 
with the people as a whole because there was 
always a raging fight between this setup, this 
concern, rather and this corporation, because 
we manufactured this medicinal product as Igainst 
the organized medical organizations. There were 
people in the Federal Trade Commission who were 
in sympathy with the doctors and they were 
opposed to any people selling panenc medicines - , 
but this gentleman, as I said in these letters, 
was in sympathy with our cause and I would have 
loved to have had him at the head of the Federal 
Trade Commission, if possible, so that I could 
have furthered the interests of this business.” 
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One last question on this, Senator: Is the Trustee's 
exhibit 2-nr, being a letter of February 28,' 19$C a 
fro r> you to Mr. HORTON, a let.ter wherein you told 
him that you had just returned to Louisiana, and 
that you were about to write these letters which you 
have already identified for us? 

That is correct. I explained to him uhat I would 
do so after realizing that this nan was In 
sympathy with the sale of our product ana with the 
claims that we were making because he had read 
Dr. SPIES’ report and the findings of these various 
experts on the effects, on the constitutions of a 
person after taking the Vitamins B and he knew 
exactly — in other words,’ he spoke my language and 
I was very interested in helping him to becMti one 
of the higier-ups in the Federal Trade Comigaion 
so that he could not only serve me and give ay 
vitamins, but that the people of the United States, 
for that matter, could be properly served. 

Other than Mr. HORTON on the Commission, did you 
at any time seek through intercession with Bankers 
of the House or members of the Senate to assist 
any other persons working for that comissioa in 
being promoted within the Coimission, itselfl 
Yes, Mr. HOYLE, although I do not remember the 
names of £he people who Hr. HEDRICK was working 
with, but Mr. HEDRICK told me at various intervals 
that there were several others who were in Empathy 
with the cause or with the cause thst we represented 
and as against those, who ware against us. So he 
told me that he wduld work to promote these individuals 

and who they were, I know not. __ _ 

Did HEDRICK knpv Hr. -HORTON? " ' 

—VeryTrell. 

Were there any persons in the Food and Frvq. Vbv.mstrat 
that you interceded for by way of tryiiv tr urip them 
be promoted within their own administrnt •; >• 

Yes. 

Could you tell us the name or names ' ' % s \ of these? 

I forget the names* but Mr. DOYI.K, .usrewry of 
the vitamins is is resent disco wry. it •» .1 Hi fnwawy 
that has some abonjayflissaW? in ITT" list fii'heen or 
let us say sixteen or sev ntaon years, offhand, ia 4 
the gedtleman in charge o'." the Fond and Drug in 


1 : 


s \ of these? 
.floowry of 

‘TTHeen^w** 


I 
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Were you able to do aiything to advance hialV 
Mo, sir. 

Did you try to do anything to advance him? 

No. That was in the hinds of iir. HEDRICK; however, 

I encouraged Hr.-HEDRICK to make an effort to 
promote him. 

Did there core a time. Senator, in the early prrt 
of 19>1, when you found it neosrsary -to intercede 
with officers of tbjs. Cdlice of frice Stabilization 
L’a 'duSnington. 

ies. In an effort to improve my product I figured 
I had a very good product, but I kept on reading on 
the latest discoveries in medicine, that is, as far 
as nutrition is concerned, and I read about the 
latest discovery of the Vitamin 3*12; so I wanted 
to add Vitamin B-12 to my preparation and to »y 
formula. In order to add Vitamin B-12 — I had 
made the fatal mistake when I started this business 
not knowing any better* to sell this mediciw^at 
a tremendously low price from the retail standards. 

The medicine should have brought twice wnat I was 
asking for it, 

w "nen when I wanted to add Vitamin B-12, the new 
discovery in vitamins, I was compelled then in ■— 

I did not want to increase the price, but I 
to reduce the size of the bottle. Instead, 
eight-ounce, I decided I was, going vt^-'bnild'$Mfcfer 
a deceptive ■ locating bottle -'tkitkbutplender 
and make-it a s*s!sn-ounte bottle and ’then 
going to add to that 'leproved Hadacol’ and, than 
come out With a new line of adwbrtiaiog and pash 
Kadacol much further by saying that we had disproved 
it to such an extent that bw» had even added this 
new discovery. Vitamin B-12 and then, claim for 
Vitamin B-12 what the doctors who had experimented 
had claimed; and by that time it had beoome practicable 
knowledge or universal knowledge end Xhad to audit 
my bottles# % 

"I had fifteen carloads of bottles ready to go to * ^ 
work.- I delayed for one th^ng-.iiid *hp& wr » X heitW;-;* 
to go to - Vfruphl ngj^-.pc-^^ and X had . p A 

this £tfte$h cera&da edr bottles, and: finally they v . *, 
installed this w what wsa the name ofthat? 
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Office of Price Stabilisation, OPS. 

— OPS. So then when I found myself against 
the wall I went to him and J explained to hi® wy 
story and I asked that I be permitted, tn n|j|jjlft||* 
seven-ounce bottle without having to reduce *$r 
price. 

Did you go to them alone or did you have sone one 
with you to help you? 

I had somebody to help me. 

,^as it an individual named TiiPE, the first nane? 
is lie a lawyer from Ohio? 

I don’t remember him unless you mentioned his name, 
but I am sure that I had in at lawyerj but I had 
more than one person. 

Could you sell us who else was there to try and 
help you? 

We had hired the assistant to the Democratic National 
Committeeman. 

What was his name? 

I forgot his name. 

Was he a lawyer? 

I don't know, but obviously we were under the 
impression, Mr. HEDRICK and myself, that he wielded 
a great deal of influence. 

And with the assistant to the National Democratic 
Chairman you then approached persons in the OPS? 

Is that correct? 

We approached the big man. 

Mr. MICHAEL DiSALLE? 

Yes. 

And did you have a confertMwfcrwith Mr. DiSALLK? 

Yes. 

What was the result of that conference? 

He turned us down. —. : -. 

Would yitk then appear or did it then appear to you 
that the persons who® you had sought to help you in 
interceding with Mr. DISALLE were not as influential 
as you thought they were? 

On the contraiy, we always felt they were influential; 
and Mr. DiSALIS, I said turned us .bwn. He did, not 
turn me down on the first visit. He postpweia 
decision. He told me not to undertake to -\ 

seven-ounce bottle until X heard Amp. 
on working on JfcLn or-through him, 
favored with a favorable answer * '>* 




- 1*2 - 




*Mi 



, 7&14* 1 *, 







WFO 58-U17 


lou never got approval frora OPS? 

No, sir. 

Did this particular intercession with the OPS cost y 
money? 

Oh, it cost plenty. 

Gan you give us any idea of approximately the amount 
it cost? 

well, offhand, no. I couldn't very well say that 
because besides the amount of money I paid K r. 

HEDRICK to give to these people, he, himsflii, the 
gentlemen in question, handed an expense afcceunt 
one time that I refused to pay for the corporation 
and he made a trip here to Lafayette to finally get 
his expenses approved. 

What gentlemen was that? . ' ^ 

I forgot his name. Ke was the gentlemen 

Is he the man that you referred to as the aafeiatant 

to the Democratic National Chairman? v . 

That is right. 

He handed you in Washington, was it, an expense account? 
No. He was supposed to open an office and to 
represent us and one or two other concerns. 

But at that time, I think you told us Senator, he 
did present you with a till of some sort. 

For his expenses. - -., 

Can you give us any idea of the approximate amount 
of that bill, which bill you said you refusedtp fny? 

It was for the leasing of an of fice and oft^Djtfy 
equipment in the city of Wfshin.jbon^ time ' 

we were under the ii^ressioxr that d»id^j|lMi|p^ahted 
in Washington would have bean helpful >ormi2 

and to the business as a whole; and I wqp under the • 'V 
impression after having made a.study and a£$e^ le*r 
how they operated in Washington that I 
represented; so I agreed to that. But he iaile with C 
bill for expenses, as well as I remember, around ’.Vy.-* V 
$10,000.00 or $12,000*00 and I turned -3f 

that I did not want ho representation tba#;UOtdd ' 
that expensive* / yl; 

Is this correct. Senator, that when this 
arose you we$t to Washington and you me&^gfe-': 
who® you described? Do you recall hftjt, ' § 

Who introduced you to him?,. _ >• ■f 

No offhand, I really couldn't 
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Anc that after you met him for the purpose of 
interceding with OPS you then decided that maybe you 
should have a Washington representative for all sorts 
of problems with the Government? V, 

That is correct* 

Not just the OPS problem? ' . 

No. I am glad you say that, because now you refresh 
my memory. We were involved with the Agricultural 
Department because when I put him, my formula — 
and I aw sure that you will understand that I was not 
a doctor; I was not a druggist, and I had to read up 
plenty to get to this formula. 1 had read that in 
Russia they used honey for the cure of ulcerated 
stomach and with favorable results; so I knew that 
in this country, the southern part of the United 
States we produced quite a good deal of honey; so 
I added honey to my formula to make it better. Then 
we read a pamphlet issued by the Agricultural 
Department. What is the man's name? He is still 
there. BRAUNAN? 

Secretary of Agriculture 3RANNAN. 

Issued by him that if a concern used any amount, of 
honey in the manufacture of a product more than they 
consumed the previous year or the year before then 
they would be entitled to a rebate. We claise-d that 
the Agricultural Department owed us $32,000.00 on the 
strength of these pamphle ts, but I could not go t.o 
BRAN NAN by myself although I went to see him. I 
racked up enough nerve and I told him they owed me 
tliis much. He told me to give them time to think 
it over. Then I telephoned one or two of my senator# 
and I asked them to work on B8AIKAN* but *dth little 
or no results. Then I figured through this interned, *ry 
whose influence obviously was unquestionable That I 
could get my $32,000.00. That warn ene of the other 
reasons why we employee them, which was the paramount - 
reason at that time. 1 wanted a Washington branofa 
office to represent this concern* 

And, as I gather from what you said tfrat when you 
saw the price that this fellow wanted to charge you, 
you changed your mind? - ^ 

No* It was too such. He had told me that he wad" 
going to have associated with as another firm, fDothe? 
concern who wanted representctiln in Washington* 
Incidently, he had two besides my<*^;;fad'Vthey f 

to share tile expenses; so he prdJtiftftdtf as with a bill 
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for $4800.00 oC $1*600.00, a little over 'IiOCO.CO 
for the furniture to establish his office, and I 
said, ‘Where are these other people going to snare?' 
He said, 'I decided you are going to pay all this, 
because you Mlve more at stake than the others'; 
and I said, 'No soap'. 

"He finally came here and I think the corporation 
paid him one-third of whatever the claim was; but 
I think that, after I insisted that he bring the cost 
of the furniture, itemized, and I think that finally 
I wiggled him down to $ 3600.00 and I think we aid 
p^y him. $1200.00 oh ■ $1500 .00 
Did you pay him by check? 

Tes, with the corporation's money; however, his 
salary and his supposed salary for influence was 
handled through Mr. HENDRICK. 

That was a cash transaction from you to Mr. HENDRICK 
to this individual. Have spoken about him now for 
the last five or ten minutes, can you give us assy- 
idea of his name, sir? 

I try to think, of his name often, but like last 
Christmas I wanted to send him a Christmas Card and 
I could not think of his name." 

(Pages 160-171*) 


The following testimony with reference to T purcha 

of a building from the Reconstruction Finance Corporations set .p^ 

: >. Do* ywvrrwo«i£ sign&ig, a' claim 
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And did there com c a tire thereafter Senator, that 
you personally sold that piece of property. Building 
lumber 1 at 1217 lonvent Avenue, to the LaBLANC * 
Corporation? 

Yes, sir. 

And do you recall what the purchase price was that 
the corporation obligated itself to pay you? 

Yes, sir. I think it was around $190,3(X .00 or 
somewhere thereabout — ^200,000.00. 

About $200,000.00? Ar.d on that occasion, did the 
corporation execute a mortgage note which obligated 
then; to pay this iron 190,000 - odd dollars? 

Yes, sir. 

And it is that mortgage note for which you filed 
your claim for $191,250.00? Is that right? 

That is right. 

Now, when the corporation purchased this piece of 
property from you for $200,000*00 or thereabouts, 
what was the physical condition of the building at 
1217 Convent Avenue? 

The physical condition? .veil, when I bought the 
building, the building in itself was Just a naked 
structure and I made some improvements. How much, 

I don't remember, then before that, however, 1 had 
leased the building to the corporation for a I 
don't remember how much; and we decided that instead 
of just paying the lease, in view of the fact that 
I could not continue to make these repairs and the 
company was not at the time that I. leased it able 
to make the repairs, themselves| but now ttttfrtMK 
company was able to continue to repair the ^oiJC&ing, 
itself, then I figured it was beet to get rid of 
the building and sell it to them so that they in turn 
could repair the building to- such an extent that it 
was necessary for the successful operation of the 
business. But in the meanwhile, I had repaired the 
building considerably, brought in engineers to tell 
me and to designate what was necessary and brought 
in people to tell me where the tank should be placed 
and where the filling operations of the bottle* ahpcolj l 
Ybe;» "They recommended where the laboratory should 
be installed and all of these and o^her expenses 5 
were incurred by myself. So then T ns11inrt < iMgfrjnc 
■ _af the Beard, and in the meanwhilr 
up here' considerably in this city. And thS^a 
real estate boom, so 1 knew that the corporation djtk - 
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not have the money to pay me all in a lump sum,' so 1; 

the Board of Directors agreed to sell me the property ^ 
on an installment basis, so much a year. ; ii 

I think you made a mistake. The Board of !&zwfetaN» s *i^ 
agreed to buy the property? , h • .;*£ 

I mean buy the property at so much a year*' • ’ he *' 

Do you have anywhere or any place any records. Senator* 
which would reflect the amount of money spent* by you 
in improving this building at 1217 Convent Avenue, 
before you sold it to the LeBLAhC Corporation? 

Offhand, right now, I would not know where we,«culd 
find that and I would not. remember how much ! spent 
or anything of that kind..." 


A review of the deposition reflects subsequent testimony 
as followst 


Had the corporation ever considered. Senator, in 
15>u9t purchasing the Building Number 1 directly 
from tiie RFC, itself? 

Yes. 

And could you tell us what happened after it was 
initially considered? 

Well, the Board of Directors authorised me to biy 
this building from the RFC, and at that tiiie I 
do not remember what they wanted for it, but they 
told me that they would not — I had in the meantime 
become very friendly with the officers of the HFC 
in New Orleans. I knew the office building aitf. 
they were my friends a$ far as acquainl 
was. concerned; so ■ the negotia^S^:ii|^h * ’ , 

X went to them several times; so they told imer tpet ■ 
I had to put in a bid..-. —..*- .v-—. . v 


"V.ell, I did not know how much to put in the bid. 
I knew that the building had cost $255,000.00 I- 
had been told that by one of the officials wndwrh 


"They said, *Now you can use your own judgm^i£K; 
That building, naked, cost us $255,000.00.*^*^’, ' 

"The Corporation was net in position at Jp|p4AJei! 
to buy any such building* so I decided ■ 
stab at the think. Xpv&ihmy t|4 and X ^tirk v H 
was |50,dOO.OO" , orW»000.3o.- ~ 
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"So the man came back here and said, 'Sell, we 
have to let Chicago know and we will let you know.' 

“I come to my office and out of a clear sky one day 
I got a telephone call from some unknown party and 
said, 'Your bid up there is bei-ng shelved, pigeonholded| 
and unless you do something about it you are going 
to lose that bull ding•’ 

"You see, we were operating ar.d conducting-the aff'-irs 
of our b’tsirjest at that ti’e in that little room next 
door and v;e had forty or fifty people here and it 
was sort of pell-mell* 

*' 4 . ' 

■So, to make a long story short, I jumped in my 
automobile and went up there right away. I talked 
to the gentleman who had received the bid* : 

"Be said, ’I am not in position to tell you aaytning.' 

"I had left by myself with no checks from the 
corporation or anything. 

"He said, 'I am not in position to tell you an; -thing 
about thisj that tomorrow we will decide or. the bid! 
that we have received.' , 


i 


'"I says, ‘Mall, ye 




whetvim will 


■He 8*9, 

"Very, very, nicse gentleman, event. 


**>•• s « 


"i says, 'I want to know, becau?p • 
that my com,>any will not buj tb. 
did not matter to me.' 


"It vp had tbr * l a Id 

for this* 'ouvttuu v m n 1 # .-Aid 4 

u»e no plaoo xn this town at ttotak 

time with the shnrtagu a? fktjMl and tin or the ’ ‘ 


cenatrnoting material Vhe 
a,.Ut££^big to house that ; 

ftetotP. I had Ml 


could have ever built 
ration and I had 99 
over town and 


Zifetr - - 
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To make a long story short, I was at a very great dis¬ 
advantage and more or less regulations; so I went out 
with that gentleman one night and finally he told me, 
'Your bid is way low’. 

’Veil,’ I says, 1 don't know what we are going to do, 
but tomorrow I want that building.' 

Finally, we went to bid and the next, day I was there 
the first thing in the morning and I met him at his 
office and I said, ’I want you to tell me now’* 


He' A<H*±fiuated to me how mueh it would take to buy the 
building* I wrote him ny personal check and 1 said, 

•I want the building' and I said, ’I will make 
$55,000.00 and I can't pass it up.' 


"A* les, Mr. DOYLE. You have it exactly, except this wayt 
Let me elaborate on it. Don’t misunderstand me* I 
am not casting any reflection on him; but because of 
the fact that he told me, 'OK, I'll talk to Chicago.' 
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He at least gave me the lead to understand that that 
was somewhat more than his other bid* Obviously, and 
I gather from this - - - don’t misunderstand as - - - 
not from him, but the people who had topped *y bid 
had had the lead from aomebody and that is how come 
they were going up there and bidding more than I had, 
beoause that building was cheap for $5 r >,000.00. 


That is why the corporation don't buy it, because I had 
to put him up my own personal money so as to make a fast 
deal, because if that $55*000*00 had been accepted - - 
it was understood with he and I the night before that he 
would have told me how much was needed for me to put 
up* The corporation - - - I had no checks of the 
tion and I had to make a fast deal; I couldn't get away 
from him. 


Am I correct in understanding that whoever this person 
was in the RFC, that if you wrote out a check thSt wea 
sufficiently higher, by his accepting it, you knew that 
you were the highest bidder? 
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"Q. Am I Correct in understanding that when you made your 
original bid for $51,000*00 that someone close to you 
who knew about that informed someone else who then made 
a higher bid than $51,000.00? 

"A* Correct, 

"Q* Someone here in Lafayette that realized your dire need 
for the building? 

"A* Correct. 

"Q. And by your taking this trip which I understand to be 
to Chicago, am I correct - - - 

No, no. The gentleman, himself, was going to refer this 
offer to his superiors in Chicago. Me, I ran to New 
Orleans. 

May I also say, Mr. DOYLE, for the benefit of the record: 
That we had been tipped off after the bid had been in¬ 
creased that the people who were buying it knew that we 
had to have this building and tney had planned on buying 
it so as to soak us and ask us a quarter of a million 
dollars for it. 

"Q. That is what I gathered was in the back of your mind. 
Senator? 

I left here that afternoon at 7:00 o'clock at night and 
I went on to that man's house to close that deal the 
next day, and so that is why I bought the building in 
my name: because I had no authority in the first place. 


Suppose, and I merely use this as an illustration: if 
the gentleman had said £100,000,00 or if he had insinuated 
that the man's offer because I don't know how much the 
other people had offered. I don’t know how much higher* 

We were willing to pay $100,000.00 for the building* We 
would have paid $200,000*00 for the building if we would 
have been able, don't misunderstand me. It so happened 
that I was making an effort to economize and I wrote my 
first check, $55,000.00. If he would have told me how 
much more you were, if he would have said $60^000*00 I 
would have wrote it. If he would have said 'Ho soap,' 

I would have given up to $75aOOO*00. 


58 


2P08-_ 




x 












WO 58-ia7 


best copy available 

He was trying to do the right thing with me by refusing 
my check; but the minute he took it, I had a chance to 
get it at that price, I 1eft it that way, but it was 
with my check I bought it. Then, I don’t have the 
minutes authorizing me to buy it; and when they made 
the papers the next day after they phoned Chicago - - - 
they made the minutes in my name and I had eaten 
breakfast and came back and the papers were made. 

"Q. You held on to it for some months before it was sold? 

"A. I figured I had made such a good deal and if somebody 
offered me a quarter of a million dollars I wasn’t 
going to sell it. I wasn’t going to sell it for no 
sum, under no circumstances for less than what I sold 
it to the corporation, but I made a special deal, 
because - - but that building there is worth ten times 
more than that little barn on the side that cost 
$88,000.00. That was nothing." (Pages 256 - 265) 

In an effort to ascertain the location of minutes of vne Le 
Blanc Corporation for December 1950 and for tne first seven months of 
1951, Mr. DOYLE took the deposition on August 27, 1952 of Miss Jk'ESTA 
MARTIN and which deposition appears in Volume III of the deposition 
entitled "In the Matter of: The Le Blanc Corporation". 


Under questioning by Mr. DOYLE, Miss MARTIN identifier her¬ 
self as being Secretary of the Happy Day Company and the Le Slav 
Laboratories and Le Blanc Corporation. 


She testified that the ainutes were prepared by 
Mr* LOW, head of the Bockkee ping Dep art—at, «r occasional .y 
corporation’s attorney, Mr. YOCttSII, and after they wore s-.£ 
the President of the ooqpatgr* D0HUU LE BXANC, the min. < vnv 

in chronological order in the corporation's minute rn\- xvvv. 


rs=*.l: -wr * 
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?> las MAKT7N testified that she could not 
minutes wbip not, in the record book; however, she 
believed the minute beds were turned over to Ta : 
York on the lat trip •••■• -peond ln; ; t trio to t h< 
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She said she gave Mr* LOWE permission to release the minute 
books to Lans and Lavn but that she was not cognizant as to whether 
the corporation obtained a receipt for the minute record books* 

It was noted that the direct examination of Miss MARTIN 
appears on pages 3 U 3 - 360 of this deposition. 

With reference to the missing minutes it was also noted on 
pages 142 - 1U3 in answer to Mr. DOYLE'S question, "Do you know. 
Senator, when these minutes were turned over to the purchasing stock¬ 
holders or to the Tobey Haiti Foundation in New York - - do you know 
who turned them over to them?", LE BLANC replied that he believed 
Mr. LOWE released the minute record books to the bigrers* 
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JEROME DOYIE, of the Law Firm of CAHILL, GORDON, ZACHHY 
AND RE INTEL, 63 Wall Street, New York 5, New York, made available to 
the New York Office photostatic copies of documents located in the 
files of The LeBlanc Corporation at Lafayette, Louisiana* These 
documents included a letter dated February 28, 1950, which DlfflB&X J* 

LeBLANC, as President of The LeBlanc Corporation, directed to a number 
of Congressmen. This letter readst 

“Dear_» 

"We are vitally interested in the members of the 
Federal Trade Commission. Those who are there now 
are working with us and understand our problems* 

"Because of the fact that Vitamins and Minerals in 
combination dissolved in a liquid is somewhat new 
to the medical profession, you can easily under- 
stand that we have had a little difficulty in the 
past with the commission. 

"The purpose of this letter, therefore, is to 
respectfully request that you do all you possibly 
can for the appointment to the Federal Trade 
Commission of ths Honorable James A. Horton* 

"Mr. Horton is presently connected with the commission 
and has worked for the commission for several years* 

He is familiar with all phases of commission activi¬ 
ties* He has made a study of the Vitamin and Mineral 
business* If you are successful in having a-.* - “*»• 
commissioner, we feel that we will owe you m ever¬ 
lasting debt of gratitude. 

■On the other hand, if we can ever be of any s ervice _ 

--to you in ahy way, please do not hesitate to cosnand 

us. 

■With the writer*s kindest personal regards, we are 

Very truly youra, 

THE IZBLANC CORPORATION" 
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This letter bears the dictation initials ■DJL/mar 41 • It 
was directed to the following* 

Hon. JETER W. RCDINO, JR., MX* 

House of Representatives 

Senator ALIEN J. ELIENDER 
House of Senate 

Senator RHS3ELL B. LONG 
House of Senate 

Hon. F. EDWARD HEBERT, MX. 

House of Representatives 

Hon. HAIE BOGGS, M.C. 

House of Representatives 

Hon. EDWIN E. WILLIS, MX. 

House of Representatives 

Hon. OVERTON BROOKS, MX. 

House of Representatives 

Hon. OTTO E. PASSMAN, MX. 

House of Representatives 

Hon. JAMES H. MORRISON, MX* 

House of Representatives 

Hon. HENRI D. LARCAEE, JR., MX. 

House of Representatives 

Hon. A. IECNARD ALIEN, MX. 

House of Representatives 

Hon. JCE L. EVINS, M.C. 

House of Representatives 

The letter to Congressman EVINS was dated March 1, 1950. 

On February 26, 1950, LeHUMT. directed the ftOXotitag letter 
to JAMES A. HORTON* 
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"Dear Jim: 

"We have returned back to our office and I want to 
certainly thank you for your many courtesies while 
we were in Washington. 

"I am writing today a letter to every member of 
Congress with whom I am acquainted as well as the 
Senators respectfully requesting that they put 
their shoulders to the wheel. 

•With the kindest personal regards, I am 

Very truly yours, 


DUDLEY J. IEBLANC 

"DJL:S" 


In a letter dated March 25, 1950, directed to "Hon. James 
A. Horton, Federal Trade Commission, Washington, D. C.*, LeBLANC wrote: 

•Dear Friend James: 

“On my return from the Jackson Day dinner, after I 
got settled I wrote letters to a good many of our 
friends in Washington on your behalf. The enclosed 
letters are self-explanatory and after they have 
served the purpose, you may destroy them. 

"If at any time you feel I can be of any assistance 
to you in any way, do not hesitate to write me. 

Very truly yours, 


DUDU5Y J. LEBLANC 

“DJL/mar 
•Ends. 7* 












UFO 58-U17 
WBF/adg 


The “enclosed letters” to which LeBLANC makes reference, 
are the letters dated February 28, 1950, directed to members of 
Congress as set forth above. 

The Congressional Directory for 1950 indicates that JAMES 
A. HORTON was then the Director of the Bureau of Legal Investigations 
of the Federal Trade Commission. The Congressional Directories for 
1951 and 1952 indicate that JAMES A. HORTON is now Director of the 
Bureau of Industry Cooperation, Federal Trade Commission. 

Hr. DGHE also made available photostatic copies of 
correspondence between The LeBlanc Corporation, Lafayette, Louisiana, 
and Attorney R. EDWARD TEFE, 131$ First National Bank Building, 
Cincinnati, Ohio. 

In a letter dated April 19, 1951, TEFE informs The LeBlanc 
Corporation he had met the previous day, Wednesday, April 18, with Price 
Stabilization Director MICHAEL V. DiSALLS in his office at Washington 
relative to the Hadacol price problem. The letter sets forth the 
problems being faced by TEFE in an effort to have the "price problem" 
solved to the benefit of The LeBlanc Corporation. 

In a letter dated May 8, 1951, TEFE writes The LeBlanc 
Corporation,in parts 

“Since my employment by you on February 28th, to 
attempt to work out a regulation or other relief 
of your price dilemma, your Company has also 
referred to me problems of free gift allowances 
and problems concerning the sale of the smaller sizes. 

"To date, I have expended in travel for your Company 
to Washington, Toledo, LaFayette, etc., approximately 
$ 700.00 in phones, wires, etc., approximately $100.00, 
and other expenses of $500.00, and have used up ten 
full working days in addition to office time, etc. 

"I, therefore feel that a further retainer would be 
in order at this time of $5,000,00 

DUDLEY J* LeBLANC replied to TEHS's letter under date of 
May 22, 1951, in part* 
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"I am under the impression that you overlooked 
the arrangements that you and I made on your 
first visit and to refresh your memory, we gave 
you a check for $1,500 or $2,000 to start out 
with and the understanding was that if you got 
our 7 oz, and 20 oz, bottles approved, we would 
then pay you $5,000, but we owe you nothing until 
you have obtained the approval of the O.P.A. for 
our new sizes. 

“There never was any question about giving you a 
retainer unless you accomplished something. 

“The fact that you were recommended to us so highly 
by one of our mutual friends certainly leaves me to 
believe that you had forgotten about this arrange¬ 
ment •* 

TEAS, by letter dated May 23, 1951, to The LeBlanc Corpora 
tion, states, in parts 

“My letter of May 8th stated to you my understand¬ 
ing of the terms of my employment by you, namely that 
I was to attempt to work out a regulation or other 
relief for the shortening-of-size dilemma in which 
you found yourself because of price controls. For 
this you paid me a retainer of $2000.00, (incidentally 
telling me to be sure that $500.00 was paid to the 
Washington advocate- hence your recollection of $1500.00) 
If successful, I was to bill you a further additional 
amount. 

"I succeeded in having written into #22 the language, 
which, in my opinion, would have solved your problem, 
only, as you are aware, to have 'proprietary drugs* 
excluded from the regulation in an eleventh hour 
amendment. In this effort, as I have already advised 
you, I spent $1300.00 and used up a great deal of time. 

"In the interim, in addition to what you and I had 
discussed, your company referred to me problems of 
free-gift allowances and problems concerning the 
merchandising of the smaller si z es. In consequents 
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"of this, I was instructed by Richard Brown to 
confer with him and you in LaFayette on May 3» 

1951* In travel and conference time with Miss 
Martin, Mr, Brown, Mr, Montgomery et al, I again 
consumed three full working days and incurred 
additional expense, 

7\" 7C 70 70 70 70 Hr 

"I regret your opinion that ‘there never was any 
any question about giving you a retainer unless 
you accomplished something,* and I believe that 
it is founded upon a .lack of understanding of the 
depth of the problem confronting you and the volume 
of work required in its solution, 

"My recommendation to you, I trust, was of the plane 
upon which I normally do business and I appreciate 
the kind referral to you. However, I had not and do 
not now forget the arrangement for my employment, as 
I have set forth explicitly herein, 

# 7$ >C -ft 7i- 7> VC VC K w VC iv V\ vt 

"I am unwilling to undertake further responsibility 
for the items listed herein or for the further advance¬ 
ment of your position, either in the Drug Advisory 
Committee or in a ‘cure-all* application to Administrator 
DiSalle, without assurances, by way of the desired 
retainer, that my efforts are being expended as we 
agreed, according to my understanding of the work 
referred. 


"Your company, thus far, has received better and more 
careful representation before O.P»S., in my humble 
opinion, as evidenced by past happenings and reports, 
than you could obtain elsewhere. Should you disagree, 
as is certainly your right, please so advise me. Should 
you agree, and desire my further efforts in your behalf, 
kindly send me the requested retainer to cover the necessary 
and essential expense and time involved," 
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Mr. JEHCHE DOYLE also mads available photostatic copies 

of two letters reflecting an exchange of correspondence between DUDLEY 
J. LeBLANC, as President of The LeBlanc Corporation, and H. TURNEY 
GRATZ, Suite 500, 917 l5th Street, Washington, D. C. 

A letter dated March 6, 1951, from H. TURNEY GRATZ, 
Washington, D. C., to Senator DUDLEY J. LeBLANC, President of The 
LeBlanc Corporation, Lafayette, Louisiana, reads: 

“Dear Dudley: 

"This will acknowledge your letter of March 3 and 
thank you for sending me the congratulatory letter 
which you received from the business people in Kansas 
City. 

"I am a bit concerned over your conment that you have 
not heard from me since you left Washington. I have 
talked over the telephone either to you or Miss Martin 
nearly every day since you left, and in addition, 
during the past several days, I have written several 
letters to your people there. 

"'With reference to your comment about my deciding 
whether or not to work for you, I can assure you 
there is no question whatsoever about the decision. 

My acceptance of your firm offer to become Vice 
President of the LeBlanc Corporation in charge of 
Exports w as not taken lightly, and our understanding 
was reached only after many discussions, and was 
finally determined in a conference with you. Chair¬ 
man Boyle and myself. From that moment it has been 
a firm, final and absolute commitment, and once I 
have made a commitment, I never deviate from it. 

"I am bound to fulfill all of my commitments with 
you because it would be a matter of grave concern 
to the Chairman of the Party for a person in ay 
position (as that of the second man In the National 
Party, having relinquished that position in eensldsra- 
tion for the offer and acceptance of the Vice Presi¬ 
dency of your Corporation) not to complete the 
commitment. Moreover, there could be no turning 
back once the Chairman, after being authorised by 









“you, released the national publicity that the 
Executive Assistant Chairman of the Party was 
resigning in order to become Vice President for 
Export for the LeBlanc Corporation, manufacturers 
of HADACOL. 

“I realize the matters you have pending in ’Washington 
are of great concern to you, and because they are, I 
am also acutely concerned with them. Furthermore, I 
can see how difficult it is for any business man to 
understand the delays that we all have to put up with 
in dealing with government departments. That is why 
I have said, from time to time, that relations with 
government departments must be constantly developed 
in order to build good will and mutual respect. No 
one can accomplish the ends they desire by pressure 
or nearly as soon as one has a right to reasonably 
expect. I have spent ten years closely observing 
the operations of these departments. I feel that I 
not only know more people in Washington than perhaps 
anyone else does, but that I also am more conversant 
with the operations of the departments. Very few 
people realize that under the Civil Service system, 
the departments are staffed by Republicans as well 
as Democrats, and there is a third class, which for 
want of a better name, should be called Bureaucrats. 

They owe allegiance to no political party, but call 
themselves experts. It seems that the Bureaucrats go 
out of their way to delay decisions on even the most 
simple matters. In many cases the department heads 
are prisoners of these Bureaucrats because by the 
time a case reaches the chief for a decision, the. 
fellows down below have documented the matter where 
it is not only hard to decide, but many times impossible 
to decide in favor of the person who is appearing before 
the department. I have been able to build a reputation 
for never requesting a department head to do anything 
that was not right and proper or, as you say about 
HADACOL “ merit orius Such a reputation is not easily 

built in this town and, under no circumstances, do I 
intend to jeopardize it. That is my greatest value to 
you, to your corporation, and to your product. That 
is why, in my handling of your affairs, neither my 
name nor yours will ever be the cause of any Congress¬ 
ional investigation, or will ever be criticized. 
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"On the other hand, while we nay not get action as 
quickly as we both would like, in the long run, ;i|B, 
w ill get fair consideration and just treatment in 
every matter in which you are interested, 

"Since the public announcement of my going with you, 

I have had many officials tell me in person and over 
the telephone that they will be happy to cooperate 
with us. As soon as Jim Mead, Chairman of the Federal 
Trade Commission, returned from Florida, we had a long 
talk in which lie said he was delighted to have such a 
close personal friend in a position where the differences 
which have, from time to time, developed between his 
agency and our corporation, could now be handled between 
personal friends for the best interests of the government 
and the corporation, 

"I had a long talk with the people at Agriculture 
yesterday, and I believe this is smother one of those 
cases where the department heads are at the mercy of 
the Bureaucrats. They tell me they very much want to 
pay you the honey subsidy, but that up to now they had 
been unable to overcome the documentation which had 
been prepared by the Bureaucrats down below* I believe 
that we can make more progress with this honey question 
by getting Senators Ellender and Byrd to take a personal 
interest in it* Even so, it will be necessary for us to 
develop documentary proof to offset the paper file that 
the Bureaucrats have built up in this matter* If the 
Secretary of Agriculture decides the honey question in 
our favor, he will have to have a record built up in the 
department to justify his decision} otherwise some 
political enemy such as the American Medical Aswed£r> 
tion might use this one little point as a wedge to 
force a Congressional investigation which would daSJfge 
the reputation of our product* I had planned to sae 
Senators Ellender and Byrd today, but since our telephone 
conversation yesterday, where it was planned that I cone 
to Lafayette within the next few days, I will postpone 
seeing the Senators until after you and I have had a 
chance to talk over the whole problem personally* 


r,-V4 je*',. 
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"I know that you realize from the many telephone 
conversations that I have had with you and Miss 
Martin that I have been concerning myself on a 
twenty-four hour a day basis with the bottle 
question. As I told you, I met Mr. DiSalle one 
morning before breakfast and stayed with him several 
hours going into the whole matter* Again last Sunday, 
I met him and I am sure that he is doing everything 
that he can appropriately do to settle this matter as 
soon as possible in order to save us further delay and 
exDense. I am meeting again with him today, and will 
call you just as soon as I have anything to report. 

"I am looking forward to the pleasure of being with you 
all within the next few days. 

Sincerely, 


TURNEY GRATZ 

"Senator Dudley J. leBlanc 
President 

The LeBlanc Corporation 
Lafayette, Louisiana* 

A letter dated April 13, 19J>1, reads* 

"Mr. Turney Grata 
Suite 500 
917 - 15th Street 
Washington, D. C* 

"Deal' Turney* 

"The last time you were in my office, it was clearly 
understood that I pay you $20,000 a year and that 1 b 
all I am obligated for* You are supposed to run the 
office and all expenses attached thereto, 

"I told you I would, of course, pay your expenses 
coming to Louisiana and I aa, therefore, instructing 
my auditor to send you a check for $263*96, which you 
claim you spent* 
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"V/e felt positive too, according to what you told us 
about your giving Mr. DeSalle his job, that you could 
get from the Q.P.A. the - necessary authority for us to 
continue operations that had been started by us a year 
ago. You have failed to secure that for us and, frankly, 
we are in a hell of a fix. 

"You told me how close you were to the President. I 
explained to you that a photograph of me with the 
President would be of .a lot of value to me. You told 
me you could fix that. You failed again l 


"As I 3tated above, I am your friend and I want to remain 
so but with me it is strictly a business proposition. 

I*m willing to pay for what I get but I am not willing 
to pay for something I am unable to obtain. 


"!'r. Hedrick is rot authorised to contract for or in 
behalf of tiiis Corporation as he is not even employed 
by us. Mr. Hedrick merely represents an advertising 
agency with whom v/e do business. 

"I hope and trust that our business relationships will 
forever continue to be very pleasant and I say this 
very sincerely. But, I also want to say that I am 
very disappointed in the work that you have accomplished 
in our behalf up to this time. 


"If you recall, my visit to Washington was to employ 
Clark Clifford. You suggested that we employ you and 
assured us that you would perfonn and if at any time 
we were not satisfied, we could discontinue our business 
relationship. I believed then and I believe now that 
Clark Clifford could have obtained for us our honey 
rebate. You told me you could do that. 


■I hope that you will understand my position in this matter 
and please accept this letter in the spirit in which it is 
written. 


"Now, we need some steel to complete two buildings which 
we started last year, and I want a permit for a television 
station in New Orleans. I respectfully request that you 
devote your time and attention to obtaining these lor me. 
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"With, kindest personal regards and best wishes, I 
arc 


Very truly yours, 

THS LEBLANC CORPORATION 


«DJL/r.ar“ 


DUDIEY J, LEBLANC 
PRESIDENT 


i 8 8 - 8 
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BACKGROUND OF JAMES ALBERT HORTON 


During an applicant type investigation concerning HORTON 
by the Federal Bureau of Investigation in December 19U2 - January 19U3, 
personnel records of the Post Office Department, reviewed by SA WILLIAM 
W. FAIR, reflected JAMES ALBERT HORTON was employed as a Cleric in the 
Post Office Department between March 1, 1917, and June 30, 1919, when he 
was dropped from the rolls because of a cut in appropriation. Between 
July 1, 1919, and December 31, 1920, according to the personnel records 
of the Department of Justice, HORTON was employed as a Special Investigator 
of the Bureau of Investigation, Department of Justice. He resigned from 
this position. Personnel records of the Federal Trade Commission, reviewed 
by SA FAIR, indicate HORTON was apoointed an Assistant Chief Examiner for 
the Federal Trade Commission on March 28, 1921. At the time of the appli¬ 
cant type investigation, HORTON held the position of Chief Examiner, 

Federal Trade Commission. These personnel records reflected HOHTQN^s 
date of birth as June 18, 1886, Youngstown, Ohio. 

References, who wtre Commissioners of the Federal Trade 
Commission, and an attorney-at-law described HORTON as a very capable 
and exceptionally industrious executive who had an ambitious energy 
which sometimes drove HORTON and his subordinates to the limit. One 
individual, who requested his identity not be divulged, stated HORTON 
was a person of willful prejudices and exceptionally strong likes and 
dislikes which HORTON on some instances allowed to bias his opinions. 

This individual also reported HORTON wasotaaased with the importance of 
his own position and was extremely unpopular with the members of his staff 
although he maintained excellent discipline among them. Neighbors 
reported favorably concerning HORTON. HORTON was the father of two 
boys and a girl by his first wife who died some years ago. HORTON 
reared his children strictly and at the time of the investigation, the 
two boys were in the armed services and the girl was married. HORTON 
had married GENEVIEVE F. SMITH, a former secretary at the Federal Trade 
Commission, in June 1939. '* 

Records of the Metropolitan Police Department, Washington, 

D. C., reflected one JAMES ALBERT HORTON, age Ul, was arrested on a 
charge of disorderly conduct on July 5, 1928. This NORTON'S profession 
was listed as lawyer. The location of the arresting officer in this case 
at the time of the applicant investigation could not be determined in an ;•*. 
effort to further identify this JAMES ALBERT HORTON. Traffic records 
reflected a JAMES ALEERT HORTON was arrested for fast driving, 38 miles 
per hour, on September 10. 1933, and also paid a $3 fine on a parking 
violation on April 26, 19u2. 
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ADMINISTRATIVE PAGE 

LEAPS 


THE MEW ORLEANS OFFICE 

AT NEW ORLEANS. LOUISIANA 

Will contact JUSTIN (SEEN, Manager, RFC, 348 Baronne 
Street, New Orleans 12, Louisiana, Regional Office 
of the RFC, and arrange to review RFC records as they 
pertain to the Happy Day Company, Le Blanc Laboratories 
and the Le Blanc Corporation, 


In this connection, names of all RFC officials and employees 
having contact with DUDLEY IE BLANC, MACK HEDRICK or any 
other officials of the Le Blanc Corporation should be 
obtained and the basis of this contact set out* 


AT LAFAYETTE, LOUISIANA 

Will review the records of the Le Blanc Corporation and 
will interview DUDLEY J, IE BLANC pursuant to instructions 
contained in reference Bidet dated October 24, 1952* 


Will interview BENNETT J. VOORHIES, Attorney with the law 
firm VOORHIES and LAB HE, 718 South Buchanan Street, 
Lafayette, Louisiana, Attorney for DUDLEY J. IE BLANC* It 
should be ascertained from VOORHIES whether he has any 
knowledge of contacts made by IE BLANC, MACK HEDRICK or 
any other representatives of the Le Blame Corporatism with 
officials of the Federal Trade Commission or the RFC where 
these officials were given moneys, gifts or gratuities by 
IE BLANC or his associates. The possibility exists that 
VOORHIES will claim privilege as Attorney for IE BLANC* 


It should be ascertained from VOORHIES the identity of the 
doctor who represented IE BLANC in Washington, D* C*, before 
the Federal Trade Commission* In this regard it is to bo 
noted that this doctor has not been identified in the 
testimony of IE BLANC* 


Will determine from VOORHIES whether he has any knowledge 
of LE BLANC' • efforts to have JAMES A. HORTON mAi 
of the Federal Trade Commission* 
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Will ascertain from V00RKIL3 whether LE BLANC had received 
promises of cooperation from HORTON on behalf of hie product 
Hadacol in return for pressure IE BLANC might have exercised 
on behalf of HORTON. 

Will ascertain who LE BLANC contacted at RFC, New Orleans, 
relative to his obtaining the building mentioned in details 
of this report. It is believed VOORHIES will have knowledge 
of the name of this individual 

Will interview Miss QNESTA MARTIN, former Secretary, Le Blanc 
Corporation. It should be ascertained from Kiss MARTIN 
whether she has any knowledge of payments of moneys, gifts or 
gratuities by DUDLEY J. LE BLANC, MACK HEDRICK or any other 
official of the Le Blanc Corporation to representatives of the 
Federal Trade Cosmission or the RFC. 

It should also be ascertained the identity of the doctor who 
represented LE BLANC before the Federal Trade Commission in 
Washington, D. C. 

Will determine from Miss MARTIN whether she has any knowledge 
of LE BLANC's efforts to have JAMES A. HORTON made Commissioner 
of the Federal Trade Commission* 

Will ascertain from Miss MARTIN whether LE BLANC h*d received 
promises of cooperation from HORTON on behalf of his product 
Hadacol in return for pressure LE BLANC might have exercised 
on behalf of HORTON. 

Will ascertain who IE BLANC contacted at RFC, Mew Orleans, 
relative to his obtaining the building mentioned in details 
of this report. It is believed Miss MARTIN will have knowledge 
of the name of this individual. 

Will verify the death of MACK HEDRICK. It has been testified 
that HEDRICK died sometime in September, 1951. 


AT EVANSTON- TT.T.TNOTS 

Will interview Dr. SPIES, Northwestern University, with refer] 
to. the $50,000.00 check he received from MACK HBDBICK is wMI 
Qeeegfs, in return for an appearance before the Federal Trade 
mission and the Food and Drug Administration in Washington. 
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WASHINGTON FIELD OFFICE 1 

AT WASHINGTON. D. C. 

Will, upon receipt of initial report from New Orleans, 
interview TURNEY GRATZ, Attorney, Washington, D. C., and 
former Representative of the Desiocratic National Cosnittee, 
Washington, D. C., relative to his representation of 
DUDLEY J. L£ BLANC. 

Will ascertain from GRATZ if he has any knowledge of the 
payment of moneys, gifts or gratuities to representatives of 
the Federal Trade Coamission or the RFC. In this regard it 
ia to be noted that GRATZ in a letter dated March 6, 1951, 
addressed to LE BLANC commented upon contacts with represents^ 
tives of the Federal Trade Cosmission. 

Will ascertain the extent of HEDRICK's representation of 
LE BLANC in Washington, D. C., from (2ATZ. 

Will determine whether IE BLANC has ever admitted to C&ATZ 
that he had given HEDRICK money to pay for influence at the 
Federal Trade Cosmission or the RFC. 

Will obtain detailed background information relative to the 
representation of LE BLANC by GRATZ. 

Will determine from GRATZ whether he has aqy knowledge of 
LE HLANC's contact with MICHAEL DI SALLE, fenny Head of OPS 
in Waahington, D. C. Deten&nm iBettnr BAB War accompanied 
IE BLANC to the offices ef 01 SUXS relative U a price 
problms that IE BLANC was experteneimg with Badaeol. 

Will also conduct any other additional investigation deemed 
pertinent upon receipt of New Orleans report. 




ALL LEADS ARE TO EE HELD IN ABEYANCE PENDING RFCEIl'T OF 
INVESTIGATION BY NEW ORLEANS OFFICE. 


Bureau letter dated October 24» 195^. 


*8 2808 














best copy available 


NOVEMBER c8, 1952 AlfiTSL 
SAC, CHICAGO 
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DUDLEY J. LK BLANC, £T AL, BRIBERY. RBREPS VILLIAM C. HIGGINS 
OCTOBER THIRWOHE LAST AT WA e HINGTOH AND LAURFUCE J. FRANK, JR. 
NOVEMBER POOR!Eg* LAST AT NEV ORLEANS. ADVICE DATE REPORT 


SUBm TTOD MID NAME 0? CtlSVITITHG AGKKT, 
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DIRECTOR AND SAC DEFERRED 

a ) <p 

DUDLEY JOSErfr LE BLANC, ST AL, BRIBSIY. REREP SA WILLIAM C. HIQ^S 


OCTOBER THIRTYONE LAST AT V»FO. PLEASE EXPEDITE COVERAGE LEAD YOUR 


DIVISION. 


WCHjSCB 
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FDBBAL BUREAU Of INVESTIGATION 


UNITED STATES DBPj 


*ApTMEHT 


OF JUSTICE 


Decemoer 2, 1932 
Chicago, Illinois 


the following T * l9t FP^R*£fiW t0: AIRTEL . 

/^ERECTOR, FBI, SAC WASHINGTOnVieLD OFFICE, SAC BIRMINGHAM 

DUDLEY JOSEP^liPsLAIIC; THE^E BLANC CORPORATION; JAMES a1] 



HOR TON; VNSUB, RFC EMPLOYEE, NEW ORLEANS, LA., BRIBERY. 
On. TOM II. SPIES TRAVELING AND UNAVAILABLE FOR INTERVIEW 


UNTIL DEC. TiIREE NEXT. MISS JO GILLEY 


, NOAinviESTERU ^ 


MEDICAL SCHOOL, NUTRITION DEPARTMENT, ADVISED SPIES ARRIVING" 

V ... 

BIRMINGHAM, ALABAMA, DEC. THREE. ADDHESS WILL BE CARE OF 
NUTRITION CLINIC, HILLMAN HOSPITAL, TELEPHONE BIRMINGHAM SEVEN 
ONE SIX TWO TWO. BIRMINGHAM COVER CHICAGO LEAD ENCLOSE!) 

REPORT SA WILLIAM C. HIG INS, DATED OCT. THIRTYONE LAST, WTO. 
REPORT SA LAURENCE J. FRANK ENCLOSED FOR BIRMINGHAM INFORMATION. 


KRS/hms 

30-267 


MALONE 


Enc.: BIRMINGHAM ONE COPY. EACH OF TWO REPORTS 
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FEDERAL BUREAU OF INVESTIGATION 


THIS CASE ORIGINATED AT WASHINGTON FIELD 


WORT MADE AT 


DA <L Mr MSN PtRIODFOR WHICH MADE REPORT MADE BY 


PHILADELPHIA 


n/21/52 11/19/52 


CLAUDE M. PENNINGTON (HIM) 


^flDDIEY JOSEFIt^LeBIANC ; THE YeBLANC CORPORATION; 
JANES ALBERT HORTON; UNKNOWN SUBJECT, -WO, 
EMPLOYEE I 


CHARACTER OF CASE 


BRIBERY 


; syn 9 psis of facts. Records, Fainnount Par**, Hoapital for Treatnent 

J t . . of Nervous and Mental Disorders, reflect MAC 


\ DETAILS: 


V, b 

r y\ 

f: ' 


D, HEDRICK died 00 . b/29/51. 


- RUC - 


Dm following investigation was conducted by SA ROBERT V * 
HANCOCK. 


Mrs. L. M. LIGGETT, Superintendent of the Fairsount Fame, 
a private peychiatric hospital for the treatment ef nervous and mental 
disaasea, located at 6725 Ridge Avenue, advised that her records reflect 
that MAC D. HEDRICK was admitted to that hospital on August 2U, 1951, 
and was pronounced dead on August 29, 1951, by ths Medical Director 
Dr. WILLIAM II ISON. The records did not reflect the diagnosis of the 
illness for 1*1 ich HBIRICK had entered the hospitals 

J ~~ ' "■*' -* w. * w - ^ ^ _ . 

These records indioate that HEDRICK was thirty-nine years 
of age; that his hone was in Houston, Texas, ifcere ha was stated to hews 
been associated with the Majestic Advertising Cospany with a Mr* TGfflBR 
as co-owner# 


Die hospital sent the bill far collection of amounts dot 
them to HEDRICK’S aunt, a Mrs, BLANCHE H. CHESTNUT, 5106 Central A venae, 
Tampa, Florida, 
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REPORT MAM BY 


BIRMINGHAM 
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| W. HERBERT OSBORNE 
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DUDLEY J. LE ELANCj The Le Blanc Corporation; 
JAMES ALBERT^ORTON; UNKNOWN SUBJECT, RFC 
Employee, Ngw Orl eans, Louis 15^4 


character or < 


BRIBERY 


' A'/)A • 'Hr 


SYNOPSIS OF FACTS; 



Dr* '?OLi n . :i v IES, Professor of Medicine, North¬ 
western Un5_versity, f_nd visiting of 

Medicine, University of Alabama Medical School, 
Birmingham, advised DUDLEY J. LE BLANC of Le 
Blanc Corporation, through MACK HEDRICK, do¬ 
nated J50,OCX}.00 to Northwestern University 
December 30, 1950. Donation received to be 
placed in Spies Committee Fund for Clinical 
Research and received with no strings attached 
and with understanding no publicity be given. 

No mention made that Dr. SPIES was expected to 
testify before any governmental body or issue 
any statement relative to Le Blanc Corporatioa§ 
or their product, Hadacol. wt 


- RUG - 
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LU 


DETAILS: 


AT BIRMINGHAM, ALABAMA 


The following is a joint investigation of Special Agents 
JOHN C. SEATON and W. HERBERT OSBORNE: _ g 

. BtWIUlf!l 

Dr. TCM D^SPIES, Professor of Medicine, Northwestern 
University, Chicago, Illinois, and a visiting Professor of Medicine 
at the University of Alabama Medical School, Birmingham, Alabama, 
stated he had received from the Le Blanc Corporation a donation of 
$50,000.00 on December 30, 1950, and that the check representing 
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the donation had been delivered to him by a Hr. MACK HEDRICK as the 

representative of DUDLEY J. LE BLANC and the Le Blanc Corporation* 

Dr* SPIES stated at the time this check was received, it wap made 
plain to Hr. : fEDRICK that there was to be no publicity concerning 
the fact that either Mr. LE BLANC or his corporation had made the 
donation and there was to be no future publicity in any shape, form 
Or fashion relative to this donation. Dr. SPIES stated there was no 
agreement, nor mention to him by Mr. HEDRICK, of the fact that ho was 
expected to appear before any governmental agency snd testily on behalf 
of the Le Blanc Corporation. Hr. SPIES' advised if there had bean any 
such strings, or any other strings, tied to the gift, then it would 
not have been accepted. 

In support of his statement. Dr. SPIES made available a 
copy of a letter dated January 3, 19?1> which is directed to Senator 
DUDLEY J. LE BLANC, The Le Blanc Corporation, Lafayette, Louisiana 
which reads as follows: 

"Mr. Mac Hedrick has presented us with a check 
dated December 30, 1950 and drawn in favor of Northwestern 
University for the amount of s50,000. Mr. Hedrick has made 
it plain that this is entirely a philanthropic act and that 
neither The Le Blanc Corporation nor you personally nor any 
of the members of the Corporation will now or in the future 
publicize in any shape, form, or fashion this donation* 
Furthermore, Mr. Hedrick made it clear that no one expected 
or wished us to work directly or indirectly on Hadacol. Mr. 
Hedrick also made it clear that he had sought us out an your 
instructions because you realized, that the success of your 
product had, from a scientific point Of view, been dependent 
upon our researches. 


"This donation will enable us to aeccatpliah ao$e 
speedily our researches in nutrition. As you know, the 
science of nutrition is young and vigorous and, like all 
young things, requires much nourishment. 

"Perhaps I may say in passing that Mr. Hedrick Wiry 
favorably impressed not only myself but also sqr associates 
with your and his sincerity and, in edition, the fipwas 1 
writer. Dr. Paul de Kruif, independently arrived it .the UM 
conclusion that both you and Mr. Hedrick were determined 
help this young science grow into a more meters scienoe thst 
would more widely benefit hum&nitr ,a * : 
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"I have not talked with Dr. do Kruif this morning 

but I art sore that he, like my associates*’ and my self, wislsm£; r ^ 
you a very Happy New Year# ' ' 'vf 

"Sincerely yours. 


"'Tom i). 3pi3s, r.ns 

Dr. SPIES stated his statement as set forth in this letter 
represents the true facts concerning the circumstance! surrounding the 
acceptance of the $50,000,00 donation which he received or. .V'wvsnber 30, 
1950, at Havana, Cuba. 

„ Dr. SPIES furnished a copy of a letter dated January h, 

1951* which is addressed to Nr. HARRY p. .v-ZLD, Vico resident «nd 
Business Manager, Northwestern University, yvxwtcn, Zlineis* which 
reads as follows: 

"Enclosed is a check for y ; 50,000 payable to North¬ 
western University and signed by the Le Blanc Corporation, 

This money is given without any restrictions whatsoever# 

The check was brought to me, and I was told to write 
ever acceptance I might see fit. I wrote to DUDLEY 
BLANC, the Le Blanc Corporation at Lafayette, Louisian^ pjt 
follows: .W* - 


"’Mr. Mac Hedrick has presented us with a check ;• 
dated-Beoember >30, IjJjSQ and drawn in favor of , 
Northwestern University for the amount of o5C,000. 
Mr. Hedrick has made it plain that this is entirely 
a philanthropic act and that neither The Le Blanc 
Corporation nor you personally nor any of the mon- 
bars of the Corporation will now or in the future 
publicize in a ny shape, form, or fashion this do¬ 
nation. Furthermore, Mr. Hedrick made it clear, 
that no one expected or wished us to werk directly 
or indirectly on Hadacol. Mr, Hedrick also made 
it clear that he had: nought us out on your instrucr 
tiona because you realised that the success of yodr 
product hid, from a scientific point of view* ISM 
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the science of nutrition is young and vigo- 

rous and, like all young tilings, requires much __ 

nourishment. 

. ■ * "■ ’■ y 

"'Perhaps I may say in passing that Hr. Hedrick 
very favorably impressed not only myself but also 
my associates with your and his sincerity sad, in 
£c?ctz t.ion, the famous science writer. Dr. Paul* da * 
Kruif, independently" arrived at. \!ub sane <&tw:Zuflcu? 
that both you and Kr. Hedrick were determined to 
help this young science grow into a more mature 
science that would more widely benefit humanity. 

"’I have not talked with Dr. de Kruif this morn¬ 
ing but I am sure that he, like ray associates 
and myself, wishes you a very Happy New Year.’ 


“I made it so clear to tnese people that there would 
be no publicity of any kind that I would prefer that this 
contribution be listed as an anonymous gift. It should be 
put into the general Spies Comriittee Fund for Clinical Re* 
search — not for the Chicago development. Since it is a 
southern corporation, The Le Blanc Corporation prefers that 
the funds be used in the South, although there are no strings 
attached. 


"I am still hoping that you will be able to case down 
to ou$ conference on the 13 th. I am enclosing a couple of 
Clipping* Shout it. 


"Sincerely yours. 


•td ^ if 

• & » ■ • >• 


"Tom D. Spies, K.D." 


Dr. SPIES advised that it was hia understanding that Mr 
HEDRICK had come to Birmingham during the latter part of Deponber l$i 
seeking an audience.with him for the purpose of making adbnatiout° 
his research work in nutrition, but that he. Dr, SPIES, «M''the#, in 
Havana, Cuba conducting certain experimental work with respect to 
certain tropical diseases that were believed to be produced as * 
result of malnutrition. Sr. SPIES stated HEDRICK ojpe tp..^gO rtt» '«od 
contacted him and presented him with the ^ 

above under the ciroumetmcea as set forth in the a»e|» 1 
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Dr. TCM D. SPIES is a Professor of Medicine at Northwestern 
University, Chicago, Illinois and for the past 15 or 16 years has. bees 
a visiting Professor at the University of Alabama Medical School, which 
is presently located at Birmingham, Alabama and associated with the 
Jefferson-Hillman Hospital which is now a part of the University of 
Alabama htsbical Sc6.-:<I. Dvslsg the pest- 1.5 or 1 6 years, Dr. SPIES 
has heen conducting research into such diseases as Scurvy, Beri-lieri, 
Pellagra, Pernicious Anemia, Sprue, Rickets and many other types of 
diseases which he believes to have their origin in malnutrition. 

As a result of the experimental work which has been car¬ 
ried on under Dr. SPIES' direction, he has gained a worldwide reputation 
in this field. He is generally considered to be one of the world's out¬ 
standing men in the field of nutrition and, therefore, is very highly 
respected both in the medical profession aid outside the medical. pro¬ 
fession. His experiments with respect to Pellagra and Rickets have 
resulted in the development of a treatment for these diseases wfe&jii, 
according to Dr. SPIES, have practically made this disease a r rarity, 
whereas a few years ago it was a rather commonplace disease in. the 
South. 

The above limited amount of background information con¬ 
cerning. Dr. SPIES is set forth in order that it will be understood that 
he is not in a position to accept donations to his work and at the 
same time use his position for the furtherance of an individual or 
art individual ccvp&aJ&flB. If this policy was followed,* appointed 
out by Dr. SPIES, it would result in other individMla ‘rei •*. tram 
making donations. " vv ... 


A copy of this report is being forwarded to the Chicago ^ •” 
Office for its information in view of the fact that Dr. SPIES spend* .11 '}$ 
a portion of his time in Chicago and as it is possible that the Ctf*fice ...J * 
of Origin may desire further investigation in Chicago. it • ' 

A copy of this report is forwarded to New Orleans in view i 
of the fact that DUDLEI F. LE BLANC resides in the territory covered \ | 
by the New Cleans Office and the results of the interview wlfch.Br. . 
SPIES may be of materiel assistance to them in any future, interfi**# ,'j J 
with LE BLANC. .. ' ,4‘J 

REFERENCE! Report of Special Agent WILLIAM C. HIGGINS, Washington, v | 'll 
J. • C., dated October 31* 1952* A, 
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D2TAIL3: The title cf thi3 esse is chanced to reflect the full 
name of JCbBPH LeBL.ifC. 


The iiollov/ing investigation was conducted by S* JCH. 3. 
ixOi .7IOJTT and the writer: 

id:. oU JtoiliFH LeBI.a'C was intervievied on rovenber 6 

and 7, 195’ , at his place of business 242 Best 7e million itre-et, 
Lafayette, Louisiana, and on Moveober 7, 1952, he furnished the fol¬ 
lowing sworn statement: 

"Lafayette, Louisiana 
November 7, 1952 

"I, DUiJLJi' JCj.JL LeBLJ;C ? Abbeville, Louis ana, do make the 
following voluntary statement under oath to J0I3- 3. ilOi LYCUTT 
and CB J. f w.i-K, J i. , who have identified themselves as 

Special agents rf the federal Bureau of investigation. lo 
threats on oreces have been mde no to gi ,r e this statement 
and I have be-wn informed that any statement I make may 'be used 
against me i.: a court of law, I unde ’st nd that I have the 
right to have attorney present if I so desire, 

"About 1935 I founded the Happy Day Company which primarily 
produced and sold a headache powder known as Happy Day. .fe 
also made a c?ugh s;Tup. Approximately in 1946 the name of 
the company was changed to the LeBlanc Laboratories. The 
federal Security Administration, Food l Drug Division objected 
to the use oi the ’•ord 'Laboratories' in the title of the 
company. I was told that my equipment was not elaborate enough 
to justify the > se of the name 'Laboratories.' About this same 
tine I had compiled a book containing abstracts from books of 
the American ,-edical Association and other authorities on 
vitamins. This book was prepared for nation ’dde distribution. 
The book contained a good many testimonials too and 1 was 
called to Washington about it. About this same time I em¬ 
ployed iiAC D, KLD.iICK's Advertising firm.to represent my 
company. iir. HSDrtICK had had experience in promoting a patent 
medicine and was familiar with matters in Washington at they 
pertained to my product. Together v»e went to 'Washington and me 
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"learned t’i't D;. GBC1GH HCdV&i had formerly been head of 
the food t. uru* ^ministration and so wo consulted him with 
the problem. M r_t first refused to take our case, he was 
an old nan -•of claimed he didn't ’vant any nore business. He 
cid allow me a. lev/ minutes to explain my problem and after 
I finished he said 'Young nan, I'll take your cast -, 1 Dr, 

HC^VI. ms ’ consult ar.t and advisor and registered as such. 

"The three of vs went to the food urug administration. As 
a r call *»c *v;me received by Dr. uUK3Aii f.md ’ is assistant. 

They h-M boon oretty bitter toward no bef*re, but after Dr. 

HDOVjut explained. the problem and circumstances t? them and 
they seemed to understand our problem and said that no charges 
•would be brought against me or \y company if we desisted in 
the distribution of the book I mentioned containing the 
testimonials they objected to. Dr. HCGVSa explained to Dr. 

LliiBAi and his associate that he w ad made n study of Hadacol 
and found that I was justified to make the claim x had msde 
anci he could cite authorities on vitamins and minerals that 
would confirm it, Tho name of the company had been changed 
to Hr may Day Co. although Dr. ;:00Vi*l told me that I would bo 
justified in calling the company Lcllanc Laboratories since 
vc did have a part-time laboratory. Later changed to LeBlanc 
Corporation, i-t this time, vie didn't have any attorneys in 
.j'ash'.nrton representing the company. VOOiiHIDS & L/3BS, 

Lafayette attorneys were .-presenting us. 

"Dr. HOCVIt in Ms Ccapacity as consultant for my firm also rep¬ 
resented us Mfcre the federal Trade Connission and explained to 
them the V sis for ray advertisement of Hadacol. apparently the 
ooctor at the federal Trade Commission in charge of the drug 
section was net fully conversant with the now discoveries of 
vitamins and t r.rals for they continued tc nag at my company 
about our adv.rt: oements. I mentioned on one occasion to my 
Board cf Directors that these trip to Washington were vory 
expensive and by tint 1 meant that the entertainment costs 
were heavy. I had no influence in Washington other than my 
political connections and ’-hen I was in Washington I entertained 
them. I always invited the heads of the Food ^nd Drug Adminib* 
tration and Federal Trado Coamission but rr ne of then evor 
accepted my :nvj trtion. As 1 recall on one occasion rtr. mU|g 
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"Chief Counsel end -ir. ROY, his assistant c?rac tm a dinner 
1 grve. 1 think they cmae because they ware close friends 
of either Congressman BCOGo or HEBERT from *vow Orleans. The 
congressman invited these people not I. I was trying tc 
get .to tan*' these people so they would understand ray sincerity* 

I was not a law breaker. 1 was a lav maker and I wanted then 
to understand me, I did send sane Xmas gifts to some rf the 
officials of P^-d Drug Administration ana the Federal Trado 
^H.ission but they always turned then down. Other than this, 

1 never soont enr vrney on anyone in oshington. 1 did give 
5,000 to the Democratic hati'Pnl Cemeittee. After I had 
riven the -nnoy, 1 got tc meet BUI DOYLE and ^ther executives 
cf the fiti''".?i Committee. I told then what ay problems vero 
and they agreed to help me but they never did anything. 

"One of :-«r, .?CYLES assistants left the Democratic national 
Committee nnC set up a business of his 'wn as a representative 
of such men rs 1 was. I don't recall his nane, but I engaged 
him to sea if he could get , 32,000 from the Gcverment as a 
subsidy the uept. of Agriculture offered to fir :s using honey, 

I paid him 5,000 or , 1C,000 and he was unsuccessful so I 
severed ray rolc tirnship* 

"Other than the above, 1 never spent ~r -ffared any mney to 
anyone for any influence, or favors from any Government official* 
I never dreamed of offering anyone any nmey, I wanted to make 
them ray friends and I thought that friendship -^uld go raich 
further than money. I recall at one time 1 had lunch at the 
White Ii~uae ’4th General LaHDtQt, pilot for the President, and 
General VAUGHAW. On this occasion General VAUGHAN after hearing 
ay problems agreed tc call iacy. BtLA - dON about the subsidy* 

He did and told me to go see 3ecy. BdA; I«CN and I did, but he 
never did anything for me. he told me that the publication 
about the subsidy was a mistake. At this lunch the President 
cone down the i.rll and I was introduced to hin. Gen. VaUGHAH 
told him J hro rnrde & donation of #5,000 and President ThUMAN 
thanked mo. 1 remember new that DILL BOYLE's assistant was 
TO:lNEY.\cATZ. 

"During the time that I was going to Washington HEDRICK wont 
with mo. 1 turned over to him thousands of dollars whisk he 
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"said he vr.s using for entertainment of people that would 
help the company get the right to use testin'nials that 
Hadacol would benefit rheumatism and arthritis. He gave 
Dr, SPIES a check for *50,000 which I believe will confirm 
my statement that I made that KEDH1CK cost me a 1- t of 
money. I believe new that HEOdlCK picketed a lot of the 
money I gave him. He was an alcoholic and I know on one 
occasion he offered a bellhop in a local h -tel ,6,000 for 
a quart of liquor, 

"On one occasion 1 mot an employee the federal Tr'de 
Commission accidentally in the lobby -f the l ow Yorker Hotel, 
t-ew York. 1 don't recall his nano but he had been photographed 
with KliuICIt in some barroom and alter the oicture was sh^wn 
to him, he <;ct scared because he knew HJiAICK was representing 
me. This was tie only oc asicn that I recall "f meeting anyone 
in lew York, nx nothing out ~f the viay took placd on this 
occasion iVt 1 met this man. 


"isy mention -f the fact that I di ’n’t "co unt for smey I 
advanced IlUdlGU because 1 didn't want their names on my bocks 
was because - didn't know who he entertained. Cn one occasion 
EiDiilCK tmLd no he was g^ing to entertain ME .m, head -.f the 
federal Trade Commission. HEuuilCK told me that 1 should give 
him plent’-- of mcncy. I gave him 10,000 and told him to bring 
no the change. He cane back about U days later and gave me 
102.OC. I think he had been on a drunk and doubt that he 
over saw Ecw could I put that on ny books? 

"JliEj A. HO (TCI. was in the Federal Trade Commission as a 
supervisor or consultant with the doctor who passed on 
advertisement when it became questionable. I have tarwn him 
for a g~ed many years and I knew his wife quite well. He was the 
man who recon ended filing complaints against people he thought 
had errcnecus advertisements. Hr. HOETOK, I think, was responsible 
for filing a complaint against me. My recommendation of Mr# 
i t iTOH was on a friendly basis rather than seeking any fr.vrs 
from him because of his connection in the Federal Trade Com¬ 
mission, 

"Sometimes during the growth of my business, 1 began looking 
around for a warehouse, i saw that the building at 1217 Comsat 
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"Avenue v's urn f r sale by the i.F.C. and X submitted 
a bid of c*th r .. 5C,0C0or 51,C00, Sometime after this I 
received an amnoynous call from hew Orleans telling me that 
ay bid was n’t high enough* It was a woman's v^ice and she 
t >ld me my bid v*s rut of lino and I better do something 
ab'ut it. I asked how she knew this and she hung up. 1 vrent 
to Pew Orleans a: a contacted the man wh' was in charge of 
soiling this build ng. I think he was a b-.c.'iO lor a:.c lived 
in an apart:.ont, i dr n't recall where, tie told mo that he 
': uld rothor 1‘ scuus tat matter during office Yrurs, i told 
him th^t p i it leal enemies of mine ere trying t • buy the 
building arc hold mo up f~r it. The neort. naming I was at 
his "ffico at 9 : 00 itfi and wr-tc out a check f r . 52,000. 
x asked if that was enough and he said well nc, I took the 
and t'-re it up and wrote* a check for 55,000, X put on quite 
an ret about ay political enemies trying t-' hold me up. .The 
people I dealt with at the d.b.C. wore the acme -f perfection 
anc- would have kicked nc " v ut of the office if I had made 
any offer -f dollars and cents. They Wore trying t- get all 
they could f r t' e Government, knowing that the Government was 
selling at a sacrifice, I have since learned th t JLA JZ rllthS, 
President af Pi ret . ’ 5 ~r.al Bank was going to loan the money 
to OLlXL-c, Chevrolet '-caler, t buy it and then held nc 
up for it, since they knew I hod to have the building, 

"1 have never node anyone an offer cf n^n.y or thing of value 
to influonc fKr. in anyway in the performance of their duty 
as a G'vema.., J . official or employee, 

"I have re- • tit above statement consisting cf this and fourteen 
Other magus ' 0 jt is true and correct to the best of my knowledge 
and bell;f. 


/s/ DIluLZI J 


. ^eDL,A.( 


"Sworn to b 
/s/ L, J. f 
/s/ JOIaJ 


x re nc this the 7th day of November, 1952. 
k -- , da., Special Agent, FBI, Pew Orleans 
sivi jjYCI'PT' . Special Agent, S T'T 1 ••>>? Or’ roro # la " 


x 
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In a lition t>- tKj above inf' mati-n ..r> LeBL.miC advised 
that "11 of the rcC'.rc3 "ortaining to the LeEl-uro C-rp-ration wcro 
in the possession ct‘ 1 r. HnilY GCL-/-..HITH, vh-_> it presently conducting 
the affairs of iao leElanc Corporation for the arose r.t owners. ■ms i 

st "tiefl th*' j t he h" ,T i‘o personal or confident ill records relating to a 

the eifiars i’ tee corporation and indicatei t}~~t h.. und.rsteed that 
the .minute? b~efc I t'-, cornor-tim was in th- possession of the trustee 
f r the receivers in . aw Y^rk City* 

dr. LcdL..-.i"C stated that during the entire tine that ho v&s 
conducting his ' us nets producing the tonic rlaor eol, fw.lt certain 
that the nodical profession was out to get hire bvcause of the nir:culcus 
success he hrd had with the tonic* He state i t.r t no } rn several 
occasions, tried to moke appointments with various officials in the 
fairc h^od and drug administration and also tried to see Ur* .iEHD, who 
was the hiroctor 'f the federal Trade Ccmissi n. Ii,wov-r, he cl aimed 
that he C'uld n-ver see any of these oeople arc apw.rently they fid 
n-i want to oil o’; him the opportunity to explain his product to them. 

He claimed that they no re constantly putting obstructions in his path 
which kept him fro:.; achieving greater success *i+> its rad-col tonic. 

He claimed th t they wanted him t~ tone doom his .-a /.raising and 
at first agree-' to let him spy the tnic t:os good far rhoumatisa. Then 
they withdrew this are said th- t He would have to state that his t -.nic 
was go pc; far arthritis. They than revoked this authority and stated 
that he '* uid Have to say that his tonic was goad for neuralgia and 
then later that he could only 3ay teat his tonic was go ox.* for muscular 
aches and pains, -ccording to **r, LoRL..i<l the auth-"cities in '.’ashington 
who pi-.cod these restrictions on hir. were not fully conversant with 
the accomplishment of Vitamin 3 and He, :x -rdor r,c have there informed, 
prevailed upon Ur. TGL IKha to give a testim--nlal which he planned to 
oresent t- the afficiais of the Pure Food and Drug Administration and 
the Federal Tra ’e Car. Ission. hr, LeHL.EC stated that for this service 
he donated , 50,000 tc Hr. -PIES to be used in connecticn with research. 

He claimed that after* this donation was made, Dr. SPIES agreed to 
testify bef - re the Federal Trade Commission and the ‘lire Food and Drug 
<*dministrr.ticn hut that these Government agencies decided that they 
did not want to hoar hire. 

nr, Le -.a C stated that he had nothing to hide in connection 
with his activities end thf t all of his records would be open for ex¬ 
amination, he cLaimco th"t he did not need any attorneys present during 
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the interview boe-use he had done nothing wrong* He seated that 
"Y'-u can be sure if I tjt.s inv-lved in anything £ would h ve a whole 
battery ~f attorneys present os I have six on onnaol retainer." 

i4r, LoBLiU T G complained that the vh :f o .investi ation was 
instituted by the firm to whoa he had sold the he Blanc Corporation 
ar.d he stated that they had milked the c-npany c • the point where 
they wore not financially able to keep it operating an*.' it was his 
opinion that the*'' ;.vrc being vindictive and rcvjn^iul because it 
had n~t run by itself. 

itr. Le -1*: C..stated that the hr, KELLS! and tCY whom he 
mentioned above in his statement were with the federal Irate Crmission. 

He further stated that *d.th resoect tc the information 
concerning the e ? C nifotiation he founc’ that the * i cople competing 
against him for the ;urchase of this land and builVin’ had obtained 
information fr*a a scurce in LcBLnNC 1 s office ao t • f.^t bis bid was 
and had mibsenuontly submitted a slightly high ir ei r ’. h.j seated that 
he had recei ved inf ration as to their bid fraw. a lady fi lend of his 
who was employe': 1 in the First »atioral Bank at Lafayette. He indicated 
that ho aid not ent to identify her at this tint* 

**r. LcBLiU C further stated that he did not recall any c ontact 
with lulChnLL Dio^iLLl cf the Office of Price St Voiliraticn; h-wevor, 
he did go to fir, OISilLE's office on one occasion with his attorney, 
ttr. BEFK1TT J. V00.ti.I3a- «ku* and they cliccussod their problem of 
reducing the site cf the bottle in which Hadacol is contained with 
the enforcement officer of the OPS. He stated that they were not 
successful, however, in obtaining authority to reduce the site of the 
bottle. 

Hr. LoBL/i.C could not recrll the name of tho advertising 
agency in Texas with whem he first did business, nor was he able to 
recall the name of the individual representing this advertising firm, 
be stated the only recollection he has of this ageney was that the 
owners now own a "Negro radio station in New Orleans located near the 
Court of Two Siatert on Boyal Street.” (It is tots noted that the otdLy 
radio station in this vicinity is v®SU, hBC, Wiich is owned by BM*1 
3BBN.) 

According to Mr. LefiLANC, AkC h. HB23MX, those advertising 
fins represented him in the promotion of Hadaoal, ms originally from 
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Trnpa, -1 rir.rw la stated th't HEDRICK died in Philadelphia, 

Petrsvl vnnic, s -outi-.u in ;jigust or deptaabcr, ../SI* after having 
been treated f r r oute alcohcllsn* He stated tb*x. he and H342ICK 
cn this ccasi'.n been visiting a St. 2U3JLJV J vr.c vy Fresident 
of the ..rrlcct itvc.A .tt:o*l Bank ir Phil: d:3 ui.'i'' 


Aiss C .vJv,. . .'JLTIN, 409 3 ast -ir.ei. :dvi*c«* tivt she 

had been as societ *Jid i-ens/tor LeEL-HC »■■ r., v ’V?"* and been 

connected 'dtw tic’ *'.• Mi.nc Corporrti^n sjj-jOu it .• i. eeoti: i- She 


claincd ttv t she slrrtou out with the hapo- ;; r C 
after th*t c. :.TC.n;.' ;ent intc bankruptcy uh- vrr**" 
with the First .;*•!•. j. rrl Bank in Lafayette and als>- 
*\'ith rfi oil c^npany in Huston, Texas, but she di« 
ehc stated that ther than this brief interval, sh 
with -.r, Lc^La: C since the date mentioned above* 


. .is3 —uTil. clc ined that the inerpornt *rr of the LoHLnnc 
Corporation inclu lAj'JLUX J. LoELaKC, \tr owned approximately 87,000 
shares; OLIV U J. LvEI,.r.C, 1,000 shores; “it harself‘ f 1,000 shares* 
ohc stated she *-r\s «r:e acerotory of the IcFT.- n? Co:, -'.ration abut 
-r 1944 but she vac not certain about the late 


Hiss - -iTil a'vised th't *Ir. i l.C 1>. ILSkilCX, whr. wr.s tax 
advertising nan, :pc- atinc out 'f Houston, Texas, under the nane 
Hedrick •'nd. T; oior, called cn then senetine shortly after the LoBlane 
Corporation was or^nisod nnd solicited advertising business. Jhe stated 
thereafter he was a.’ployed and as she recalled worked as an adver¬ 
tising pro action nan for the Leblanc Corpor-tion fmn that time until 
his death in Philadelphia, Pennsylvania, aofaetiae during August or 
eepteber, 1951. 

iliss iTIL related that as the business grew she took 
over the buying "opart ent and was actively engaged in that capacity 
until the tine the corporation was sold* She did renanber that at 
one tine she had charge of disbursing the coopany’s funds. Howes sr, 
this later was turned over to Mr. C.utL LO.iE, who came to work far 
the corporation as an auditor in about 1948. She stated that even 
though ho disbursed the funds, the checks were signed by Mr, LeSLJflC 
and herself, an" as she recalled thne were signature jplstes that 
used in signing those cheek** 



r.y in 193o and 
"'r a short tine 
v * - short tine 
r.call the naie. 
j been working 
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V.’.fv TfaB 
‘j.i «r i'W 


' An; stratipn 
‘•t.'i >c.\ i i ;r.s 
Ch-n- 
. cccr^ary 


V'iss denied any knowledge of any oryaent of mousy, 

oifts or * thor /, t ?tjcs to any Federal Trade- C-njaiasion. Bare 
ford or-' Tnv : ..Z’l.:/ tr- tion, or SFC official r ral'-yeo... .'ho 
indicated tv c, %.*. *•'% rot faniliur idth 'a. ' v r*5r.-; i t *f 'vese 
fun - ’ s .althni'to ; ... • r witted ~ re \druc L\ e ' - • ~ u tufv yv.s 

~n all th- c'eel- i_t rf thea. She at-:. /; CV a ,c- ’?i <rin 
that fir. LebL .. C . • " i’iDitICK made iw, r r« J ’-.05 ”a '\chinyt:n, 

on/ r;cc t- nor nforma.ticn, c 5; iaoi f'r 

the nurp so '•/ / w * e- nforencos with Fu*\, / -a ,.r . An; station 

-anc 1 Federal. »: . C-. mission officials rs'-'.v - c . t*,/. 1 a.\ ti;r.s 

that the- c•• W« t-' a/here to in u-nnuc a * .Uh ih.n~ 
a r 'vortisi.i • pro-- oho recalled th t these tries • i: .■ . escrosary 

frequently bee u -o G'verntcnt would amend its : • e.ipu cions, 
r-if . that iir, : tz>?... C tc.Z ,ir. i-SDxilCK w^ul. have to * ' to ceraor 
with thorn afc’ut wear, rr.endments. She claimed th t she had nc knowledge 
that any favors wore extended to far* LeB. ..1C or the corporation on any 
of these trips by any C-vemnont official or cv< .-J.'-yce. She denied 
that she was over told th*t any nrney ha/ tr be spent tr obtain any 
influence or favors in connection with the rnanuf r cturo an’ sale of 
Hadacol. She a/nittcc., however, that fir. LoBL.J’C hod coaoletc authority 
to make whatever expenditures were necessary for the promotion '•'f the 
preduct anc anything he *i' J r wanted to do was agreeable with the 
other officials of the corp-ratlwi. 

She stated that as she recalled, a Dr. HOOVS»i in Ur.shington 
e.C., was employe/, in the capacity of consultant f<->r the company. She 
recrlled that at the tine he was employed, he was an elderly man and he 
died a year or so after he had been retained as a consultant, and then 
his son,, who was also a Doctor, succeeded him and carried cn bit 
business, iho thou.d.t that Dr. BCCV&. bed been consulted with respect 
to the various I'tblos used on the Had*col product and in connection 
with advertising, ubc denies any knowledge as to any advice or recom¬ 
mendations Sr. HOC ’/=*-; iirht ha.ve made with resoect to the formula* 

hiss -i-. lTl. claimed that she was -not ‘ acquainted, with ICr, 

J '**>M a. HO.fTCi Tjcrsrnally, although she had heard his name mentioned 
on occasions, but g’.e was unable to recall the circumstances under which 
ifr. HOSTON had boon - iscusscd, and die was n«t familiar with his 
official capacity in the Federal Trade Commission, She denied knowledge 
of any interest Senator LoBL.NC had in miking HCdTOA a Conmicsicner 
in the Federal Trade Comission and she did. not know of any promts 
HOdTON might have made to LeBLiKC far any pressure or influeasc Hie 
Senator might exert in his behalf. 
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•■ith respect to the ourchase -f the building -and land 
f ’- n the -iFC in *5ow Orleans, she recalled th t Jir* LeEL.-u.C made 
several telephone calls either to Chicane or hew Orleans concerning 
this building, -»he was not fa-rdliar, however, with Senator LeBLliC's 
rclc in this collection, that is, whether he was acting in behalf 
of himself or in echalf rf the corporation. She recalled that 
according to the minutes of the corporation, the Senator bought the 
building in his naic although he was authorised according to her 
recollection t** buy in the nano of the corporation, ehc claimed, 
h'weyor, th-t she never questioned what he did; rr what profit he 
mioht hove no.e by reselling this building to the corporation* <»he 
stated th"t none ~f then in the corporati-n would have gotten .anywhere 
without the os*voter's leadership and whatever success they 'i- enjoy 
,m .s bwceu^e ' f bin one his ability. 

vviss mm. tTJi stoted that * 'ith the expanding * f the business 
she more or less l~st contact with toe activities of LeBL.il.C 
insofar as his tri-s to ;ashing\ ~n - ere concerned., -bot'she did Itnow 
thot he -and 4 *r. Hw.lCK and :ir. -tIUh. li) L. EttOTv',-wh n was f raerly 
Vice President a.r’ Gnnoral nonager, did make various trips to 
Washington f r the caress purpose -f ebt ining inf'nation c*ncerning 
the limitati**ns wiv eh night be placed an then insof ar os their 
advertising was concerned* Jhe stated .r. BkiG H was no linger with 
the company an*’ his lost known address was hollas, Texas* he stated 
he v 5 1 live at 121? **yrtle Place, Lafayette, prior t- going to Dallas*. 

ehe recalled that each year the corporation prepare*! a 
Christmas list and they sent gifts t~ various contacts who were whole¬ 
salers o r advertising peoplo, but she did r.ct recall any gifts being 
sent to anyone in'Washington* She stated, however, that she did not 
make up the list and only provided one or two names of povple with 
whoa she had dealt in connocti*n with her buying activities* 

.'ith respect to the mortgage which lir. LcBLiu.'C held on the 
LeBlonc Corpor-ti-n building and which he sold to &r* LOVa^CS L. 
KefiaUT, she state that she bought Mils mortgage from HEBl.iT after 
he had told her that he was interested in getting his nrnoy out of the 
mortgage* She stated that at the time she did net know whether 
Senator LeBL'j.C know that she was buying this mortgago or not , but 
she thought it would be a good gamble for her and she might make a 
profit out f it fran the receivership. She recalled that she paid 
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either 12,000 r ..'32,500 for this mortgage and issued her personal 
check on the Guaranty Bank and Trust Company. ->he was unable'to 
recall the date f this purchase but thought it was during 1951* ahe 
stated th t subsequently she turned this note and mortgage over to 
oennt-r LeSL^iC -n'!. grve hin authority to use it as collateral at 
the bit nay Hati'nal Bank in New Orleans, Hhe was the opinion that 
Scnat: r LcBL.J'C still owed her <*3,000 or V4,000 on this collateral 
that she had turned -vor to hin. 

digs ib^lTI: st ted th t i'it. HuBj&IT is a very wealthy 
nan and he travels f~r the Faper-nate Pen Crop any cut of i ew York 
Citv selling ball-p'int fountain pens, 

nr, - iTT J, VOCilhlEoH., attorney, Voorhies and Labbe, 
stated th't he started representing wUuLiX J, LeBL..f'C in 1929 and had con¬ 
tinued to represent fcio and his corporation fron that time until the 
ore sent rath t--e exception of 1%0 when he did nt represent hin. 

He claimed that he is retained on an annual basis and handles o^st 
of the Sen-t^r's local work in the 3tate of Louisiarc and such other 
natters as nicht bo referred to hin outside ~f the state, 

hr, VCC L'.3io stated that ho had m knowledge cf any 
contacts with lavorrsa nt officials t enplyees on the. 'art of 
j on at or Le3Lu;C or anyone in his employ where gifts of nrncy had been 
offered to such Vermont official or errloyc o to influence his 
opinion in any way. i’c stated that the only c nt- ct that he had had 
•ith the Federal Trr>'o Cemission in behalf of the LeBlmc Corporation 
was after a complaint had been filed against the LeHLanc Corporation, 
which alleged that t; c corporation had falsely advertised the <aefl% 
of its product claiming for it n&ny advantages which it did not possess# 
The Government in this complaint listed all of the r vertiaaraeflt 
which it was con'llning cf an: the corporation was ruled into court 
at Opelousas and rderce to desist from such further advertising, wT. ■ 
VOQRiilES stated that ho had answered the mm-loint °n ' the natter was 
still oending although the complaint was filed 'b^ut one year prior 
to the time the business was sold. He stated that ho was contacted 
in connection with the RFC sale of land and building to Hr. LcBLJSC, 
hovover, his contact '•n this natter was confined to his opinion cq the 
title to the Ian' 1 and building and ho had had m correspondence dfasstty 
’’ith the RFC and had no idea who nr. LeBL.a^C.nioht havw c rui&ehod i|| . 

the RFC in New Orleans, 
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J-shlirton Fid - ' Office. 

Exhibit #1 contains c'rreap~nc'.erce with ROBERT ELLIOTT 
whose card announcing the evening of hi# office on January 1, 
1949, was apparently sent to the Le Blanc Corporation by i-ir. HaC 
liiLiliICK at .the su pestion of Congressman JvE L. EVINS. According 
to this ara ounce-ent iir. FrEER was lormsrly Cmmisaioner and Chair¬ 
man of the Federal Trade Ccmisaion, via# Special Counsel United itates 
Senate, was a member of the Committee on Interstate Commerce, and 
attorney for the Interstate Commerce Commission. 

Th.. corrcspcnuance vit-h FREER indicated th-t :i.r. LeBL/JfC 
wrote to him on October 29, 1949, inquiring if he would represent the 

LeBlanc Cnrp'T-'ti n. 

He su secuently wrot to wr. FREER again on November 2, 1949, 
enclosing a chock f-r •. 900 which was to cover the retainer fee far six 
months. «ccorii p t~ the letter, this had been arranged by lir. H*.C 
HEBR1CK. 
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Gn l^Vvi-ir 3, 1949, **r. F,l ^_i wrote to dr. LcBL.iC 
acknowledging the receipt of the retainer fee and referring t- ar. d..C 
h odICK 03 " ur mitual friend. » 

On . 've iber 18, 1949, -It. LcBLaNC wrote to iir. F il&i intern¬ 
ing him that he ‘./as gathering information on matters in i.’hich he desired 
.ir, rrG^t to represent him on in "ashingten. 

On dovenber 3b, 1949, fir. FrLkli acknowledged this letter. 

Gn ..pril 6, 1950, Mr. P. D. vie*iiihCU31i wr'-to to :j, F.iddtl 
advising that .ir. .A)^L_,Y LeBL^C had interned him thrt l j, FfLiit had 
been rotaine'' os counsel for LoLLANC. iir. i«C ItSKCSiSS, who Director, 
Bureau of btipul\t:.ons, Federal Trade Comission, requested th-t Hr. 
FAiSit either confirm cr otherwise explain this natter. 


On .oril 7, 1950, Mr. FAE2R wrote to Hr. MOitir.OiJ jL 
informing that ion-tor DULL3I J. LeBLANC, President f the LeBlanc 
Corporation of Laf -• ette, Louisiana, had enraged his services as attorney 
f'r the company on . rvember 1, 1949, ~n an annual retainer basis. 

On -oril 7, 1950, iir. Fit. wr-tc to nr. LcBL.AC as follows: 

"My friend to vih -n the enclosed is v' dressed, (a-vrently referring to 
letter of Aoril 7, 1950, to iir. n.0 ilk.U:>S) tell ne thrt your 
statement referred t' in his letter to ne rep r r ’ing ay connection 
with y.u had great weight with hia in the matter 'f recommending of 
acceptance of the results of your negotiations lost week -n't th.t ho 
wanted someway t- ot th t connection of record where it might buttress 
his recommendation i r acceptance, as he ci J rot consider your visit 
a formal conference (rcorcsentativca of the Investi~ticnal Division 
attend those) he was sending the agreement forward as if negotiated 
by nail wlth'ut c niXrence...." 

% letter ated .'.nril 12, 1950, tir. LeBL..NC wrote to fir. 

F-'-b-i acknowledgin' his letter of the 7th ’herein he outlined the 
re son f-r employing iir, FiiEER. 

This letter was acknowledged by FilElct on ..oril 25, 1950* in* 
elude:! in this lotter a reference ws m> c to the "confidential letter" 
in which Fidli stated th-t LeBLtJJC's wishes would ocvern. Ko stated 
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th"t his feeling was. th't certain confidential information having 
come t" him personally concerning an old case of his client's in 
’filch he hv’ not b on the attorney, mipht well be passed along 
t- the elient by him personally rather than "in his capacity ns an 
attorney retained f- r other matters." dir. FtEEl stated that his 
rc"ly to Direct r C..iAhvjU3B* s request f~r verification of his con¬ 
nection with the Leila nc Corporation referred ^nly to his employment 
by the corporation as attorney cn an annual retainer basis and no 
reference was nrdc therein to the pending case although it was his 
understanding t’*-t tM.s renly was t~ be used to bring to the attention 
of the Commission tie fact that FHEE.t was employed by the Lo3lanc 
Corporation. 


Exhibit ,/2 cant-'ins a letter data 1 December 30, 1948, 

■ .ritten by Dr. f. u. DImE.jI, Conmissioner of food and Drugs, federal 
security ..gency, f*r r can'd Drug Ad ministration, to :ir. DUjLsX LoSLju.C 
expressing his thanks f r r the Christmas greetings an' the b~x of 
fruit and oth-.r d oliccsies which were forwarded to him. Dr. DUNB.AI 
expressed his a~ v 'recirtion for the spirit in which this was sent, but 
s- ated th t since his a'ency wa3 enaaged in law enforcement, they had 
an invariable rule .edining personal rifts of this kind and, accordingly, 
the box ^f food products was being delivered to the Children's Hospital 
in 'oshington. 


On iiay 27, 1949, wr. LeBL.uIC wrote to Dr. DUNB.ei setting 
f'-rth a list cf clinics and universities that wore conducting clinical 
tests with Hadaccl. 

exhibit #3 contains a letter dated January 7, 1949, from dr. 
liAO-tDi F. LjUICK, Associate Comissi ner of Pood and Drugs, Federal 
Security agency, Food and Drug administration, to dr. LcDLi^C expressing 
thanks for the Christmas greetings and box of fruit and other delicasios,. 
This letter ooints cut that far many years the eramloyeos of this agency 
ha-' ado "tod the principle that they should not accept far th-ir pers'nd 
use gifts of t as kind and he consequently had token the liberty of 
senuinc the ex t-: the Children’s H-saitnl in Washington, D. C. 

A similar letter was written cn January 9, 1950, by iir, 

L.. iclCA to -or. LoDL.d C wherein a Christmas gift was sent ta the 
Children’s Hospital in Washington, D. C. 
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On J~.nu ry 14, 1950, ur. LoEL.^NC spoke to: Ur. Lj.:tiiICK stating 
tht he ns Gisap ointoc that i-Ir. LAliiCK did not take a glsnee at 
the contents "f the lost -ackage that he sent to him and Dr. IWHB-ji, 
hut in any ev_nt he hoped the children in the hospital enjoyed the 
contents, hr, LodL.j. C stated that he had heard a rumor iir. LotUCK 
was nlanning on lenvirp the Food and. Dru” /ministration to pc into 
business for himself ~rr he wuld ao-reciate confirmation. 

On January 23, 1950* hr. LAlilCK v/rcte to hr. LoBLiiC 
thankin- him.f~r his letter of January 14 and stating that while he 
understood Lc3L«dC's suggestion of ?. dinner invitation extends from 
genuine southern hospitality, the policy with regard to gifts in 
LidUICK's letter f January 9 also extends fer such invitations. Further, 
th-'t the rumor that LUCK planned to leave the Ford and Drug 
i/ministr ti~n hod nc basis, 

Exhibit #4 contains a letter dated December 29, 1^49, from 
hr. T. KELLEY, Office of General Counsel, Federal Trade Commission, 
to :ir. Lc3L..l:C ex r:.ssing his ar'-rcci-’ti^n for the- Christmas gift 
of fruit eno candies, 

Exhibit '.'5 e ntains a letter d»ted January 17, 1950, 
from Jj^So ... nv.iTCi,, director, Bur .au of Legal Investigation, 

Federal Trade Commission, tc dr. LeSLJ’C thankin’ him for the 
Christmas reneu.brancc, 

Cxhi’ it #6 contains a letter from Dr. Gd 3G3 HOOVEti, 
formerly Chief, Jru;: Control, U, S. Department of .griculture, dated 
December 30, 1949, to nr. LeBLAAC thanking him for the Christmas 
gift. 


Exhibit i"7 C'ntains a letter dated November 29, 1948, 
written by tne Lcdlrnc Corporation to CLxwiK, COOK, HOLT and Fljhdii, 

1918 Republic Bank building, Dallas, Texas, in which the above law 
firm was rctainc" V- the LeBlanc Orporati~n to re-resent them at a 
conference with the F ' • and Drug administration in ’.Washington, D. C., 
on Decraeber 9, This letter states th t if they were successful in 
stepping the f' r ’ ar/ Drug .--ministration fr-ra ordering that the 
concern change the name of Hadacc-l, that in a/ition tc the 1500 retainer 
the firm would be given ,.'3500, 
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By latter . -tei ^arch 8, 1949, iir. PAT COC-N of the above 
’onti no' 1 low firm * rrte to ilr. Le3Li.:iC st "ting th?t events had 
prevented his presence in "/ashingten ant he regretted his inability 
t r be there cue confer with ur. LeELritC, BILL GOIDEEHG and LS3TEH 
..LhlK. However, ..r. CCON stated th-1 he was arranging with iir. 

XIwiiilG to make arrepriate anointments at the Federal Trade 
Comission or el sow'., ere through his lawyer friend in ’.'ashing ton which 
should suffice LeBLiC- puroose tc ascertain every limitation in 
connection with his.advertising. 

From ythcr crrresoondencc in the files, it was determined 
that ru.C HALKICU hod died at Faimont Farms, 6725 *<-idge /.venue, 
it ixb-rough, Philadcl hia, Pennsylvania. His residence address was 
given as 7307 Control i.venue, Tampa, Florida, where his i tner, 
tjrs. I. G. KiOAICA, resides. The n*ne of hZDitlCK's advertising firm 
was known -a 3 HAL tlCh and TO'. .TEA advertising ..„ency, 305 Southland 
Buil ing, Huston, Texas. 

The following investigation was conducted by the writer: 

«j.T tVi... CviLimu e. L0UI3Lu.u 

/‘It** £ • Ij • iw^'kv.S y Assistant manager, He construction Finance 
Cor,^ration, 510 Belt? Building, made available his files with 
respect to the sole of assets coned by the American roods, Inc., 

Lafayette, Louisiana. 

~ review -f these files consisting of seme 11 volumes indicates 
that certain real and personal property in Lafayette, Louisiana, was 
made security far lean of £170,000 to the i«iorican Pores, Inc., 

Buffalo, Nov? York, by the Marine Trust Company of Buffalo, which was 
subsequently transferred t~ the IrC. Tho borrower filed a voluntary 
petition in bankruptcy <">n February 21, 1947, and thereafter the AFC 
proceeded t* liquidate the assets r f the bankrupt. The property 
involved in this case was serviced by the Chicago, Illinois, Loan 
Agency of the iFC. 

it review :f these files indicates th't the Ian'"’ and building 
located in L-f'.yette, Louisiana, and all machinery items had originally bo< 
offered for *ale on September 27, 1948, tc B. F, Trappey’s Sons, lne«, 

N 0 w It ria, Louisian*’, f~r 115,000 and it was also offered about this 
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same time tr Dwcl'uct Jrrnth.Ts, Lafayette, Louisiana. The file 
indicates tht nr. LCbutla hiitci! GTOK, Chief, Liquid*ti-n Section, 
was no~oti'tin~ i‘ r the- sale of this ’Taporty. The file indicates 
th-t by letter ' ate October 11, 1948, nr. iiULLJY J. LeBi.JiC submitted 
an rff«.r f 60,000 cash f r the land, building, switch track and 
:il storage tank lic-’tc/ on the -r^-erty. The file in: ic^tos this ffer 
aj»s referred to iir. fr'. f.i.>TL2r.UT, insist ant Chief, .c.fotiati~n 
o- cti'n, Chico-' L-an -C-ncy, itfC, or/, subsequently nr. LobLihC 
amended his offer by statin,? that after c rferrinr with his engineer, 
he felt that the three bailors on the property fart*a a -vrt «f the 
reel estate and diould be included in the sale. In reply t- the 
aVvc .icnti-ne'' letter, nr. iCoTLilHUT suggested tht the best trade 
;>'Ssitlo be worked aut with Le3L.iiC and it waul-* be C.IC. to let the 
bailors r f-"!* 's 1 w as 1500. filiTLaHUT tu '.'rested th**t efforts be 
node t~ ret an a nended offer from LeEL,j.C a.r.d ar a **- w nt- ent was 
arrarrod with him f r 9:00 -.a. on October 14, 1948} h~'ever, he 
failed to a-ear, Subseouently, on October 15, 1'48, ho di'- amend 
his offer t' indu e the thro-- boilers for the .60,000 "reviously 
offered, 

Cn Jan"ry IS, 1949, LeCL,.; C wrote t- the .1FC .ad vising th--t 
he ha: ! bvsen ill ar< inruirirsr a^-ut the status of the beil ’inr. He 
stated th't t .c Government ha' 1 requested that they t-no drwn their 
advertising an r ’ that rr thing was ven* certain Vv-t their future, 

a- ♦>'randum in the file d-tv-d January 20, 1949, made 
r-.fcrence to . r. LeiXil’C’s letter -f January 13, 1949, and cuctod 
•ir. eSLTLGKUT as su; "e sting that it be mads nlain t r LecL;a C that they 
intended to call n him to perfem under his offer. 

Too filv. reflects a b'eatorn Union tel oar an dated January 24, 
1949, from the LoBlanc Crrorration submitting an offer for , 50,000 f-r the 
above uontioned pr-perty. The a v ove off-p was forwarded rn January 24, 
1949, by nr, F. L. Chief, Loans Division, HFC, t~ the Chica-o 

Loan Lgency of the iFC. The file alsa contains an 'ffer made ~n 
J°nuary 13, 1949, by nr. CLj^tLb GUIDHY, proprietor, Lafayette eiheot 
netal .•‘arks, wh? offered .65,000 for the .have described property, 
which would be payable «<10,000 down an' ,5500 oer year f-r 10 years 
plus interest, on February 2, 1949, a telepram was received from 
iir, OUlLrtY cancelling his offer,. 
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by 1~ ■■ -tt-1 Janu-rv pg, 1949, the Lo&r nc Corn-ration, 

J. L<j -.L._ C, ire silent, offered the »tf'C ,62,500 for -.he lend, I 

’ uil'.’inc,-oil st^-r - -;e t*nk, three boilers, tvr Viler mumps, end 
"’ll 1'b'T^.t^ry .vcuiy^ent located ir Lafayette, Louisiana* This was 
rrrx to the Chlc'rn Office on January 28, 194°. On February 9, 

1949, -ir, Le-LdC c^nt'-ct.-d i 0 wUo rJ2.UX. bTCh inouirinr 'h-ut a.r.v cl r i?»s 
that nivht ha.v. b. ov r .ceived c^nc; miry his offer; however, at that 
tine "thin-r he- V.cr reco.vod. 

Other in. *nation in the file irv’: c te' ; th- t t. r cVyary 23, 

1949, n. wdrV, President, southern oteel an“. Hardware bur 'ly Gam -my, 
Inc., L-i-'-^ett;, L-u: si.ana, offered 37,500 f-r the yh-aa, rationed 
•im^crty. ,;cchx- •. • tr this mcacrnr^im, it was su-vasted V. t the 
Crlo-rs Cfficj rr^coei i seed into ly tr fet I.’-tfL.-. .0 t - d-mall- 
execute the 6?,50e offer which he hr.' --re Yin sly -nolo, It is to ’v. 
r"ted. that a d~yvs.it f ,.1,000 had beer, submitt’ vjth the aafer of 
. 62,500 made by LcDLi^ C .->n January 23. 

n copy :f a letter vatei ,.arch 29, 1949, t" -Ota-fi J. Lc£L.~ C 
c uii^s coaters'-ti-r. between L~JL . 0 and dr, B*hUI: OiO and states 
th-'t, "l’-r certain -t'te,. reasons, y:ur corymti'n waul . be unable 
t t~v-. title y.:rr.‘*nt t- its cc-.. t.n offer -m th-t y u supposed 
• ur c.Tv-real . el. jest h vo tr forfeit its cash eve- sit ->f l,Cv, 

—-hscquontly b :ev .. \r .? written to . -.r. e. C. .bwdlL^.y’, Chief, 

La-ns division, «..•«. Ghic->ro, filin'-is, -’atev .mrch 2°, 1°49, from 
: o, f. L. st- tins' that LchL.d C had t lb! o local -CC represent civo 

th.t the b v-.ri: raxtic.ally stop^ad him cola in connection with 

his -‘.r'icinc ’ usa as ar-'' under the circumstances he nil nor believe 
he -’-vile be able t- c through with the prone sod nurch'’ s,o n £ t ho buil-ir. a 

On - 19, 1549, ivr # KGdiIh ! GTCv: wrote to LcbL.d C asking him 

t- re now his '^ b -v i. r th-. buil'.inr,. * 

On « ■ 24, ^ 94°, an offer of ,50,000 was submitt: N y 
.ossrs, >uC.», w .. iv—Jb,.;, J. L. F^tI'24t30K, and i. wUFJio, all of 
Lrf yette. *.r, r-,\as identified with this effer as bein' 

^i.*..ct-r - i the rsx . ati-nal Bank ■>£ Laf-iettv, ar».’ sa-’tec tivat he 
bad '.srcwd t r pr'*/j.. c 'with 20,000 as eruity meviavd lie coul 
>uy tb lard an. uil lea portion of the pro*KTty for ,50,000, Tl-or 
were tel - th. t their -race was tco low or/ 1 it was st. .ste . that they 
r-iso it to .65,0^0, i.owover, acccriirn to this memorandum, nrepproi 
by .j, i.iiul. jT. these men would not raise the offer *nd thnij^ht that 
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the- "rrporty :r.3 vc- rtn nc mrre %hrn , 50,000 t~ than, but ft one ^-int 
in'icatei they .i ; ht ray .55,000. 

By. lQttor..C-a.tcd ajc=4enfrer 14, 1949, t^ ,Ir. .Ir, 

BC.-i.Io HC-twl. TO. ’.T"tc ttrt .ir. LeBL.lIC cf Laf-yatto h-d C'llaJ on 
Ueotanber 14, 1949, "nd asked if tho rl^nt in L.- fr>^ette vrs still fer 
sale. He continue., ty statin" tr/it his nodi cine morchandisinx v usir.oss 
had 1 een pretty 'oil str'-irht ’-ne.' ut vith the Gave 'nmont an r he was 
o'-.inr t- .>shin"t'n r 'urir~ the follrMinr ’■reek t - clear all 'ct-ila 
in connection s»ith chat, on 4 since it r: '.,are that ho wr.s now ren-.y 
t~ •" ’:>• ck int- the medicine hisiness *n a full-fledged -\asis, he planned 
t" re-:''en no.—tiati-rs f~r the ’purchase ~f the ^l~nt. 

ir. » Iwv,: VCC.il.ljS, accord in- to the information in the 
file, was intoreste' r n 3 3 -'t amber 22, 1949, in su nittin - r fid for the 
olant and Inn at Lafayette. By letter dated September 23, 1949, .ir. Lc 
SL>C renewed his -ffer an’ mode an offer -f ..-SO,OCX). Ho enclsse’. his 
n.rsanal check •£ .3,000 an: 1 requested that he allowed credit for 
th- 1,000 which he ha' -revieusly forfeited rod clai ud th t the 
balance 1/46,000 ’ -ul • be "aid u">nn delivery of the dee' 1 to the 
ororerty. 

By letter ate ’ 3c rtenber 26, 1949, >.r, HILTON ... V0QHHI33 
. rf ..ew Iberia .juto °o-r'nny, New Iberia, Louisiana, -ffare* - .52,500 
f-r the rVve nwnti-nc'l pro’xrty anc claimed that he -ins associated 
in this purchase 1th -ir. L.d J. 0LIVI.it. On September 27, 1949, 

.ir, < ho?IN uiaiitf, ..ssistant ..anaper, .VC, wrote to i.esscrs. P. H. and 
Tud.-Jj ... uBCLCUBT requesting that they submit their host offer for 
the land -rr uilinr and inf r rain them that thoy had two offers 
on hand f-r consideration at the present. 

By letter ented Gctr u ar 4, 1949, to I nr. DUnLBI LcHLSIC, 

.tr. 3. 0. HOil, rnr.ycr, Lean Agency of the -VC, Chica -, Illinois, 
wrote nakiny reference to LeBL.ilC's offer and advisinr him that the 
New Crlcrns Lorn .—ency had submitted for consideration a higher offer 
than the one made by him on Septenher 23 , 1949, p r* J under the circumstances 
his ''x’fer was be in;: aeclirud and his ‘3,000 personal check returned. 

This letter stated that as this increased offer oust tc acted upon 
promptly, it was suggested thrt in the event LeHLNNC was interested in 
increasing his ^ffsr, that he ixmedi^tely submit t" the Chicago or 
*'*ew Orleans Loan .. er.cy his hipest and best offer acc^rapanief by »n 
earnest deposit -'£ at least 10 rcr coni. 
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There is contained in the file a mcmoron'’un dated October 25, 
1949, written by ..r. LCitiL* h3d.Hl GTCb, statin? that Senator LUtLSl J. 
LeKL.iC called on the te^ohone concerning his negotiations for the 
land ~nd uil in* p'rti^n cf questioner’ property. According to this 
memorandum Hr. LceLjJC wanted iir, KdiUtlNGTON to let hin kn^w as: soon 
as he had received an answer from Chicago c?nee -ring his latest offer, 

/. iew minates l<?.tor LeBLiJ'iC called back and inquired if any ^thsr bids 
had been submitted f .r the plant, and ho was advised in the affirmative. 
LeBL.uC then wanted tc kn-'v; how nrch the hi"’ was, but accr-ir'in? to 
«r. il-d-t.iliG-TO*., us \rs advised that K3rt.il:GTCi. did rrt feel it was 
proper f-r the .e'C t- rive hin any inf'motion, Lc2L.dC indicated 
th' t he would, send in an'ther bid. 

Other inf• motion in the file indicates that sh rtly after the 
conversation. Led! C called Messrs, L.K.H3CE ao' THC.JSCiV, attorneys 
of the Chicago ..oency, and submitted an offer of .-55,010 which he said 
was his last and dost '"ffer f-r the property, i.ecorc jn r to the inform¬ 
ation in the* file, dr. LA-iHELCE told. ;ir, LeBLiKC hat the corporation 
* uld have t' advise d.r, /dOrtHIdo that VOCHhIES’s offer was K eing 
rejected because a 1 otter of..cr hod been receiver, hr. L...Ai3i\CE agreed, 
however, th-t VC'C.tf.ij^a w*uld not be asked t~ subrdt another offer but 
if he made a bettor offer on his own volition, it would, hove t-* be 
entertained, ..ccar.irr to this aem* rnndum, jen.t-'r LcCL.uC told iir. 

L- ..'ItSi’CE that ho voul: go to ftew Orleans on October 7, 1949, rtf' submit 
his ^ffer in writir: and make a if5500 deposit. 

By letter .. ted October 11, 1949, at. A. 0. HC2L wrote to 
AILTOiJ a. Vu.rtiil-.ii rnd 3:3. J. OLlVLStl an' advised as follows: 

" Jo arc in recci-t ~f a hi-Jher offer than the <~ne made by you on 
October 3, 1949. Un er ths circumstances we must and do hereby 
decline your offer." 

Ly letter d-tod October 21, 1949, Senator ul'bLrl J. LeBLuIC 
w^s advised by .jr. u, C. HGilL that his offer of October 7> 1949, for 
v 55,010 was being accepted. 

at, JUoTIt: Gils3i«, manager, ^ew Orleans Loan Agency, -VC, 
advised th t prior to the time that :'Ir. SXiilKGTOI-! took over the AFC 
that it had been a practice to liquidate assets on the ’visis of 
negotiated sales, tv. it was necessary in order t* aet the most mo Mgr 
for the Government tc try t'* got interested purchasers to raise their 
bid if sme^ne h*d -ffered more money than they had offered. He Hated, 
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however, that after i.r. oY.-IINGTGf: took over sonetime in 1951, that 
specific instructions Were issued that all pr'-xrty Jhich was beinc 
liquid?*tun would be s-lr. at public auction or under sealed bid. 
ho state- this rs not the case, h^wev^.r, *»t the tine the property 
was s-'K te LoCL... C ore the vrri us nerotiati ns in this connection 
attainted, t-* -;hrt h~ escribed as "horse tra ino." ;*ir. GrtlLSw volunteered 
th t ar. tiCi-ti- r.dv.LaiTOi*. h^d handled rrst <->f the transaction 
involving the pro;.-rty si- to LeEL.d’C an'- called '.-.r. uTCtf 

int" his ffice. do volunteered that i-ir. vitilifiTO: was a bachelor 
but stated ho i n-*t kn-w where he live'"’ in Few Orleans, 

hr. . 0-U:<i> e£rftiL:GTCN, H. ad, Liquidation iection, 1FC, 

■advised that he resides at 1220 2nd itr.et ar.d his t lea-hone number 
is Chestnut 2561. ho claimed he was net listed in the telephone 
directory .an' the phone is listed in the na:x of HLl'.iY DkOlilhG, who 
is HElvliuTOU's landlord, tir, I2i.-ulli.010; denied th-1 he had ever been 
contacted in the ovusino -ftor working h urs by iir. Lo3Lji.C an-', to 
his kn'-wlodre, he never hod dinner *r -any ether nc-1 with lr. IeBL.oC 
‘.urinr the tine they were negotiating for tn*. solo of the i«ac-rican 
F -ads, Inc., a-raierty at Lafayette. He state-- he fid mt know an*-*one 
by the name of ...C l.u^,c].CK and had never heard his name Mentioned, 

He claimed th~t substantially all of the ne “otiations with .ir, LodL«u£ 
h-’ -'. '.con handled ' v bin an' stated th t these nerotiations were handled 
in accordance with established practice at that time and LeBLJJC was 
not riven -any oecirl consideration in coroocticn with the sale -f this 
land.. 


i. doscri' tion of .Ir, LeBLi.i ! C as -obtained fror. intorr-.-ai.ion 
and o'-s.rv'tion is "6 follows: 


-■tcsiio~.ee 

tace 

egx 

.re 

B~rn 

noit’ht 

./Sight 

Eyes 

Hair 

.marital status 
Build 

Occupati -n 


LUuLEY JOdLfH LoLL,.; C 

Abbeville, L.a. 

’ "hite 

wale 

58 

8-1&-94, Lafayette, La. 
5 ' 10 " 

180 l’ s. 

Blue 

Dark brown 
Karried 
Stocky 
Faraor 
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rip, ? DJ.HCij.lL, DclhoTnie Funral C^rnany, Lafayette, 

Louisiana, was cont -cted with negative results. 


ENCLOSURE: TO 


Exhibit #1: 
Exhibit #2: 
Exhibit #3: 
Exhibit #4: 
Exhibit #5: 
Exhibit #6: 
Exhibit 77: 


Correspondence of .iDBEkiT Jj^ICTT FREER 
Correspondence of Dr, F. B. UJBBAR 
Correspondence of GEC.TGE P. La itlCK 
Correspondence of \i. T. KELLEY 
Correspondence J .jA-'Z ... HORTON 

Correspen’ence of Dr, GEORGE HOOVER 
Correspondence of CL. .iK, O'CN, HOLT and FISHER 
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^id-.TIVE 


Kef le-'is arc v oin? set out in this re; r rt to conduct investi- 
artion **t well r s or Houston, Texas, in view <f the infornrtion developed 
concerning the diet tions in referenced report* However, Hew York 
and Chicr.-'' are be inf furnished with a cony of instant report for 
information since Chicago has a lea:‘ outstanding and the inform tien 
contained herein nay be of aasist-nce in connection with the Coverage 
of th-t lead -ft* further, the "ashingten Field Office mey desire the 
**ew York Sivisi-n to review the correspondence which had Ween- rea^-ved 
from the LeDlanc Cr-.rticn files by dr. SEILEV F, V. GTd of the 
law firm Cahill, &.r'on,- Zachry and Seinbel, 63 "’nil Street, hew York 
City. This h--'ovcr 5s beinr left tc the discretion of the ' o.shin -r ton 
.Field Office. 


1m« .vu 


MM t'-ilL^LLFEU oIVLjZ:!! 


f ill c-nt'ct ra^rcoriate official, Fairmont Fnms, 672 
didre .venue, iox- orouch, and verify the death of fflC v. HBSHICK 
sometime during .ju ust or Sootemher, 1951* 




deport if .TLLI.u'. C, HIGGI14 dated 10-31—52 at ’.rashingtan. 
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SAC* Washington neld (5P-U.17) 


Director, TOI (58-3608)- /j 


Dace’nfcer 1$, 195? 


3Y SPECIAL MESSENGER 


DUDLEY JOSEPH LE BLAKC, ST AL 
BRIBERY 

Haurnwmo 1 P/15/5 2. 

Your offlee as origin in this esse Is instruotad to l”-edlately 
ravlaw this matter and to sat forth all laads nacassary to the pro 
per completion cf this Investigation. 

Tha deadline for the oong&etlon of all Investigation herein is 
January 9, 1953» By which date all reports are to reach the ^reau 

You are to advise all auxiliary offlees of the Bureau deadline 
for the completion of this investigation. 

JCSsete / / 


COMM 





Office Mmfandum • united ^tes government 


iJBCTt 


DIRECTOR, FBI 

SAC, WPO (58^ftl7) 

DUDLEY JOSEPH^LeBLANC et al 
3RIBERY 


DATE: 


12/22/52 


RoBulet to WFQ dated 12/lfa/52. / , ^, 

A ■ 

For the information of the offices receiving /opith ? 
of tnis letter but not in receipt of previous reports concern¬ 
ing this matter, the following background information is setiQ,, 

out: r f & 

In August 1951 State Senator DUDLEY J, LeBLANC, 
principal stockholder of the LeBlanc Corporation, which was 
engaged in the manufacture ana sale of a patented medicine 
known as "Hadocol’ 1 , sold tne stock of the Louisiana Corpora¬ 
tion to a group of New York purchasers, who, after finding 
this corporation was not liquid, petitioned the SDNY under 
77B of the National Bankruptcy Act. 

On 10/2l/r?2 Mr. JEROME DOYLE of the New York law 
firm Cahill, Gordon, Zachry, and Reindel, attorneys for the 
trustee, aavisea the New York Office that the deposition he 
had taken from LeBLANC at Lafayette, Louisiana on 10/25-27/52 
contained certain information which seemed to indicate the 
probable commission of Federal crimes involving the bribery 
of Federal oluicer statutes. 

Certain unidentified Federal Trade Commission and 
Food and Drug ^ministration op^icihls in Washington, D. C. 
and New York CitVwere allegfui to havte been lavishly enter¬ 
tained by LeBLANG ajki MAC DPqE$ 8IC&» eaident and Advert!* 
ing Agent, respjctivVlji' of The LeBlanc'Corporation. Further 
that RICHARD. L.SRQMN* former vice-president and general mans 
ger of the LeBlanc Corporation, is alleged to have occasional 
ly accompanied HEDRICK, now deceased, to Washington, D. C. It 
has also been alleged that LeBLANC received information frjim 
some unidentified RFC official at Lafayette, Louisiana; cdbcej 
ai- amount? r^^^|^^mDetltors , bids on a buildin^wBlTO 
LeBLANC purcnased in ulWoei 1;^. ... ^ 


WCHisjr 
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2-Chic ago (^^7^AJI3D) 
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NEW YORK. OFFICE 


AT NEW YORK, NEW YORK 

Will, if feasible, check the records from June 
1949 to October 1951 of the Hotels New Yorker, 
Gotham, Lincoln and Roosevelt to determine whether 
any records exist which would indicate tne identi¬ 
ties of individuals entertained or banqueted by 
LeBLANC, HEDRICK or BROWN. 

Will, if any identity is obtained, determine 
whether the individual is or was employed by the 
FTC or the FDA, and, if so employed, will inter¬ 
view him regarding the circumstances surrounding 
his presence at the hotel, and will ascertain 
whether the employee received any gifts, rewards, 
gratuities or services from the LeBLANC Corpora¬ 
tion, In this connection, it is to be noted that 
LeBLANC in his deposition given to DOYLE advised 
he had paid a #200.00 bill at the Gotham Hotel for 
certain services wnich had occurred prior to 
October 1951* 

Will review the records of the FTC in an attempt 
to ascertain the identities of employees with whoa 
HEDRICK and/or LeBLANC made contact. It is to be 
noted that LeBLANC in the sworn statement he fur¬ 
nished Bureau agents at Lafayette, Louisiana, 
stated that he had met an FTC employee accidental¬ 
ly in the lobby of the New Yorker Hotel and that 
although he does not recall the name of this em¬ 
ployee, he did state, N I don't recall his name but 
he had been photographed with HEDRICK in some bar¬ 
room and after the picture was shown to him, he 
got scared because he Knew HEDRICK was represent¬ 
ing me." 

Will review the minutes of the Le3lanc Corporation 
which are believed to be in the custody of the 
trustee's attorneys, Cahill, Gordon, Zachry and 
Reindel, 63 Wall Street, New York 5* New York. 
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In this connection it is to be noted that Mr. 

DETLEV P. VAGTS, attorney for trustee, allegedly 
reviewed the LeBlanc Corporation files and re¬ 
moved certain documents to New York. It is to 
be noted that in this connection Mr. HARRY B. 
GOLDSMITH, President and General Manager of the 
LeBianc Corporation at Lafayette, Louisiana, ad¬ 
vised that VAGTS had advised him by letter dated 
9/22/52 of the identities of the correspondence 
VAGTS had removed from the LeBlanc Corporation 
files ana naa taken to New York and tnat among 
this correspondence was a "list of people to be 
invitea to testimonial dinner”. 

NEW ORLEANS OFFICE 

AT LAFAYETTE, LOUISIANA 

Will attempt to ascertain present wnereabouts of 
RICHARD L. BROWN, former vice-president and general 
manager of the LeBlanc Corporation, who allegedly 
accompanied HEDRICK on several occasions to Wash¬ 
ington, D. C., ana whose former address was 1217 
Myrtle Place, Lafayette, Louisiana. 

Will question BROWN in great detail concerning the 
trips he is alleged to have made with HEDRICK to 
Washington, D. C. 

DALLAS OFFICE 

AT DALLAS, TEXAS 

Will interview Mr. PAT COON of the law firm Clark, 
Coon, Holt and Fisher, 1918 Republic Bank Building, 
Dallas (probably the former law firm of Supreme 
Court Justice TOM C. CLARK), and determine tne 
identities and present whereabouts of BILL GOLD¬ 
BERG, LESTER KENIM, and C00N*s "lawyer friend" in 
Washington, D. C. 
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In tnis connection it is to be noted that by let¬ 
ter dated 3/8/49 Mr. PAT COON wrote to LeBLANC 
stating that events had prevented his presence in 
Washington, and he regretted his inability to be 
there and confer with LeBLANC* BILL GOLDBERG and 
LESTER KENIM. Mr. COON stated that he was arriv¬ 
ing with Mr. GOLDBERG to make appropriate appoint¬ 
ments at the FTC or elsewhere through his lawyer 
friend in Washington which should suffice LeBLANC*s 
purpose to ascertain every limitation in connection 
witn his advertising. 

Wiii question COON concerning the arrangements he 
made for contacting FTC officials in Washington, 

D. C., ana the identities of these FTC employees. 

Will attempt to locate and interview Mr. RICHARD 
L. BROWN, questioning him in great detail. Mr. 
BROWN'S last known address is alleged to have been 
Dallas, Texas. Will obtain all information concern¬ 
ing the trips he made with HEDRICK to Washington, 

D. C. 


HOUSTON OFFICE 



AT HOUSTON, TEXAS 


Will review the recoras of the Majestic Advertis¬ 
ing Agency, formerly known as the Hedrick and 
Towner Advertising Agency, 305 Southland Building, 
Houston, for any pertinent information regarding 
the activities of HEDRICK In Washington, D. C. on 
behalf of the LeBianc Corporation concerning the 
receipt of monies from LeBLANC and the identities 
of HEDRICK's contacts with FTC and FDA officials 
in New York and Washington, D. C. 

Will attempt to locate ana review any ulax y 
personal files matotilned by HEDRICK* 

Will interview TOWNER, co-owner of Hedrick and 
Towner Advertising Agency, for any pertinent in¬ 
formation concerning HEDRICK's numerous trips to 
Washington, D. C. 
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AT CHICAGO, ILLINOIS 

Will interview appropriate officials at the RFC 
to determine whether government property was be¬ 
ing sold under a policy of negotiated bid or 
under sealed bid during the time LeBLANC was ne¬ 
gotiating for the building he purchased from the 
RFC in October 1949 

Will review New Orleans report dated 11/14/52, 
pages 16-23, concerning this matter prior to 
interviewing RFC officials. 

By referenced Bulet the Bureau has advised that 
the deadline for the completion of all investigation herein 
set out is January 9» 1953» by which date all reports are to 
reach the Bureau. 

WFC is origin. 
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Reconstruction finance Corporation 


WASHINGTON 25, D. C. 


December 5 , 1952 


Honorable J. Edgar Hoover 
I Director 

I Federal Bureau of Investigation 
(Washington, D. C. 


Dear Mr. Hoover: 


Rejy^ American Foods, Inc, 


Mr. Dudley j£\«Blanc, a former Senator in the Louisiana legislature, 
apparently testified in a receivership proceeding in Lafayette, Louisiana, 
to the effect that he had inside information as to the highest bid which 
the RFC had under consideration for a certain property, which enabled 
Mr. LeBlanc to top the bid. 

I understand that the FBI is investigating this matter, and since 
the charge made by Mr. LeBlanc would conceivably involve an employee, or 
employees, of the RFC, I would appreciate being informed of the results 
of your investigation. 


Thanking you for your kind cooperation, I am 


Very truly yours, 




J J. Walter YeagVey 1 / // 

Associate Seneralxounsel " 

Compliance & Investigation Division \/ , ^ 
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URGENT 

to josepiTleblanc, etal, bribery, re wfo let 


■». M-hx’ -^s 
Mr. WirU-rwWc? 


“VASa FROU'WASH PtELD 
DIRECTOR ja|I> 8AC HOUSTON 


iloifera^ 


DEO. TWENTYTWO, LAST, AND DALLAS REPORT DEC. THIRTY, LAST 


INTERVIEW GOLDBERG AND KAMIN RE THEIR CONNECTIONS WITH HAD AC 01 
AND THEIR KNOWLEDGE ANY EFFORTS ON PART OF HADACOL OFFICIALS 

i$®nri%s 


TO EXERT PRESSURE OR : 

- V.T >r v ' '4 ■ ■ 

FTC J& letik OFFICIALS 

' ' , ■ >. > •S' 1 / / ‘ 

COON'S QUOTE LAWYER FRIEND UNQUOTE IN NASH 


IN WASH, 


CONTACTED IN VJSIH 


HOOD 
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GOVERNMENT 
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SUBJECT: 


DIRECT®, RBI 

SAC, NEW CRLEANS (58-91) 

I £ db 

DUDLEY JOSEPH LE BLANC, et al 
BRIBERY 


DATE: 12/31/52 


'l £■ 


Reference is made to letter from Washington Field Office dated 
12/22/52, wherein a lead was set out for the New OrlUhs Office to inter¬ 
view RICHARD L. BROWN, former vice-president and general manager of the 
LeBlanc Corporation* 

It has been determined that RICHARD L* BROWN has moved to Dallas, 
Texas, where he is connected with the Big Twelve Corporation, a distributor 
of patent medicine, 5008 Grenville Street, Dallas, Texas. 

The Dallas Office will cover the lead set out for the New Orleans 
Office in referenced letter. A copy of the report of SA LAURENCE J. FRANK, 
JR., dated ll/lA/52, New Orleans, is being enclosed for the Dallas Office. 


1 cc - WASHINGTON FIELD (58-U7) 
1 cc - DALLAS AMSD 

JBHitp 
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DATE WHEN ! PERIOD FOR WHICH MADE RETORT MADE EY 

MADE ! 


DALLAS 


12/30/52 12/29/52 


MANNING C. CLEMENTS 


DUDUST JOSEPH LeBLANC, et al 


C HARACTER OF CASE 


BRIBERY 


OPSIS OF FACTS: 


S': 

,V v> v t -.M" 


HEAILSl 




BAT COON, Dallas, Texas attorney, identifies eA • 

LESTER KAMIN as head of Kanin Advertising Co*, A 

Houston, Texas, and BILL GOLDBERG as BILLIE B. 

GOLDBERG, Houston attorney; states he is not ^ 

acquainted with RICHARD L. BROWN and has no in- * 

formation as to his whereabouts* COON states he,^ \. 

KAMIN and GOLDBERG own certain radio stations in ^ 

State of Louisiana* COON advises GOLDBERG once 
contacted him relative to some difficulties he, 
as attorney for LeBlANC, was having with a Govern¬ 
ment Agency relative to advertising* COON had 
planned to be in Washington, D*C* where he agreed 
to confer with LeBlANC, GOLDBERG and KAMIN, the 
latter being interested at the time in securing 
advertising contracts with LeBlANC* COON was unable 
to meet with others named, and states he recalls 
GOLDBERG later advised him matters had been straightened 
out with goveranent agencies, making any possible 
assistance COON might have otherwise rendered unnecessary* 


-RUC- 


AT DAUAS. TEXAS 


Mr. BAT COON, attorney, CLARK, COON, HOLT andTOMB, 
1918 Republic Bank Building, advised that IESTER KAMIN/not KEN1M) is 
head of Kamin Advertising Agency, located on South Main Street jgr Houston 
Texas* He stated BILLIE B. (BI_L; GOLDBERG is an attorney with offises 
in the Melrose Building, Houston* i>ir. COON related that he and GOLDBERG 
were first associated when both were assistants in the office of foner 




Special Agent 

IN CHARGE 


DO NOT WRITE IN THESE SPACE# 













Texas State Attorney General GERALD B. MANN. Mr. COON Stated that he, 
COON, was an attorney in the Aar Frauds Unit,'U. 5. Department of. Justice 
during the years 19U2—most oi his duties being in connection fith 
cases away from Washington, c.C. Mr. COON further stated’that he 4 , KAMIN 
aiid GOLDBERG jointly own controlling interests in certain radio stations 
in the btate of Louisiana. 


Kv; 


According to Mr. COON, he has met DUDLEI JOSEPH LeBLANC 
on only one occasion, the circumstances not being presently reoalled. He 
stated that he at one time received a telephone call or other cflamuni^atieQr 
from BILLIE B. GOLDBERG who stated that he, as LeBLANC 1 s attorney, was 
having some difficulties with a Government agency, recalled by COON as 
Pood and Drug Administration, with respect to the advertising program 
of LeBLANC Corporation. GOLDBERG, Knowing that COON had spent some years 
in Government service partly in Washington, D.C., considered the possibility 
COON might be of assistance in arriving at agreements with the Government 
agency involved. Mr. CoON stated that he by coincidence had intended a 
trip to Washington, and agreed to meet with LeBIANC, GOLDBERG and KAMIN, 
the latter being involved in negotiations at the time to handle the "Hadacol* 
advertising program or a part thereof. Mr. COON related that other matter# 
prevented his going to Washington ana he so advised LeBLANC by letter, 
rie stated it had been his intention to go to Washington at a later dat e 
with GOLDBERG, however, he stated, GOLDBERG advised him in the meantime 
that matters had oeen straightened out and that the Washington trip aould 
not be required. 


Mr. COON professed not to recall to whom he had reference 
in speaking of his "lawyer friend" in Washington. He stated he was not 
in contact with any representatives of Food and Drug Administration, 
Federal Trade Commission or other Government agencies with respect to the 
LeBIANC Corporation, and has no knowledge of identities of representatives 
of tuch agencies who were contacted by GOLDBERG and LeBLANC. 

Mr. CcUN stated he is not acquainted wlth BlQBASD L« 
BROWN, Reportedly formerly connected with LeBLANC Corporation/ 
accordingly knows nothing of his present whereabouts. Two person#, listed 
in current Dallas directories as RICHARD L. BROWN were eliminated as 
beiqg identical with the person in question. 
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Mr. EAT C'.ON, quoted herein, is a member of the firm 
with which Associate Justice TOM C. CLARK mas formerly cooneeted. The 
CIARK currently connected with the firm is a brother of the Justice. 

Copies of this report are furnished to New lock, Ken 
Orleans and Houston for information and possible assistance in identifying 
persona whose names appear in referenced letter. The Office of Origin 
should instruct the Houston Office if interviews with BILLIE B. GOLDBERG, 
attorney, and LESTER KAMIN are desired. New Orleans advise Dallas if 
RICHARD L. BROrtN is found to be residing in Dallas, Texas. 
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WFO letter to Director, 12/22/52 

















AIR-TEL w 
FEDERAL BUREAU OF INVESTIGATION 

UN T TED STATES DEPARTMENT OF JUSTICE 


HBf YORK i -!r 


1/7/53 


Mr. Tohoo_ 

Mr. T add_ 

Mr. JCi-.tt! !*._ 
Mr. l>.'!v.'>nt_ 

:.T r. t \ i r _ _ 

Mr. < ;i. .-in_ 

Mr. li .:hoZ) 
Ur. n-scnLt 


Transmit the following Teletype message to: BUREAU 


... v: .<( rro 
j T -. K m _ 


f ® ; Mr. Sizoo_ 

DUDLEY JOSEPH LE BLANC, ET AL; BRIBERY. JEROME DOYLE IN MiSo Gandy_ 

CHARGE OP LE BLANC CORP. MATTER AT TRUSTEE*S ATTORNEYS, ~~~ (/ 
CAHILL, GORDON, ZACHRY, AND RE IN EEL, NYC, OUT OP TOWN, 

EXPECTED TO RETURN FRIDAY, JANUARY, NINE. NYO WILL ' 

SUBMIT REPORT IMMEDIATELY UPON COMPLETION OP INVESTIGATI^)g" ^ j 

AT DOYLE'S OFFICE. 


BOARDMAN 


- Bureau (REGULAR MAIL) 

- Washington Field (REGULAR MAIL) ^ 

■ \* 

3 
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Agent in Charge 
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FBI WASH FIELD 

tflRECTOH AND SAC NEW ORLEANS 
DUDLEY JOoKPH^E^LnC, ET AL, 


1/8/53 


XSJLR-6 ?! - 




I Mr. ] 

| Mr. Clegg 

Mr. Claris 
• Mr. Harbo 

: . Mr. Rosen. 

Mr. Traey 
, Mr. Mohr. 
Mr. Wir.ir* 
T- ie. R >otr 
■ii. 11. il u 

m**■. *. 

, Ii -s Gaud 

»! — 
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URGENT 


BRIBERY. RE WFO IET TO DIRECTOR 



DEC. T.EHTYT..0 LAST. WASHINGTON FDA FILES REFLECT CONSIDEEABIE 
INVESTIGATION BY NEW ORLEANS FDA OFFICE, E. C. BOUDREAUX IN CHARflE. 

REVIEW FILES AND INTERVIEW BOUDREAUX AND OTHERS CONNECTED HADACOL 

_ &Q 

CASE, RE EVIDENCE OF BRIBERY AND PHE33URE FDA OFFICIALS. 


HOOD 


WCHiPCN 

o. 9 

58-414 ~ **• 
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<3^ *r* ^ C 
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remoo for which mads 


8HICAG0, ILLINOIS 1/8/53 12/30/52;1/5,6/53| PAUL H. LEWIS (A) 


FHLsGBB 


DUDLEI JOSEPH LeBLANC, etal 
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IS OF FACTS: 


& 


V 




\/\ 1 
V, 


Chicago RFC officials report sale of Lafayette property. >- / 
to DUDLEI JOSEPH LeBLANC was under a policy of negotisdwwr/ 
bid. Negotiations started October, 1948 when LeBLANC, 
at New Orleans office of RFC, offered $40,000 for the 
building and equipment. In telephone call to Chicage 
RFC, le BLANC increased offer to $62,500.00 and deposited 
$1,000 .00 LeBlanc Corporation check as earnest money, 
wh^bh was subsequently forfeited on failure of LeBLANC « 
b6 consummate the purchase. Equipment in the building f 
v) >old separately by public auction on 6/7/49 for $15,000.00. 
r No offers to purchase the building were outstanding when, 
on 9/23/49, LeBLANC, at Chicago RFC office, made offer of 
$50,000,00 for the bare building. After bid of $52,500,00 
was submitted by MILTON A. V00RHIES and DAN OLIVIER of 
New Iberia, Louisiana, LeBLANC increased his bid and 
acquired the property for $55,010.00 on 10/26/49. 


HI 


- R U 


■ ■ft' /AT CHICAGO. ILLINOIS ' K!} ' 

^ Mr. MILN0R 0. H0EL, Manager, Chicago Loan Agency/'kfC, ’ 
advised that the sale of property at Lafayette, Louisiana 
to DUDLEI JOSEPH LeBLANC in October, 1949 was made on a 
negotiated bid basis. He explained the negotiated bid 
policy of the RFC as follows: 

Anyone desiring to make an offer for properties being 
sold by RFC may do so at any time until the sale is 
consummated. An offer is entertained by that agency 
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only as long as it is the high offer of an acceptable nature. For example in 
some instances the highest offer might not oe accepted if it was sn ; t£f§r 
calling for snail payments over an extended period of time. In 
a lesser cash offer might be accepted. He said it is not the poU^o* itfc 
to disclose to any prospective bidders the names or amounts of bid#4sniljiltt* 
by other bidders. He pointed out, however, that when one person mikes an 
offer for a piece of property, his offer will be declined if it it less than 
any acceptable offer received by the agency. For example if one person offered 
$40,000.00 for a piece of property and another acceptable bidder-offered 
$45,000.00, the first bidder would then be notified that his bid was being 
rejected inasmuch as the agency had received a better offer. It would then 
be the privilege of the first bidder to submit a further bid greater than he 
had previously made and if such bid were higher than the $45,000*00 bid of the 
second bidder, his bid would again be entertained by RFC. In this way it 
will be noted that it is possible for the various bidders to determine within 
limits the amounts of bids that were submitted by other bidden. 

Hr,* HQEL advised that the sale of the Lafayette property was negotiated by 
the Chicago RFC Agency with the assistance of the New Orleans EPC Agency. He 
said that the property had originally been mortgaged by a bank in the territary 
of the New York RFC Agency and the firm that owned the property went into 
bankruptcy proceedings which were filed at Chicago. Due to the bankruptcy 
proceedings it was necessary that the Chicago RFC Agency handle the sale of 
the property and inasmuch as the New Orleans office was nearer the location o-t 
the property, considerable assistance was rendered by that office. 

He said that Mr. RAYMOND F. NESTLEHUT, Loan Examiner of the Chicago Regional 
Office, was active in connection with the handling of the sale by the Ciiicagn 
office* „ 

Mr. RAYMOND F. NESTLEHUT, Loan Examiner, Chicago RFC Agency, advised that the 
files ot the Chicago agency are not complete with respect to the sale of the 
Lafayette property to DUDLEY JOSEPH LeBLANC inasmuch as the docket file 
was returned to the New York Loan Agency of the RFC shortly after the sale wee 
made. He pointed out further that since the New Orleans Office assisted to a 
large extent in the handling of tne matter, the files of that office should 
also contain considerable information regarding the sale. 

Mr. NESTLEHUT identified the Marine Trust Company of Buffalo, New York as the 
leaning institution who had originally made a loan to American Foods, Inc* 
on the property at Lafayette, Louisiana. The New York Agency of RFC guerast 
the loan to the extent of seventy-five per cent and upon bankruptcy ,Sf the 
American Foods, Incf., which was filed at Chicago, RFC purchased sWtenty- 
oent of the loan. i„ 











LeBLANC "told us the government had practically stopped him 
cold in connection with his medicine business and under 
the circumstances did not feel that he would be able to go 
through with this proposed purchase." 


Sty letter of April 21, 1949, the Chicago Loan Agency was authorized by t: e CiW. 
Agency to forfeit the $1,000.00 deposit made by LeBlanc Corporation* 

Mr. NESTLEHUT pointed out that the above mentioned offer was for both the 
building and equipment therein and said that on June 7, 1949 a public auction 
sale of all the equipment and machinery in the building was held and $l?,v\\\ v V 
was realized at the sale*. Mr. NESTLEHUT said that he went to the Male at 
Lafayette arriving on June 4, 1949 and stayed there until approximately June 
9, 1949 at the New Gordon Hotel, 524 South Pierce Street. He said that whil% 
he was at Lafayette, he contacted numerous bueineesee in the vicinity in an 
effort to interest them in the purchase of the bare building. He also attempt*, 
ed to interest one Mr. CLARES GUIDRY of the Lafayette Sheet Metal Works, 

524 South Pierce, Lafayette, in making an offer for the property* He said th*t 
GUIDRY in January, 1949 had been interested in buying the property, but no- 
subsequent offers were received from him. Mr. NESTLEHUT said that LsBLANC 
present at the auction sale of the equipment and it was his recalleotion that 
LeBLANC bid in some of t.ie office furniture and fixtures, but ha did hot at 
that time discuss purchase of the building or make ady oiler for its purchase. 


As of September 14, 1949 no offers for the purchase of the bei] 
standing with RFC. On that date a letter waa addressed 
NORRIS HERRINGTON, head of Loan Liquidation 
that DUDLEY J. LeBLANC called on the telaJphona^M! 
asked If the plant was still available. He said it appeared 


Mr. NESTLEHUT said that sometime in October of 1948 nimiy J. appeared 

at the New Orleans office of the RFC for the purpafe Of 

starting with an offer of $40,000.00. Officials Of the___ ___. 

then telephonically contacted NESTLEHUT who then talked to ImBIAJlCind was able 
get him to increase the offer to $62,500.00 for the building and the equipment 
and property in the building. After this telephone conversation, .« formal 
offer in writing was received from LeBLANC and LeBLANC made a deposit of 
$1,000,00 earnest money in the form of a LeBlanc Corporation checks 


Mr, NESTLEHUT explained that considerable delay then ensued and LeBLANC faile-c 
to take title to the property. In a letter dated March 29, 19 l 9 to S. C. 
BAATTLEAF, Chief, Loans Division, RFC, Chicago, from F. L. sutMOS, Chief, 

Loans Division, RFC, New Orleans, authorization was requested to declare the 
$1,000.00 deposit as forfeit in the event LeBLANC failed to take title by 
April 5, 1949. This letter is quoted in part as follows: 
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merchandising was straightened out with the goverrrent a .a he would have need 
for the plant in Lafayette. He said he would be in Washington the following ||| 
Tuesday end soon thereafter planned to go to Chicago to re-open negotiations -s B 

for purchase of the plant. HERRINGTON' s letter pointed out that no mention ^ 

was made of the price to be offered. 

On September 23, 1949, DUDLBX J. LeBLANC appeared at the Chicago Loan Agency 1 

of HTC and offered to purchase the property for $50,000.00 after discussion | 

with Mr. NESTLEHUT. Ke asked that credit be given for the previously forfeit 1 
earnest money in the amount of *1,000.00. jfl 

On September 27, 1949, NORRIS HERRINGTON of Hew Orleans RFC addressed a letter j 
to NESTLEHUT enclosing an offer for the property from MILTON A. WORRIES, a 

Hew Iberia, Louisiana, in the amount of $52,500.00. The letter report; that -j 

DeClouet Brothers (who own property adjacent to instant building)”were Lrrter*e%e4,j 
in the building, but had made no offer to date. JUSTIN GREEN, of New Criean% j 
HFC, on October 3, 1949 forwarded to Mr. HOLL a formal offer to purcha;? the I 

property for $52,500.00 by MILTON A. VOORHIES and DAN J. CUVIER of Lafayette.* | 
Louisiana, supported by a deposit check of $5,000.00. 


On Octeber 4, 1949, a letter was addressed to GREEN", Assistant Manager, RFC 
New Orleans, by STEPHEN 0. BRATTLEAF, Chief, ..oans Division, RFC, Chicago, 
referring to the $52,500.00 offer. In part the letter reads as follows: 

M Ae you know we expect to get in touch with Senator Le-.A •" 
at once. Aa soon as we have received a formal offer frvr v™, 
or it is apparent that no better offer will be receiver, >f 
will inform you*" 


On October 5* 1949, Mr. NSfiJfpKV VnMr fee signal u: 
Utter to DUDLEY J. LeBLANC advising that the Mew 
had reoeivfd a higher offer than the on* made by \ e • 
#nd under the circumstance*■ the RPC office was .1 . 
returned the $3,000.00 deposit he had made. 


Mr. NESTIEHUT said that thereafter on October • 
Chicago Loan Agency and talked with rdr.i.A ,; - 
On thht date a letter was addressed t o ; i bi. ' 
Attorney, Chicago RFC, confirming the 


'UVui'ictt lot*. 


v , addressed % 
of RFC 

,«;vr 23* 

« .-v',>r 


; s vanned t-he 
, . \ v\ •R 0^ % 

as s\vuuwei 


"In that conversation you steted you intended to go to New 
Orleans tomorrow, October 7, IV4V to make an offer 0 $ 
for the American Poods Plant at LaFsyette, Louisiana, an* you 
asked whether fce would accopt that offer or whether we would 
go back to the other bidder and tty to get a better offer ouA . 
of him. * 
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"Mr. Lawrence and I told you. that it is understood that; if. 

you make such an offer we will reject the later offer s& 
the offerer that it is rejected because we have received * 
better offer. We will not tell him how much your offer is, 
who made such an offer and we will not suggest he sake ft further 
offer. However, as we explained to you on the telephone, if 
he makes a better offer of his own volition, such an offer will 
have to be entertained. 


"Since you are a public official yourself I am sure yow under¬ 
stand that it is our duty to get the best price we can out 
of these plants that we have for sale and it is, therefore* 
sometimes necessary for us to go to greater length*, than w# 
might otherwise do." • ^ 


On the same date NESTLEHUT addressed a letter to Mr. GREEN at New Orleans RFC 
informing him of the above offer and advising that LeBLANC said he '• go to 
the Mew Orleans Agency on October 7, 1949, submit his offer in wnLtldg and mak» 
a #5,000,00 deposit. On October 7, 1949 a written offer of #55*010*60 was 
received from DUDLEY J. LeBLANC who made a deposit of #5,501.00 earnest money, 
the balance of #49,509.00 to be paid in cash* 




7 0/0 


Mr. NESTLE!' 1 addressed a letter to MlLTQN ¥00KKIES an<& 


DAN J. OLIVIER, P. 0. Box 601, Mew Iberia, Louisiana, advising part, "We 
are in receipt of a higher offer than the one made by you on October 3* 1949. 
Under the circumstances we must and do decline your offer." 


:• ..Mr* NESTLEHUT said that a letter of October 13* 1949 was received ffH# on* 
|k.>|WS COM LON, Real Estate Broker at Lafayette, Louisian#, who hid to 
JVyeCsivs a #60,006.00 offer for the building. DON LON failed to 
^ proposed offer. 



the 


On October 20, 1949 a report of the transaction was made to th# Agency Review 
Committee and was signed by R. F. NESTLEHUT, Loan Examiner, and A. L. LAWRENCE 
Chief of the Loan Liquidation Branch, Loan* Division, Chicago RFC, reocrunendi^g., 
that unless an offer of $56,500.00 or more were received by October 24* 1949* , 

LeBLANC*s offer be accepted. Mr. NESTLEHUT explained that inasmuch as no oth«y> 
offer was received on October 26, 1949* GECR&E W. ROBERTSON, New Orleans RFC 
Manager, executed a cash deed covering the sale to DUDLEY J. LeBLANC and re¬ 
ceived the $49*509.00 cash payment. 


•aid that during the oourte of the negotiation# 
wa«'frequently in contact with the New Orleans WK 0: 
tact with the Chicago agency was primarily by telephone, fie 
Ml# aware of no irregularities in connection with the handling 
‘ ted #ut that the rejection of the #50*000.00 bid submitted 












made in accordance 'with RFC policy without informing him as to the amount it 
would be necessary for him to increase his bid if he desired to do so. He also 
3&id that had VOORHIES and OLIVIER increased their bid, LeBLAUC*s last offer 
would also have been rejected. He said that in cases of this kind it is the 
prerogative of the RFC to reject any bids up to the time a sals is cor.sursr.ated 
if higher offers are received. 
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It is pointed out that New Orleans report dated November 14, 1952 has bee' for 
warded by this office to the Birmingham Office with airtel dated December 
1952 and was therefore not available for review prior to toe above investiga¬ 
tion, however, information concerning this subject appearing in the report of 
Special Agent WILLIAM C. HIGGINS dated October 31, 1954 at Washington Fie.r 
was reviewed. 

Information copies of this report are being furnished to tne New Orleans arc 
Lew York Offices for use in connection with investigation being conducted it 
those points. 


Washington Field letter to Bureau dated 12/22/52. 
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cc: 2-Wa3ii!npton Field (58-^17) 

JCS:ipe 


SAC, New York (58-71$) 
Dirtotor, FBI (53-2806) - 
L.BUMC, ET 

*»r*E8Y 


January 23, l 


Brew Tor* 


«—« Harold F. Good, dated January 13, 1953, at 


The Bureau is not disseminating rerep. It Is desired 
that It be amended by deleting from the efBapals and from the 
seeond paragraph on page four the unsupported comment «f Edward 
B. Bewsoa that Oneata Martin was reported to be LeBlane's 
elstress. 

Washington Field la not to disseminate rerep to the 
United states Attorney, District of Columbia. 

lew York submit amended report to the Bureau, Washington 
Field and Dallas by January 28th. 
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■MORT MADE AT 

NEW YORK 

i : 

DATE WHEN 
MADE 1 

j l/l.i/53 

PERIOD FOR WHICH MADE 

1/8,9/53 

REPORT MADC BY 

HAROLD F. GO CD (A) 

TTTLA 



CHARACTER OP GAM 


/ r 



DUDLEY JOSEPH LeBLANC, ET 

„ _ \ _ 

AL 

BRIBERY 


SYNOPSIS OF FAI 





U fl 

$ K 
1 ^/"DETAILS: 


.,. 

wV^Records of Hotels New Yorker and Gotha® &. \ 
regarding DUDLEY LeELANC and hia , 

associates set forth. ROLF H. KIELLAND, & ‘ 

FTC, NYC, advised LeBLANC matter not £ . 

handled in NY by FTC. JEROME DOYI£, 

Attorney for trustee, made available 
minutes of LeBlano Corporation. Minutes 
from 6/17/50 to 8/24/51 missing. DOYLE 
stated LeBLANC and ONESTA MARTIN unable 
to account for missing minutes. Sztraats 
and summary of certain minutes set forth. 
EEWARD B. NEWSOM, formerly with LeBLANC* 
stated ONESTA MARTIN reported to be 
LeBLANC'S mistress but unable te furnish 
; information pertinent te case. 


- R U C - 


| 

il' 


KATHLEEN MacPHERSON, Secretary to EDWARD STYLES* 
Security Officer, Hotel New Yorker, 8th Avenue and 31|.tb 
Street, New York City, made available the aoeount of 


COPY IN FILE 
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DUDLEY 1 LeBLANC at that hotel. This record reflected that 
LeBLANC was associated with the Hadacol business in TitRlft 
Corporation, Lafayette, Louisiana. He was a guest at the 
hotel during the following periods: 

March 12, 1949 to March 16, 1949 

September 21, 19L9 to Septenfcer 22, 1949 

February 12, 1950, to February 16, 1950 

March 16, 1950 to March 17* 1950 

September 19, 1950 to September 22, 1950 

His credit at the Hotel New Yorker was stopped 

on April 7* 1952. 

The statements of the LeBLANC account were reviewed 
for the period ^arch 16, 1949* to October 31, 1951* These 
statements reflected the names of guests whose accounts were 
charged to LeBLaNC as follows: 

September 22, 1949 — DROWN 

March 16, 1951 — GLUECK 

April 3, 1951 — HEDRICK 

July 30 , i95i — ziMtiamur 

Miss MARY A. BEIBIL, Credit Manager, OothAa Hotel, 

5th Avenue and 55th Street, Hpw York City, advised, that 
DUDLEY LeBLANC of the LeBiana Corporation, Lafayette, Louisiana 
had an account at that hotel. This record refieoted that 
the accounts of the following guests were charged to LeBLANC: 

PAUL FUSILIER, JUly 2, 1951, JUly 5-6, 1951 

GEORGE DUPUIS, July 2-3, 1951* August 3, ^9|1 

V tv .!? - / 

BEN VOORHEES, Attorney, August 1-4, 1951, Aqgttt 6-9# 

» • \ . 

RICHARD L. BROWN, August 8-9, 1951 

CARL LOWE, August 8, 1951 

LAWN* August 5_$95^8 0 8 - 3 ^ *■%' 
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The record at the Goth A Hotel reflect'd that 
MAC D. HEDRICK, Leblanc Corporation, Lafayette, Louisiana, 
was"tr 'guest ax the Gotham Hotel during the following periods: 

May 14, 1951 to May 22, 1951 

June 9, 1951 to June 21, 1951 

June 24, 1951 to July 18, 1951 

July 29, 1951 to August 3* 1951 

Miss BEISIL recalled that HEDRICK was a heavy 

drinker* 

WILLIAM HARDING, Room Clerk, Lincoln Hotel, 

8th Avenue and 44th Street, New York City, and W. R. TYLER, 
Credit Manager, Roosevelt Hotel, Madison Avenue and 45th 
Street, New York City, advised that there is no record 
at their hotel for the names of LeBLANC, HEDRICK, or 
BROWN. 

ROLF H. KIELLAND, attorney in charge. Federal Trade 
Commission, united States Court House, Foley Square, New York 
City, advised that his office does not siaintain a visitor's 
register and, therefore, cannot show any visits that may nave 
been made to that office by LaBLANC or any or his associates 

KIELLAND advised that he had heard of the LeBLANC 
case in Washington, D.C. but that no phape of this matter 
was handled in New York* KIELLAND consulted two esklstants 
JOSEPH HACHA and JOSEPH KLEIN, who stated that nothing was 
done on the LeBLANC matter in the New York Office of the 
Federal Trade Comnission* 

SEWARD B* NEWSOM, Sales Department, Vlok Chemical 
Corporation, 122 East 42hd Street, New York City, resides 
at 12 We0dlAn£ D$lve, Darien, Connecticut, advised that he 
was oonnected wlth the Sales Department of the LpBlano 
Corporation fro* August, 1950, to June, 1951. #»*t*tid' 
that he Mould be glad to furnish Information reett lAM 
LeBLAN.p nit hlf position inthe Sales DepnrWiM|j^B|^Mt 
bring him into frequent conlt&t with LsBLANO^^^MR^ie 
had no information regarding LeBLANC»S activity nptppd# 
of the Salta Department* 
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NEWSOM stated that R. L. BROWN of tne big 12 
Corporation, Greenville Street, Dellas, Texas, was associated 
with LeBLANC and may be able to furnish information regarding 
his activities. 


According to NEWSOM 
with LeBLANC since he first e 
him at times, and is reported 


o NEWSOM, ONEST^W^IN has 
first enterecfpbiitlcs, ns 


ONEST^JMff^TIN has been assoola.oc 
iterecTpbiitlcs, nas financed 
to be his mistress. 




JEROME DOYTJE of the law firm of CAHILL, GORDON, 
ZACHRY, and REINDSL, 63 Wall Street, New York City, attorneys 
for the trustee in the LeBlanc Corporation matter, xade 
available the minutes of the LeBlanc Corporation and noted 
that the minutes from June 17» 1950, to August 24, 1951, **e 
missing. He stated that he had questioned LeBLABC and 
ONESTA MARTIN and while they admitted that directors meetings 
had been held during that period, they were unable to aae«mt 
for the missing minutes. 


IfV 


DOYLE stated that the Federal Trade CowmLnUna effic 
contacted by LeBLANC and Ha>RICK were from the WashiLz^tea ; 

Office and not from the New York Office, He stated that 
DETLEV F. VAGTS, an attorney in his office, suggested toe 
name of EDWARD B. NEWSOM of Vick Chemical Corporation In .h* 

New York City as a person vdio may have inforaatlon reg*rdg)^ : 
LeBLANC, having served in the employ of the LoBlmt ' 

Corporation. ■ 

The minutes of the Le^lane mere 

reviewed for the period from 1938 to August 24, 1951. 
previously noted,, the minutes froat June 17, 1950, to 
1951» were missing, 


An amendment to the charter of tha Indiana Corgi 
dated June 29, 1949, shows that the Sappy pay Co op any, 2* 
incorporated June 27, 1938. The chatter was a minded on 
June 30, 1948, changing the name to I*&liifea f latoorato rle «. 
and on juna 29, 19U9, the dote of thi. mUmM l u 
charter, the name was finally ohungit t(f|pClano Corpora#: 

The stockholders* rcoords as of Jm* 19, 1950 I 
shown as follows: 
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EVELYN 

HEBERT LeBLANC 

20,000 

DUDLEY 

CP & 

J. LeBLANC 

48,470 

DUDLEY 

J. LeBLANC, JR. 

5*ooo 



5,000 



5,ooo 



1,000 

OLIVER 

J. LeBLANC 

1,000 


Total 

85,470 


From these minutes itwas ascertained that the 
incorporators of the Happy Day Company, Inc, were 
DUDLEY J. LeBLANC, OLIVER J. LeELANC, and ONESTA MARTIN. 


The minutes of a special meeting dated 
October 20, 1948, contained the following information* 

DUDLEY J. LeBLANC, President, explained that 
he had gone to Washington, D.C. because the type of 
advertising being conducted by the corporation was not 
bfing approved by the Federal Trade Coamission and the : 

Food and Drug Administration. I^BEANC explained thatJiN|h 
departments had charges against the oorporation endhe . 
had remained in Washington for several days working 'bird in 
an effort to iron out these difficulties. The President 
explained to the ^oard that these trips were very expensive 
because of the difficulty in which the company find* itaelf. ^ 

LeBLANC explained that the officials in VfahJijj^gtioa, D 
required the name to be changed from LeBlanc Laboratories 
and a resolution was adopted to change the name to 
Corporation. It was also resolved at this ti|» that.fclae 
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oest copy avaiiaDie 


Leilanc Corporation indemnify it* directors, officers, and 
employees against any and all expanses, including attorney's 
fees or liability for such expense sustained by them in 
connection with any suit brought against them involving their 
offiolal acts or duties in which suit personal liability is 
established or which may be compromised. 

The minutes of a special meeting held on February 7, 
1949, reflected the following information: 


DUDLEY LeBLANC, President, explained that during 
the latter part of last year, he made three trips 
and particularly to Washington, D.C. to iron diff 
tn which the corporation had found itself through 
which authorities in Washington, D.C. die not appi 
question of expense incurred by the President was 
It was resolved that DCJDIZY J. LeBLAHC received 
pxainses incurred for travel and promotion of 
193.8 for which he would give an accounting, 
jpspenses which he incurred would be reimbursed 
day of each month following. 

A resolution of the 4oard of Director# signed 6 J* 
ONESTA I4ARTIN, Secretary, dated March 10, 19t|V *ntfcoriz««1 
the purchase from the Re const ruotlpn Pinane#|6erpierati on 
property aoquired by the Re const motion Fio%y*e Cerpor-ati^ 

I H. CHATZ, trustee of tto bsnkrupt eatate, Amen, 

. >rDorstiea la M f 0 ft fcjtf |to n %Xcttiai*ae, f 

#31,00c 'ty 

ssory install 




* The minutes of ths 

Contained the following: 



held on June 


\ -4V 


”n«no1vedthat Jurisdiction ovtr 
the buMl non .•!, for whatever purpose be ves 
J. LsBTANC. 


<vv.‘ 


v « 


ofi 



further ihitt ^ 

_^ t *m*mr\en tme tw shich , 

hSS conducted the mauage.eeut wt Uie business mi 

(hSiel polioi ea of thf corporation be vetfcJNL 

* ■* ’ * : 


“Be ti 
;s ratify 





i 
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"Be it i.rther retoivec taa' toe JawEiiosir i 
authorized to spem •^atever sums it ararar ^ ayt- *c wjje 
deaned proper, to tne cest inter*.®! ni zmt earporarioi 
and to reimburse nin fcr necessary zravel and relate, 
expenses in the promotion of the auelness.* 

Minutes of a special' meeting he 14 August 1-, 
contained the following information: 


The President of tbs nnyrtf * 
on a good will tour to pufelleisa 
probatty exceed $250,000. 4 roaclm»|#j> 

the corporation to reimburse DUtttJBlT $, I 
on expenses necessary and Incident to |1 
rood will tour. 




to emi-ass 

>4 juticrJ 

►?%y »ic. 

I tts Hac *■' 


r ■» 


It was further resolved that Dsps#r j. urn i 
President, be authorized to appoint MAC D. HEDFICX bi 
perform such duties as nay be designated by and reemj 
compensation fixed by DUCLtY J. leBLANC. * 

The minutes of a special meeting of the Boi 
Directors held August 24, 1951* at Augusta, Georgia, 
_/ , reflected that the officers and directors cons is ting 
DUDLEY J. LeBIANC, ONESTA MUR TIN, OLIV® J. LeBJANC,- 

1 DUDLEY J. LefiLANC, JR. resigned* and weft 
SHER LANS, HOWARD 2£WN, LILLIAN GOUID, j 
GEYER, and PEARL IAWN. • 1 


DOYT-E made available a list of people to fjttiaeit# 
to testimonial dinner. A photostatic oopy of this jf>t is 
being forvarced to the Washington Field Office as »i|ftnc 1 ©sur% 
to this report. 

ENCLOSURE: WAS HI .'ETON FIELD (1) 

1 photostatic copy of list of people to be invi'^ u 
to testimonial dinner 


- R U C - 
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ADMINISTRATIVE PAGE 


MISCELLANEOUS 


One copy of this report is being transmitted to 
the Dallas Office for information inasmuch as EDWARD NEWSOM 
has furnished the address of R. L. BROWN whom Dallas is 
seeking to interview. 

REFERENCE 


Washington Field letter to Bureau, 12/22/52. 








STANDARD FORM NC^ 64 


Office Memorandum 
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DIRECTOR, FBI (58-2Q08) 
SAC, VFO (58-^17) 


UNITED STATES GOVERNMENT 


date: January 9, 1953 


SUBJECT: DUDLEY JOSEPH LE BLANC, ETAL 

BRIBSRY 


Rebulet to WFO 12/18/52• 


\ V \ 

V 


Enclosed herewith are three copies of the report of 
SA WILLIAM C. HIGGINS dated 1/9/53. 

The Bureau’s deadline of 1/9/53 for the completion of 
all investigation in captioned case cannot be met because 
of the temporary unavailability of witnesses still to be 
interviewed. 

UACB a report will be submitted 1/16/53* r 1 


WCH:EIW 
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TWELVE, LAST* GEORGE P, LAHRICK, DEPUTY COMMISSIONER, PDA, WASH; 
ADVISES HE WILL WEIS PDA AT NEW ORLEANS GRANTING PERMISSION FOR 


FILES UPON RECEIPT OF AUTHORIZATION, 
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IMPORT MAM AT 


DATE WHEN 
MADE 


HOUSTON 


PERIOD FOR WHICH MADE 

112/26,29,39,31/52* 


REPORT MADE BY 


ROBERT L. WHimRSH 


' / 


CHARACTER OP CABS 


DUDLEY JOSEPH LeBIANC, STILL 


BRIBERY 


SYNOPSIS OF FACTS: 


\ tl . 


A 


Attorney BILLY E. GOLDBERG and Advertising nan ji/O 
LESTER KAMIN advised KAMIN did a small amount 
of advertising for Hadacol and was dickering 
with LeBIANC for a large advertising contract J 
which he never got. Both GOLDBERG and KAMIN 
went to Washington, D.C. with LeBIANC and saw 
an unidentified attorney at FTC# Expenaea of 
GOLDBERG and KAMIN on this Washington trip ware 
paid by KAMIN. GOLDBERG and KAMIN deny any 
knowledge of Hadacol officials to assert pres¬ 
sure or influence in Washington but state they 
did attend a dinner at the Statler Hotel in 
Washington, D.C. given by LeBIANC for the r 

Louisiana Congressional relegation# Neither t 

GOLDBERG nor KAMIN could identify COON’S 
"lawyer friend" in Washington, D.C. 


1. R. 






r V. 


- RUC - 


e/as. 



DETAILS] At Houston, T 


BILLY B. GOIDBERG, Attorney with offices at 505 MelroeeBuilding, 
advised he is the attorney for the Kamin Advertising Agency of Houston 
and that he has been the attorney for this agency for the past seven 
years# He advised that the Kamin Advertising Agency did a snail amount 
of advertising for Hadacol but he did not think the Kanin Agency ever 
had a very large contract with Hadacol# Mr. GOLDBERG atated in connection 
with this advertising Mr. IESTEHTTOjIN, owner of the Kanin Advertising 
Agency, submit ted some advertising to nim, GOLDBBfcO, for Ids legal opinion 

s st) XJ .. 




















\ 
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co the legality of such advertising. IB*. GOLDBERG stated this advertising 
consisted of billboards and a few signs which the Kamin Agency were to 
utilize in advertising Hadacol. 

Mr. GOLDBERG stated in connection with the representation of 
the Kamin Advertising Agency ne went with Mr. KAMIN to Lafayette, 
Louisiana, and talked with Mr. LbBIANC once or twice concerning such 
advertising. Mr. GOLDBERG advised he never at any time represented 
DTfDUEY Is&IJpc or the Hadacol Company although he did at one time suggest 
to DUPLET !ratiLAKC t hat the firm of Clark, Coon, Holt A Fisher from Dallas, 
Texas, might be able to aid LeBLANC.in determining exactly what adver¬ 
tising would be permissible regarding Hadacol under the Federal Trades 
Commission 1 * regulations and the Pure Food Administration’s regulation*. 

Mr. GOLDBERG stated he rec n—ended this firm in Dallas to Mr. Le BLANC 
when Is BLANC asked him if he could help him in determining what adver tlwfo y 
was permissible ooncerning Hadacol. Mr. GOLDBERG stated he recommended 
the firm of Clark, Coon, Holt & Fisher, because PAT COON was a personal 
friend of his, each having been Assistant Attorney General in tne "tate 
of Texas at the same time. 


Mr. GOLDBERG stated he went to Dallas, Texas, on one occasion 
with Mr. Le BLANC and there introduced him to Mr. COON ana tne question 
of legal representation before hearings in Washington was discussed. 

Mr. GOLDBERG stated he did not know whether or not Mr. COON or his fluf 
ever represented LeBLAWC or the Hadacol Company) that he was of the 
that 1b* • COON did accept ft retainer in order to find out what the get 
situation was. Mr. GOSEHBKt Stated he had heard firoa ITOcoon that 
Mr. GOON nor his firm ever represented Le BLANC or Hadadcjfln Kashi 
and that approximately two months after Mr. Le BLANC had been intrc 
to Mr. COON by Mr. GOLDBERG, Mr. Le BLANC advised Mr. COON ne would h&jf 
no need of COON or his firm. 

it*. GOLDBERG stated shortly after he had introduced Mr. IaHLAMC 
to Mr. COON In Dallas, Texas, Mr. LeBLANC suggested that Mr. KAMIN, 
GOLDBERG, and LeBLANC meet in Washington, D.C., and talk with Federal 
Trade Commission.Attorneys regarding advertising in order to find dfci 
what there would be object! enable in Hadacol advertising. 

Hr. OOLDEfRO Stated he and Mr. KAMIN wwnt»Jfc> Washington. D.C« 
together, with all egpeiises being paid by Mr. LESTOffElMI* and thaClri 
Washington, D.C. they MKt OMDUST LeBLANC. Mr. GOU$pG stated this 
to ins best of his recollection either in March of 19U9 « Mq*ch of .. 

Mr. GOLDEERG stated he and lb*. KAMIN remained in Washington, D.C. ap* 
proximo tel y one and a half days and they *lile in Washington, D.C. b* 




*1 
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j Mr va-ik went to the office of the Federal Trade Conrassion and 
about twenty minutes in the office of a man in charge of oneo 
tne departments. Mr. qoTDEERG stated he could not identify this FW 
Attorney witn whom ne and Mr. KAMIH talked, neither ttxOd he identiiy .- 
this attorney 1 s office. Me stated, however, that to the best of his 
recollection one department 5n the FTC handled this type of matter anv 
the man to whom he and Mr. KAMIN talked was the man who was second in 
charge of that department. 



1 


Mr. GOLDBERG stated tnis FTC attorney was an elderly man who .« 
indicated he had been with the FTC for a long period of time. Ur. GOU) 
stated the only other tning ne could recall which may prove helpful in . 
identifying this FTC attorney was tne fact that this attorney did have a^ 
large office. 

Mr. GOLDEERG stated he and Mr. KAMIh told this FTC attorney 
tnat ;>t. KAMIN contemplated entering into an advertising contract with f- 
the Hadacol Company and thereiore wanted to know from the FTC what ob¬ 
jections the FTC had to prior advertising by the Hadacol Company so . / 

that tney could avoid the objectionable aspeots in the future. Mr. 

GO ID BERG stated tne FTC attorney said he could not discuss pending 
matters between the Federal Trade Commission and the Hadacol Company 
because Mr. GOLDBERG did not represent tne Hadacol Company. 

Mr. GOLDBERG stated this FTC attorney did give him some 
general information about what to look out for in that type of advertising 
and that he later sent to him some printed matter regarding advertising 
which was of some help to him. Mr. GOLDtsEKG stated this contact with 
the FTC attorney was the only contact he had with any Government officials' 
in Washington, D.C. concerning Hadacol to the beet of his recollection* 

Mr. GOLDBERG aovised that during the evening of the day he 
had contacted the FTC attorney he and. Mr. KAMIH attended a dinner at the 
Statler Hotel, which dinner was given by Mr. DUDLEY LeBIANC for the 
Louisiarxa Congressional Delegation. Mr. GOLDBERG stated he recalled that 
Senator LONG of Louisiana and all of the Louisiana Congressmen were 
present at this dinner. Mr. GO ID BERG stated he last saw Mr, LeBIANC 
at the above dinner and that he and Mr. KAMIH returned to Houston on the 
morning of the following day. He stated the Kamin Agency never did get 
the advertising contract with Hadacol and he has not seen LeBIANC since. 

The fact that Attorney Pal COON had at one time mentidftsd a 
"lawyer friend" whom ne had in Washington, D.C. was discussed with It*. 
GOLDBERG. Mr. GOLDBERG stated he nad no idea who thie "Lawyer frismd" 
may be. GOLDBERG advised he had no knowledge concerning any efforts on 
the part of Hadacol officials to assert pressure or influence in Whshingtd 

5 ° 9 ° 0 8 ~ 3 5 % v M 
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Mr. LESTER KAMIN, owner of tne Kamin Advertising Agency, located 
at U610 South Main Street, advised ne first handled advertising for the 
Hadacol Company in 19U8 ar 19U9 but that he never nandled any large amount 
of aovertising and was never the exclusive advertising agent for Hadacol. 

Mr. KAMIN stated he knew the Hadacol Company could be a very big adver- 
tising account and :ie was for a long period of time attempting to convince 
DUDLEY LeBIANC to make his advertising agency the rtadacol Company's ex¬ 
clusive advertising agent. 

Mr. KAMIN stated while this was be^ng discussed he went to 
Washington, D.c. witn his attorney, BILLY EiSiOIDEHM* and in Washington, 

D.o. met Mr. DUDLEY J. LeBIANC . Mr. KANIN stated he went to Washington, 

TT.C. and took his attorney, GDLBdEHG, witn him because he wanted to knew 
all tne rules of the Federal Trade Commission governing the advertising 
of patent medicines. Mr. KAMIN stated his advertising agency had never 
handled much advertising of patent medicines and for that reason ho felt 
that tne trip to Washington witn his attorney was justified in order to 
get full details before entering into any type of agreement or contract 
regarding advertising on a large scale with the Hadacol Company. , 

Mr. KAMIN stated that another factor entering into his trip to 
"hahlngton, D.C. was the fact he had heard LeBLANC say he was in some 
sort of trouble about advertising and the trouble he was in concerned 
the Federal Trade Coranission. Mr. KAMIN stated he therefore wanted to 
talk with the FTC concerning this trouble before entering into any fur-, 
tner advertising contract witn the Hadacol Company, Mr. KAMIN stated 
he paid all hi3 attorney GOLDBERG'S expenses on tne Washington trip and 
the trip, including travel time, took about four days. 

Mr. KAMIN stated that in Washington, D,C, he and his attorney 
talked to someone at tne FIC but they could find out nothing about LeBIA\C'* 
troubles with that agency due to tne fact that Mr, GOIEBBRG was not the 
Attorney of Record for the Hadacol Company. Mr. KAMIN advised that he 
qnd his attorney asked for some regulations governing patent medicine 
advertising and that ne subsequently received some pamphlets but he was 
never satisfied with the information tie was -able to obtain from the FTC, 

He stated in his opinion his trip to Washington, D.C. with Ms attorney ,1 

accomplished notning. 

I 

Mr. KAMIN advised that DUDLEY J. LeBIANC did not stay with him 
and Ur. GO ID BERG while in Washington, D.C, although all threw of then J 

did stay at the Statler Hotel* Mb. KAMIN mentioned also that cf\ one of J 

the evenings when be and Ifc*. QOLDEBRO were In las hin gtog| jfJ^ they *1 

both attended a dinner at the Statler Hotel and that t&lsdijndr J 

given by Senator DUDLEY LeBIANC for the Congressional 


Louisiana. 


tVi j: ^ 
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Mr. KAMIN advised that at one time DUDLEY LeblANC asked him to 
recommend an attorney who had a broader knowledge of FTC regulation® than 
a local attorney might have, and that he recommended attorney RUT COON 
to Mr, LeBIANC and met with LeBIANC and CQON in Dallas and introduced 
them to each other. 


Mr, KAMIN advised that as he recalled the conversation Tinlwftli 
I^EIANC and PAT COON, Mr, LeBIANC wanted Mr, COON to represent hint vV 
correction with some trouble ne was having with the Federal Trade Com¬ 
mission regarding his advertising of Hadacol. Mr, KAMIN advised he 
not knew whether or not PAT COON ever actually represented Mr, ImEIAliy 
or the Hadaeol Company as an attorney. Mr, KAMIN also advised He doe*-' 
not remember PAT COON's recommending any attorney in Washington, 
to him or to Mr. LeBLANC. : v " t ‘ , 

Mr. KAMIN advised he did not knqv who! Ifc*. COON eayHg^B fae«P>;'H 

to a "lawyer, fief-••• 


Mr. KAMIN stated he has known attorney PAT COON in Dallas, 

Texas, for nany years and that he and PAT COON are both officials in 
a corporation in Louisiana, which corporation owns two radio stations, 
to*. KAiLLN stated his attorney, GOLDBERG, is also a stockholder in this 
corporation. Mr. KAMIN advised he and Mr. GOLDBERG became good firiends 
when tney were serving in tne J. 3. Army at the same time and that, Mr. *t 
GOLDBERG introduced him to attorney PAT COON. Mr. Ki MTM adVised, hoNever 
that Mr. COON has never represented him nor hieKautfh. Advertising Agency 
in any legal matter# 


Mr. KAMIN stated ne recalled definitely that genatcr RUSSELL 
LONG and all the members of Congress from Louisiana were there. Mr. 
KAMIN stated there was also at least oce representative of the Federal 
Trade Commission at this dinner and he believes there were seme repre¬ 
sentatives from the Food and Drug Administration introduced at this 
dinner; however, Mr. KAMIN could not recall anything concerning either 
the FTC official or the Pood and Drug Administration official who he 
recalled as being introduced at this dinner at the Statler Hotel. 


Mr. KAMIN advised he recalled that at this dinner he met a 
number of DUDLEY LeBLANC's assistants, including BHjAr'IiYDAPJS, the 
Hadacol Company's sales manager, and DICHAbRCWN, who at tnat time was 
just coming into the Hadacol Company as deher^L Manager. Mr. KAMIL! 
stated all his dealings with Mr. LeBIANC had been very unsa-tiefaetory 
due to the fact that ne did not make any money on the small amount of 
advertising the Hadacol Company gave him and he never reoeived the large 
advertising contract which ne hoped to get, and which hope and expectation 
caused him to go to Washington, D.C, and take his attorney with him. 
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DIRECTOR, FBI (56-2808) 
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DUDLEY JOBBER LB BLANC, ET AL 
BRIBERY 


Remylet January 9, 1953. 
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GOVERNMENT 
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Enclosed herewith are three copies ol' the report ’*■■■>' 
s pf special Agent WILL I Ah C. nIGGINS aated January Id, 1953. 

/ 

! The deadline oi January lb, 1953» Dor the com- 

4 pletion oL all investigation in captioned case cannot be 
met inasmuch as investigation is still outstanding in 
auxiliary ol'iices and investigation at Washington notels 
has not yet been completed. 

A closing report will be submitted immediately 
upon the conclusion of all investigation. 
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Director, FBI (58-2808) 

SAC, New York (58-716) 

DUDLEY JCSSPH&L^LANC, ET AL 
BRIBERY 


Rebulet 1/23/52, 


DATE: l/?7/^3 



In accordance with Bureau instructions in rebulet, 
tne report of SA HAROLD F. GOOD, 1/13/52, NY, has been 
amended. Copies of amended report are being forwarded 
herewith to the Bureau, Washington Field and Dallas to 
replace the original report submitted. 
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1 - Dallas (Encs.l) 

1 - Washington Field (58-1+17) (Encs. 3) 
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DATE WHEN PERIOD FOR WHICH MADE RIKJRT MADE BY 


NEW YORK 1/13753 1/8#9/53 HAROLD F. TOGO (A) 


DUDLEY JOSEPH LeBLANC, ET AL 


CHARACTER OF CAM 


BRIBERY 


KISOFFACTSl 


m 

tfp . S' 


Records of Hotels New Yorker and Goth an 
regarding DUDLEY LeBLANC and his 
associates set forth. ROLF H. KIELLAnD, 
PTC, NYC, advised LeBLANC matter not 
handled in NY by PTC. JEROME DOYLE, 
Attorney for trustee, made available 
minutes of LeBlanc Corooration. Minutes 
from 6/17/50 to 8/2i}/5l missing. DOYLE 
stated LeBLANC and ONESTA MARTIN unable 
to account for missing minutes. Extracts 
and summary of certain minutes set forth. 
EDWARD B. NEWSOM, formerly with LeBLAKC. 
unable to furnish information pertinent\ y 
to case. ^ • 


- R U C - 


DETAILS: KATHLEEN MacPHERSON, Secretary to EDWARD \ < 

STYLES, Security Officer, Hotel New Yorkerft 
8th Avenue and Street, New Yor^C4£y, 

made available the account of DUDLEY nesLA NC 
at that hotel. This record reflected that LeBLANC was 
associated with the Hadacol business in LeBlanc Corporation, 
Lafayette, Louisiana. He was a guest at the hotel during 
the following periods: 


OO NOT WRITS IN TMSH .PACKS 



- Bureau 

- Washington Field (58 
(Enel. 1} 

- Dallas (Info.) 

- New York (58-716) 
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Mar oh 12, 191; 9 to March 16, 1914-9 
September 21, 192+9 to September 22* 19U9 
February 12, 1950 to February 16, 1950 
March 16, 1950 to March 17, 1950 
Sect-ember 19, 1950 to eotember 22, 1950 


His credit at the Hotel New Yorker was stooped 

on April 7# 1952. 

The statements of the LeBLANC account were 
reviewed for the period March 16, 19^9, to October 31, 1951. 
Those statements reflected the panes of quests whose accounts 
were charged to LeBLANC as follows: 

Sentember 22, 19^9 -- BROWN 

March 16, 1951 — GLUECK 

April 3, 1951 -- HEDRICK 

July 30 , 1951 — Zimmerman 


Miss MARY A. BEISIL, Credit Manager, Gotham 
Hotel, 5th Avenue and 55th Street, New York City, advised 
that DUDLEY LeBLANC of the LeBlahc Corporation, Lafaystte, 
Louisians, had an account at that hotel. This rscord reflected 
that the accounts o** the following guests were charged to 
LeBLANC: 


PA'X FUSILIER, July 9, i 9 9 lf July 5 - 6 , 1951 

GEORGE DUPUIS, July 2-?, 19 1, August 3# .1951 

B_,N V00RHEES, Attorney, Au ust 1-4, 1951. 

Auyurt 6-9, 1951 

RICHARD L. BROWN, August 8-9, 1951 

4. • 

CARL LOVJE, August 8, 1951 
LAWN, August _ 1951 

Sg 2SC8- 27 ... 
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Miss BEISIL recalled that HEDRICK wfa a heavy 

drinker. 

** 

WILLIAM HARDING, Room Clerk, Lincolaiotel, 
8th Avenue and ijij-th Street, New York City, and W. Hi TfLKR, 
Credit Manager, Roosevelt Hotel, Madison Avenue ah& )|$th 
Street, New York City, advised that there is no reeeri 
at their hotel for the names of LeBLANC, HEDRICK, or 
BROWN. •• 


June 9, 1951 to June 21, 1951 


June 2ii, 1951 to July 18, 1951 
July 29, 1951 to August 3, 1951 


- ROLF H. KIELLAND, attorney in charge,- Federal 

Trade Commission, United States Court House, Foley'Squire, 
New York City, advised that his office does not maintain a 
visitor' 8 register and, therefore, $t*nnot show ahy visit* 
that may have been.^MH^'ftb that offide bx LeBfjWC or any^nf 
his associates. •: w x * * ' I, • 


KI ELL AND adviaed that ha hid heard of the Le%AWC 
case ilirWashington, D. C« but that no phase of this matter 
was handled'ih New York, KIELLAND consulted two assistants, 
JOSEPH HACHA and JOSEPH KLEIN,, who stated that nothing was 
done on the LeBLANC mtttyr in the New York Office of . the 
Federal Trade CommisAloh. 


The record at the Gotham Hotel reftetp^^phat 
MAC D. HEDRICK, LeBlanc.Corporation, Lafayette, Louiftiro, 
was a guest at the Gotham H6tel during the following polleds: 


May 1^, 1951 to May 22, 1951 
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EDWARD 3. NEWSOM, Sales Department, Vick ; ' '• *'< 

Chemical Corporation, 122 Best i(.2nd Street, New York City, 
r-ekldl^ »t 12 Woodland Drive, Darien, Connecticut, advised 

w»s connected with the Sales Department of the LeBletnc 
Corporation from August, 1950 to June, 1951. He stated that 
he. would he glad to furnish information regarding LeBLANC 
bpt his position in the Sales Department did not bring him 
into frequent contact with LeBLANC and that he had no informa¬ 
tion regarding LeBLANC’S activity outside of the Sales Depart¬ 
ment • 


NEWSOM stated that R. L. BROWN of the Big 12 
Corporation, Greenville, Street, Dallas, Texas, was assoc lathed '?■ 
with LeBLANC and may be able to furnish information regarding , *? 
■his activities. ... • -*■ 

According to NEWSOM, ONiSTA Mi RTIU has been 
associated with LeBLANC since he first entered politics and -C 
has financed him at times. ' 


JEROME DOYLE of the law firm of CAHILL, GORDON, 

ZACEKY, and RSINDEL, Street, New York City, attorneys 

fdr the trustee in thA^LeBLANC CORPOR ATION matter, made * 
available the minutes oFTne LeBLaNO CORPORATION and noted 5 ’ 

'{ that the minutes from June 17, 1950*. to August 2k, 195l» ware 
mlsSdngX Ha stated that he had questioned LeBLANC ,$nd . 

1 OFBSMfMARTIN and while they admitted that directors meetings 

during that they were UBkble' 

fblr. the miading minutes. v 


' v DOYLE stated that the Federal- Trade Commission ^ 

Officials contacted by LeBLANC and HEDRICK were from the 
Washington Office and not from the New York Office. He stated ' ' 
thmtr, DBTLEV F. VAGTS, an attorney in his office, suggested the • 

. narieof EDWARD B. NEWSOM of Vick Chemical Corporation in ‘ 

* New York City as a person who may have information regarding 
Le&LNNC, having served in the employ of the LeBLANC Corporation. 


The minutes of the. LeBLANC CORPORATION were 
fflMd for the period from 1938 tb' August 2ij. f 1951. Ae t . 
iaualy notud, the minute* from June 17, 1950 tp 
.w;<were Wlseihg* > c*’-' 

L* V’ ‘ t ’ *•* * ■' . < 
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An amendment to the charter of the LeBlanc 
Corporation dated June 29, 19t9, shows that the Happy Day 
Company, Inc. was incorporated June 27, 1938. ,The charter 
was amended on June 30, 1943, changing the name to LeBlanc 
Laboratories, Inc. and on June 29, 1949, the date of this 
amendment to the charter, the name was finally changed to 
LeBlanc Corporation. 

The stockholders* records as of June 19» 1950 
were shown as follows: 


EVELYN 

HERBERT LeBLANC 

20,000 

DUDLEY 

J. LeBLANC 

48,470 

D Tr DLEY 

yf 

y.HLeBLANC, JR. 

5,000 



5,000 



5 ,ooo 



1,000 

OLIVER 

J. LeBLATiC 

1,000 


Total 

85,470 


Prom these minutes it was ascertained,’|hat the 
incbpporators of the Hapny Day Company, Inc. were DUDLEY J. 
LeBLANC, OLIVER J. Le BLANC, and ONESTA MARTIN. l*.. t 

The minutes of a special meeting dated. 

October 20, 19^° , contained the following information: 

DUDLEY J. LeBLANC, President, explained that 
he had gone to Washington, D. C. because the tyre of 
advertising being conducted by the corporation was not 
baing approved by the Federal Trade Comntiaaion and the 
P0ed and Drug Administration. LeBLANC explained that -both ' 
departments had charges against the corporation and '-he * 
jhad remained in Washington for sevewuV/l^a - working fta*d'' i»u ; 

tffort.to iron out these difficulties. The President 
arplained to the Board thst these trijis were very expensive 
because of the difficulty in which the company finds itaei£* 


'x 

r 

A ^ A j 

v-.* • 
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LeBLAnC explained that the officials in 
Washington, D. C. required the name to be changed from LeBLANC 
LABORATORIES and a resolution was adopted to change the name 
to LeBLA\ T C CORPORATION. It was also resolved at this time 
that the LeBLANC CORPORATION indemnify its directors, officers, 
and employees against any and all expenses, including attorney’s 
fees or liability for such expense sustained by them in 
connection with any suit brought against them involving their 
official acts or duties in vhich suit personal liability is 
established or which may be compromised. 

The minutes of a snec ial meeting held on 
February 7» 1949» reflected the following information: 

DUDLEY LeBLANC, President, explained that during' 
the latter part of last year, he made three trips to tne East 
and particularly to Washington, D. C. to iron difficulties out 
in which the corporation had found itself through advertising 
which authorities in Washington, D. C. did not approve. The 
question of expense Incurred by the President was discussed. 

It was resolved that DUDLEY J. LeBLANC received $31,382.47 for 
expenses incurred for travel and promotion of Hadacol during 
1948 for which he would give an accounting, Tnereafter, 
expenses which he incurred would be reimbursed on the l£th 
day of each month following. 

A resolution of the Board of Directors signed by 
ONESTA MARTIN, Secretary, dated March 10, 1949, authqriwid 
the purchase fro* the Reconstruction Finance Corporatic* < 

property acquired by the Reconstruction Finance Corporation 
from JOHN H, CHATZ, trustee of the bankrupt estate, American 
Foods Corporation in the City of Lafayette, Louisiana, for 
$62,500; &31,500 was to be paid in cash, and $31»000 by 
promissory installment note. 

The minutes of the meeting held on June 7» 1949 
contained the following: 

"Resolved that Jurisdiction over expenditures of 
the business, for whatever purpose be vested in 11HLEY J, 
LeBLANC. 
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"Be it further resolved that the Bo erd of r > : 1B|W 

Directors ratify the manner and methods in which DUDLEY J. 

LeBLANC has conducted the management of the business and that *JM8H 
all financial polities of the corporation be vested in him. v< S9i 

"Be it- further resolved that the President be *mm 

authorized to spend whatever sums of money and to what extent *911 

deemed proper, to the best interest of the eorpcrftion, and 
to reimburse him for necessary travel and related expenses 
in the promotion of the business." • 

Minutes of a special meeting held August 19, 1950, ®jl 
contained the following information: :JB| 

The President of the company was ebout to embark .Jmjk 
on a good will tour to publicize Hadacol aid the cost would 
probably exceed £250,000. A resolution was passed authorizing 
the corporation to reimburse D'~DLSL J. LeBLANC for any aid 9|| 

on expenses necessary aid incident to carrying on the Hadacol jBil 

good will tour. 9| 

It was further resolved that DUDLEY J. LeBLAMC, 
President, be authorized to appoint MAC D. HE-RTCX to perform 'VI 

such duties as may be designated by and receive compensation .Hill 

fixed by DUDLEY J. LeBLANC. 

The minutes of a special meeting of the Bberd of. .|jM| 
Directors held August 2l|, 1951* at Auguste, Georgia,’ reflated -WEm 
that the officers and directors c onsisting of DUDL EY J. LeBLANC, 1111 
OltESTA MARTIN, OLIVER J. LeBLANC,| and'D^DLE# 

J. LeBLANC, JR. resigned and were replaced by ASHER LANS, * 1 =7c 

HOWARD LAWN, LILLIAN 00.JLD, EDMUND GSYSR, and PEARL LAWN. : W 

DOYLE made available a list of people to be .91 

invited to testimonial dinner. A photostatic copy of this list S 

ia being forwarded to the Washington Field Office as an enclosure • « 
to this report. 

ENCLOSURE: WASHINGTON FIELD (1) 9 

1 photostatic copy of list of people to be infited 9 | 
to testimonial dinner iH 
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DUWCTOR AND SACS DALLAS AND NSW ORLEANS 

S Q & 

DUDLEY JOSEPH L E ■ BLANC. ETAL, BRIBERY. 


URGE , 


REPORT 


BUDSd FEBRUARY Tl'O NEXT 


s 3»m.a 







CHMHemW.Mft 


BHDLEY JOSEPH Le BLANC, ET AL 


BRIBERY 


SYNOPSIS OF FACTS: 


T-l, T-2 and T-3» all of known reliability, 
advised no record of LeRLANC or MAC T). 
HEDRICK at the I ” ' 


DETAILS? ATWASHWOTm, D, C. 

Special Apent WTLLIAV H. WELCH, JR. advised that T-l was 
unable to locate any record concemin 




T-2 and T-3, both of known reliability, adyised Special 
Agent WELCH that they could locate no regard cmaerwing TePIAWC or 
HEDRICK at theI 


440 4 »! * V 


W'm 
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KDMINISTRnTIYE PaGE 


INFORMANTS 


’b7C 

\b7D 


T-l: 


T -2 and T-3: 


LEADS 

A review of WFO files reflects all leads covered 
this district. Further, that the New Orleans 
and Dallas Offices are the only auxiliary offices 
with leads outstanding. 

REFERENCES: Report of Sn WILLIhM C. HIGGINS dated 1/16/'**, 
at Washington, D. C. 

WPC letter to Director dated 2/2/53* 

WFO Tel to Dallas and New Orleans dated 1/30 53 . 


'2808 









if 


DATE WHEN PERIOD FOR WHICH MAOC I REPORT MADE »Y 


WASHINGTON, D. C. 2/9/53 2/6/53 


DUDLEY JOSEPH LeBLANC, ET AL 


WILLIAM C. HIGGINS 


CHARACTER OP CAES 


BRIBERY 


SYNOPSIS OF FA< 


All outstanding leads covered. 


. a '» 

i ^ 

\ 


0 


DETAILS: AT WASHINGTON. D. C.: 

A review of the Washington Field Office files 
concerning this matter, reflects that all outstanding * 
leads have been covered. 


vv* \£,y 


V _ * * * 

,\> 
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ADMINISTRATIVE Page 


REFERENCES: Report of SA WILLIAM C. HIGGINS dated 
2/2/53, at Washington, D„ C. 

Report of SA EhRL COX dated 1/30/53, 
at New Orleans, Louisiana. 

Report of S* PnUL H. KhINES dated 2/2/53, 
at Dallas, Texas. 

WFO letter to the Director dated 2 / 2 / 53 . 
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Office Memorandum • united s^Tfcf government 


SOBJECT: 


DIRECTOR, FBI (88-2808) 

SAC, "FO (88-U7) 

n'^L r v jrcrpq i,ePLA v C, ~T AL 
HRTfcFRY 


DATE: February 2, i9 c 


Rerep of SA WTLLTAV C. HICGINS dated 1/16/83, at Washington, 
D. C., and report- of SA ^TCtCtIMS dated 2/2/83, at Washinrten, D. C. 

SA WTLLIAM u . "TLCH, JR., advised that WILLIAM KIRK, 

Resident Manager, Statler Hotel, 16th and "K" Streets, V. W., 

Washington, h. C., failed to locate, from available files, any 
information corceminr hrrTiLFv j, LePLAMC or MAC P. HFDRTCK. 

SA WFLCH stated that ^r. KTRK had advised that complete 
records for 19h9 and 1980, were currently in storare and that a search 
of these files would entail considerable difficulty and time. 

This information is set out fcv separate memorandum 
accordance with existinr Bureau policy. /"•' 


WCHsNFR 






v //•:- 










1 

MPOtrr MAOC AT 

DATE WHEN I 
WADE 

PERIOD row WHICH MAOC 

REPORT MADE BY 

-*1 

1 

DALLAS 

1-22,26-53 

j PAUL K. RAINES 

eta " 


DUDLEY JOSEPH LeBLANC; TRE LeBLANC 
fiSKMQWl JAMES ALBERTvNORTON; 


CHARACTER OF CASE 


BRIBERY 


lYNOnWOF FACTS: 


BR6WH, ballas, Texas, advised ' b" 1 
connected with LE BLANC and Hadacol Corp., /i t _ , 
from 3-U9 to k-52. Denied knowledge of any 'yj ' 
bribery or attempted bribery of any governmmLf 
employee or official by any Hadacol employeejT*//' 
stated did not believe MAC HEDRICK could have u 
done so because reputation generally in Wash- ■ 
ington was very poor, Mr, LYLE H. TOWNER, Dallas, 
former partner of HEDRICK, advised no files of 
HEDRICK available and stated HEDRICK alcoholic 
addicted to barbiturates and another form of 
narcotics. Stated believed HEDRICK probably 
used money advanced by Hadacol for purchase ^ 

of narcotics. 


- RUC - 


DETAILS: 


AT DA] 


Mr. RICHARD J. BROWN, President, Big 12 Corporation, 
5008 Greenville Avenue, advised that he was formerly employed by 
■ the. Ticks Corporation as Vice President in charge of a soft skin 
ere an operation of this company and that he was employed bv LE BLAMV 
as General Manager of the Hadacol Corporation in March, 19l|.9, He 
continued as General Manager of the corporation until April, 19$2, 
at whloh time he resigned. . -—- 

Mr, BROWN said that although his title was that of 
! General Manager he was actually employed for his knowledge of the 
| selling and handling of proprietaries and his knowledge of the 
LaAsarklaina of nroorletarles and that he had nothing to 
























DL 58-99 


best copy available 






- v4j-^ 


financial and most of the business operation pf tbe BiSftiooi' 
tlon. He added that Mr, LE BLANC was a very peculiar-SlrOnf 
In that he never "let his left hand know what hie rlghfchaod 
lng and that quite often he, BROWN, would be uiMMere deolaleflfi^E^ 
which had been made which vitally affected his own operations anON&9)H| 
sometime after the plan coneelved by LE BLANC had been put into 
operation, ||S 

Mr, BROWN said that he knew of no money spent or offnowWa 
to anyone for the Influence or favors from any government official.*, Si 
He recalled that TURNEY ORATZ had appeared in Louisiana shortly ho—*.. HU 
fore the corporation went bankrupt and stated that he had bean roMgS] 
by LE BLANC and mac HEDRICK to represent their Interests in VaahltR-. S 
ton In about February, 1951. BROWN said that he knew that this we* M 
true. BROWN said that it was his opinion* *a§enfirmed, by any evi* m 
dence which he could offer, that TM BLANC thought that he oould ea** m 
ploy GRATZ to represent him and thereby buy influence, but that GRANSf* 
apparently did not see eye to eye with him on this and had aeoeptcd i| 
employment merely to represent his interests. He said that he did 1 
not believe that GRaTZ was ever paid for any of his services, ^|| 

BROWN also advised that he knew that Dr, SPIES waa givonl 
$50,000 for the purpose of alleged research and testimonials as % 
to the benefits of Hadacol concerning rheumatlam and arthritis. He jj 
knew nothing of the occasion wherein HEDRICK allegedly received ilCyNil 
from I£ BLaNC for the purpose of entertaining Mr, MEAD^ head of the \ 
Federal Trade Commission, ' &■ .* j 

Mr, BROWN said in 191*.9 ha made a trip to Haw York i n , 
an attempt to secure a national advertising agency, Ha mad# nufe»ro*t 
trips throughout the country but very few were with HERRICK. In 
January, 1951# he met HEDRICK in Washington, D,C. HEDRICK wea there 
to see about opening markets for Hadaool in Maryland and Panboylvanlay 
BROWN was there to take some of the advertisements to Proprietary 
Associates (Dr, W, G, CULLEN) and to the Compliance Enforcement 
Division of the Federal Trade Comalseion for their approval. Be^ -‘ 
said that it waa his opinion that HEDRICK was in vary pfer refjtO 
around Washington and that he oould not meeciiplieh many# 4f >• ^ 

the things whloh LE BLANC wante&’lilip to to promote Hadoaol J 

ha Claimed to be accomplishing, Tn August1951# BROW* *eld.ikrpM I 
with LE- BLANC and a Mr, LOWE aid met NAC HEDRICK at the 
port, where they *11 went to Philadelphia to aee about the 'Mil of 
the stoek of the Had so cl Corporation to the new grou p of buyfrs. 

Ha oould t»eoall no other instances whan ha whip with HEURICK on trips 


HM^air- 
So of 

on trips 


Mr. BROwN said that ipBUX -JObBPH LE BLANC was a ra 
eaeitabla type of individual, one aho^entertained spry lavishly. 
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whether for potential customers, friends or government officials. 

He said that he did not believe that LE BLANC entertained any mora\'^ 
lavishly for Ofte group than for any other. He indicated that saws J 
of the old Roman banquets apparently were the nearest thing to ES ^ 
BLaNC* s parties that he could conceive* Whenever any of his erapl< 
made a trip with LE BLANC, he did not want them to take any money 
them for expenses but rather wanted them to come to him for any ex¬ 
penses they incurred. In other words, according to BROWN, LE BLaNC 
liked to be a "big shot" and could not delegate any authority. 

He said that about the only exception to the above wet 
in the case of MAC HEDRICK. He advised that approxim ate ly for a 
to 15 months after HEDRICK went to work for LE BLANC HEDRICK was a®* 
able, in LE BLANC*8 eyes, to do any wrong despite the fact that h 
LE BLANC would periodically "get disgusted" with HEDRICK because 
HEDRICK* s habit of going on an extended period of extras* Intoxica¬ 
tion for a week or two out of every month. He said that occasional!; 
HEDRICK would go for a couple of months without an extended, ceric*! 
of intoxication for more than three or four days. He advised that 
HEDRICK was full of ideas and an excellent promoter when sola" ary 
that this apparently influenced LE BLANC a great deal. He said 
he did not doubt that LE BLaNC had therefore advanced oonsid***^^ 9 
amounts of money to HEDRICK but indicated that had LE BLaNC given 
HEDRICK $10,000 to entertain any one person and four days later ha./ 
$102 handed back to him that it would "have been necessary to repaj. j* 
the ceiling where LE BLhNC bored a hole in it from slowlv spiraling: 
around in mid-air." BROwN continued that personally ha had wever^ 
trusted HEDRICK with anything of his own, nor would hoi have, but to*t 
apparently LE BLANC had done so. 

Mr. LYLE I. TOWNER, Vice President and co-owner. Big 
12 Corporation, 5008 Greenville Avenue, advised that HEDRlvN ** 
files, personal or otherwise, or records at the Majestic Advert* m 
Agency, located at the same address, and that not ^iftly he, u 
HEDRICK*s relatives, would like to know where such records wer 
such existed. He said that he and HEDRICK first begsn o 
gether on the Hadacol advertising account in April, v 

they formed the Hedrick and Towner^Advertising wta»lCSf'^iaa 

19U9. In the late tummer of 19% due ta jhe fact that 
a chrotfio alootaolic and sinoe ha: had^ mesjed up «« ^ficlall 1 - 

*■'' they Informally terminated their partnership bu 1 adv#r tiiin? «c- 
on the records in order to handle certain 1950 HEDRICK then 

counts which the* had together. In the I „ ou „ 

want to woSk for the Hadacol CorporaUon end set up • •“ w[tLK 

ZJ? SjStSoWkliln/ Apency, 

U hKd inM him that he ecslld pot a big, 
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of the Hadacol business under two conditions: 1* that he net up 
the B & H Trading Company aa his aoeount executive and 2, that he 
give HEDRICK one-third of all net profits of the agency* TOWNER 
said he agreed to do lo that he thereafter <?ot a large part of 
the Hadacol business and mide a number of trips with HEDRICK*In the 
promotion of Hadacol*s business* He said that he had discovered that 
at a meeting of wholesale druggists held in Hollywood, Florida* 
HEDRICK had "shot off his mouth" so that Dr. W. G. CULLEN of the 
Proprietary Association could hear him to the effect that he had no 
trouble with Cullen, that he had "the old man ’.mapped around his 
little finger" and that fie had "all of the members of the Federal 


Trade Commission In the palm of his han< 


CULLEN became so Incensed 


at HSDRlCH. that he would have nothing further to do with him and 
thereafter Htdaool began to have trouble with their advertising* 
TOwNER said that he firmly believed that CULLEN had informed the mem¬ 
bers of the Federal Trade Commission concerning HEDRICK* s statements 
and that from his trips to Washington he did not believe that HEDRICK 
would be talked to either in public or private by any respectable or 
reputable person in Washington because of his exceedingly poor refu¬ 
tation. 

TOWNER said that he frequently had to put HEDRICK 

a private sanatarium In Houston and that he often used e Counts 
Sanatorium, 202 Hutoheson Street, Houston, Texas. He said that 
shortly before HEDRICK'S death he had learned that HEDRICK, in ■adai* 
tiou tp being a Chronic alcoholic and addicted to the use of ba-Mt 
ates, eii elge a narcotic addict using a hypodermic syringe. He re 
ported tint HEDRICK appfepently bad p great deal of resistance te 
nartotlos of any type end said that on several occasions »* ha., be^ 
necessary to use a sedative on HEDRICK when he was out on a be$t 
trip and an extended drunk. On at" least on? such » 

of an had given HEDRICK a shot of demerol (a syntheMe •eoasive * 
the comment that that would keep HEDRICK down for at **ast * v , 
eight hours but that HEDRICK had been down In the lobby or 
within thirty minutes. He said that Hi/'RICK had gens on an * 
drunk in Louisiana shortly before his death, had escaped r 
guard who was trying to keep him away from liquor, and In in«. 
had fallett-apd apparently broken his no Mar-bone,. A few X 

he appeared in Houston, went by the Counts sanatorium to g . 
of shots* stating that he was In a great deal of pain and sJjer 
thereafter bOthL and TdjWp^R had departed for 
the plane, .^OWBR dlaeo*y*ed for the first time that 11 

pareutly cutler the Influence of dope, when they J**'**? d 
fn *S*Tork # TOWNER had hired two male nurses to takaj^j 
thereafter the nurses had informed him that WJ 

; ' *" 
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a hypodermic syringe in HEDRICK* s clothing and another in his bag. 
They believed that he was addicted to narcotics more than the use 
of barbiturates. 

TOWNER also advised that he had been contacted by the 
manager of the Warwick Hotel in Philadelphia, and also by the house 
nhysician, a week or two before HEDRICK*s death in Philadelphia in 
1951# He said that at the time the manager had told him, believint? 
that he was still HEDRICK *3 partner, that he would have to get HEDRI 
out of the hotel and that he definitely needed hospital treatment; 
that HEDRICK had cashed over $5,000 in personal checks in a little 
less than ten day9. The house physician and the manager indicated 
that they believed that this was being spent for narcotics in addi¬ 
tion to whiskey. TOWNER said he subsequently got HEDRICK into a 
hospital through his relatives in Florida, where HEDRICK died. 

Mr. TOWNER said that he did not believe that LE BLnNC 
had ever bribed or attempted to bribe a government official; that he 
thought LE BLaNC himself was too smart to do it; and that he did not 
believe that HEDRICK could get close enough to one to bribe one. He 
said that HEDRICK was thoroughly untrustworthy, unreliable and not 
dependable and that he thought HEDRICK would steal anybody*s money h 
could get his hands on* He said that he knew that HEDRICK had gone 
through over $l;0,000 of his own money in one year, apparently to sua 
tain his narcotic habit, and that he had no doubt that he had gone 
through some of LE BLANC *3 money to sustain the habit if he could. 




- RUC - 


















No leads are being set out In this natter, although 
some of the Information contained herein Indicates that; possibly 
additional information could be obtained from other soirees as in¬ 
dicated, because the Dallas Division has no information as to whether 
or not such leads be pertinent to the investigation or whether they 
have already been covered. This Is being left to the discretion of 
the office of origin. 


REFERENCE: Houston letter to Washington Field dated 12-31-52. 

Report of SA LAURENCE J. FRANK, JR., dated ll-l!i-5? 
at Raw Orleans. 

New Orleans letter to the Bureau datdd 12-31-5?. 
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Assistant Attorney ;eneral 
Warren 'Iney ft 

Director, 


DUD LPT JOSEPH r.ePLAN'C, et al 
BRT BFSY 


There are attached nereto copies of tne 
report? in this case of Special Agent Paul Rainas 
dated February 2, 1953 » at ^allaa, Texas, and of 
Special Agent william c. Higgins dated February 2, 
and February 9, 1953* *t Washington, D. C. 

Pursuant to the request of Departmental 
Attorney Henry Arrington, copies of all reports 
submitted in this case are being furnished to the 
United States Attorney for the district of Columbia. 


abruary 17 


* 


Our Washington Field Office has been Instructed 
to maintain contact with the United states Attorney of 
the District of Columbia for the purpose of reporting his 
▼lews as to the edviaebility of effecting prosecution herein. 


fr* 


cc: 2 - Washington Field (58-U.17) 

NOTE: SAC, WASHINGTON FIEID 

ReBumemo to NY dated January 23, 1953* Furnish to 
USA DC immediately copies of all reports submitted in this case 
except report of SA Harold F. Good dated 1-13*53 at NY which 
Bureau, by referenced memo, instructed NY to amend# Supply 
copy of Agent Good's amended report to USA# Maintain contact 
with USA and advise hureau by March 6, as to his decision 
relative to prosecution herein. 

NOTF; Departmental Attorney Henry Arrington on February 1 £^1 
3953* requested Inspector L. Pennington to s up ply ,. Jpfijl* 
copies of all renorts In this case to USA DC. -• >.k 

—v ... inf 


HU: r L) i06 


i OMAR 2 
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Office Memorandum • united states Government 


to, , DIRECTOR, FBI (58-2808) 


Oil I SAC, WFO ( 58 - 417 ) 


iC, eV, 




DATE: 2 / 9/53 


subjects DUDLEY JOSEPH LeBLiiLC, ET AL 
BRIBERY 

Rerep of SA WILLIaM C. HIGGINS, dated 2/2/53, at 
Washington, D. C., concerning captioned matter. 

Enclosed herewith are three copies of corrected page 2 
of referenced report, and the Bureau is requested to make the 
aporopriate changes. 

These changes have been made in both the WFO copies. 

Enclosures (3) 

VCH:DL \ 


( i • / 

V‘* 



••>■ ,, A 


€OORO£H 




1- H* 


J1S53 


o f\ 


HAR 4 -1953 







* best copy available ^ PC-205 

Office Memorandum • united states government 


to t Director, FBI 


(File 


date: arc’. ; , 195';. 


FROM » SAC, 


(File . -':17 


K7BJBCT: 


DCDLST J. L.vlriMC 

■'Rnw. 


This case will be delinquent. 


Date of Bureau deadline: 


-v '•-/ --r 



Reason for the delinquency: 

TSA. lias not .70 1 furnished t'.ie 7/FC ’.rlth prosecutive opinion 


Date the report or necessary communication 
will reach the Bureau: 

'•non r.pc ;i ;t of nrosoc tive opinion fron the 5A. 

ABC zone designation, e.g., OR, CH, etc.: 

(This applies only to 116 cases.) /"V — Of 

.VP’t/.rct iA'O^ i ' 


6 3 fr 1^953 


Sg- 4 :os ; 






UNITED STATES GOVERNMENT 


DATE: 3/9/53 


TO : DIRECTOR 


subject: DUDLEY LE &MC 
BRIBERY 


Re: few York Air Tel dated 3/4/53 


Referenced Air Tel advises "WILLIAM SAYRE, 
an associate of JEROME DOYTE, Attorney, 63 Wall 
Street, Hew York City, advised that he has three 
files of the. Lk BLANC Corporation, marked Federal 
Trade Commission, with materiel from about 19.46 to 
1951• SAYRE stated material does not include any 
evidence of bribery of Government officials, but con¬ 
tains acknowledgments of gifts and names of contacts 
of LE BLANC in Washington, D. C., which include names 
of Government officials, Washington. Field requested 
to advise if review of these files by NYC is desired 


The Bureautfi att<.ntion Is directed to the 
fact that investigation at Washington, n,. c. dis¬ 
closed tiie identities of several PTC employees at 
Washington, D. C., who were the recipients of 1949 
and 195 c Christmas gifts from subject, and attended 
the LE BLANC banquets of 19i;9 and 1950; however, no 
such information was uncovered concerning employees 
attached to the New York office of the FTC. Further, 
that all investigative reports in this case nave been 
furnished the USA at Washington, D. C# for Ms 
prosecutive opinion. 


new i-orsc mix review tne riles in SAYRE 1 s possession 
for any pertinent information regarding case and 
thereafter will conduct any investigation indicated 
by thi s review. In this connection, the attention 
of the New York Office is directed to the leads set 
out for New York by WFO letter dated 12/22/52, in 
which re ference is made to the sworn statement 
LE BLANC furnished Bureau Agents at Lafayette, 
Louisiana, and in which he said that he had met Ah 
FTC employee constantly in the lobby of the New Yorker 

wchjmpw ? f tin 

1 - New York (58-716) (Wtt) J r I f 













W?W‘ 


Director, PEI 


3/ Q /53 


Hotel and that although he does not recall the nare 
of this employee, he lid state "I don't recall his 
name but he had been photographed with HEDRICK in 
some bar room and after the picture vac ohm to 

him, he got scared because he knew HEDRICK was 
representing me.” 
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^WASHINGTON FROM WASH FIELD 
DIRECTOR 


3-10-53 



d 


DEFERRED 


DUDLEY JOSEPH LEBLANC, ET AL., BRIBERY. REMYLET MARCH MOTH UjS*. 
BUFILE nh, EIGHT DASH TWO EIGHT ZERO &IGHT. BY LETTER DATED MARCH 


1 


*> 1 


THREE LAST, THE USA AT WASH., D. C. ADVISED IN PART AS FOLLOWS? 
QUOTE. ACCORDINGLY, THIS OFFICE WOULD ADVISE THAT THE FACTS 
SUBMITTED ARE INSUFFICIENT TO WARRANT PROSECUTION. SHOULD FURTHER 
INFORMATION BECOME AVAILABLE WHICH WOULD TEND TO SUBSTANTIATE THE 
CHARGES OR ALLEGATIONS OF THE SUBJECT LEBLANC, THIS OFFICE WOULD BE 
PLEASED TO RECONSIDER ITS OPINION. POSSIBLY THIS MATTER SHOULD BE 
REFERRED TO THE DEPARTMENT OF JUSTICE TO CONSIDER WHETHER OR NOT 
THE FACTS DISCLOSED WARRANT SUBMISSION OF THIS FILE TO THE BUREAU 
OF INTERNAL REVENUE TO INVESTIGATE A POSSIBLE TAX FRAUD. UNQUOTE. 


THIS IS BEING FUfNISHH) FOR YOUR INFO AND WILL BE SET FORTH IN DETAIL IN 



RECEIPT ADDITIONAL REQUESTED UWtlGATICV AT NY. 
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WASH 22 FROM NEW YORK 


DIRECTOR 


URGENT 


';'*i 'V T r* v» * / 
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9-45 P 


DUDLEY LE BLANC, BRIBERY. RE BUREAU O-ONE FORM MARCH TEN LAST. 
UNABLE TO MEET BUDED MARCH EIGHTEEN. REPORT VILL BE SUBMITTED MARCH 
TWENTY NEXT. 


BOARDMAN 
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Office Memorandum • united states/government 


DATE: torch 2k, 1953 


DIRECTOR, FBI (58-2808) 


SAC, '\F0 (58-Ui?) 

o 0 

DUDLEY JOSEPH LE BLANC; Et A1 
BRIBERY 


Rer-p RA HAivOLD F. GOOD (a), dated 3/18/53 at New York. 

It is noted that referenced report reflects LE BLANC thanked 
the following Louisiana Congressmen for assistance and cooperation they 
rendered him in connection with his case at FTC: 

OTTO E. PASSMAN 

JAMES H. MORRISON 

O/ERTON BROCKS 

EDWIN E. WILLIS 

HALE BOGGS 

and former Louisiana Congressman HENRY 0. LARCADS. 

UACB, the VFO will not interview these individuals inasmuch as 
investigation at Washington, D, C, failed to reflect any evidence of 
bribery of FTC officials by LE BLANC or any of his representatives. 

Referenced report is being referred to the United States Attorney 
and the Bureau will be advised concerning his prosecutive opinion. 
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FEDERAL BUREAU OF INVESTIGATION 


Mto.1 

CASE ORIGINATED AT 


WASHINGTON FIELD 


DATE WHEN PERIOD FOR WHICH MADE i REPORT MADE BY 


NEW YCRK 


3/W53 3/17/33 


HAROLD F. GC D (A) 


DUDLEY JOSEPH LE BLANC; ET AL 


CHARACTER OF CASE 

BRIBERY 


SYNOPSIS OF FACTS: 



JEROME DCYLE, Attorney, made available 
files of Le Blanc Corporation marked 
"Federal Trade Commission" covering the years 
1945-52. Files reflect LE BLANC gave 
/'gifts to WILLIAM K. KIRG and JAMES A. 
/mSTON of FTC and that KING and his wife 
were guests of LE BLANC at a party in 19491 
that HORTON and P.B. MORfflOUSE also of 
FTC attended a dinner in company of LE BLANC, 
Congressmen BROCKS, BOGGS, LARCADE, PASSMAN, 
MORRISON and WILLIS were thanked by LE BLANC 
for their assistance and cooperation in his 
case with the FTC. 


- R U C - 


q i. ft -8 


DETAILS: JEROME DOYLE of the law firm of Cahill, Gordon, 

Cazhry and Reindel, 63 Wall Street, NerYork City 
made available files of LeBlanc Corporation which 
were marked Federal Trade Commission. Material in this file 
covered the years 1945 to 1952. 

This file contained a letter dated December 9, 
1948 from WILLIAM M. KING, who is the Assistant Ojief Trial 
Counsel of the Federal Trade Commission, to DUDLEY LE BLANC in 
which KING acknowledges the receipt of a box of fruit and others 
delicacies as a gift from Mr. and Mrs. LE BLANC. 
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A letter from JAMiiS A. KGRTCN of the Federal 
Trade Commission, dated January 5, 1914-9 to Mr. and Mrs. DUDLEY 
LE BLANC acknowledged the receipt of a gift which was identified 
only as "a lovely assortment f all the things we like". 

In a letter dated March 25, l c 49 from DUDIEY 
LE BLANC to WILLIAM M. KING, LE BLANC stated "I want to first 
tall you how much I enjoyed myself at the party the other nignt 
with you and Mrs. KING and I was very, very honored to have you 
as my guest". 

In a letter dated August 21, 1950 to DUDLEY 
J. LE BLANC, J. A. HCRTCN of the Federal Trade Commission stated 
"I have received the enlarged picture taken at your recent 
dinner in Washington and while I think the picture of the 
others is excellent, I have nc comment to make about myself. 

"it was a great pleasure to have been with you 
and I do so much appreciate your courtesy in sending me the 
enlarged photograph". 

In a letter dated August 8 # 1°50 to DUDLEY 
LE BLANC, P.B. MCREHOUSE of the Bederal Trade Commission stated 
"I thank you for the very fine picture, enlarged and framed which 
you were good enough to send me. I shall preserve It as a 
memento of a most enjoyable evening in fine and illustrious 
company". 

In a letter dated August 29, 1950 to DUDLEY 
LE BLANC, W. T. KELLEY of the Federal T.-ade Commission stated 
"On tty return to the office from a vacation I found your letter 
and also the enlargement of the picture. I think it is fine ©f 
all of us. I think you very raueh for your kindness in sending 
it to me". 

By letters dated September 2, 1^49 LB BLANC 
thanked the following congressmen "for the assistance and cooper¬ 
ation you gave me in the case with the Federal Trade Commission": 

‘9 

CTTC PASSMAN; 

JAMES H. MORRISON; 

OVERTON BROOKS; 

EDWIN E. WILLIS. 
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In letters dated August 29, 1949 LE BLANC 
similarly expressed his thanks to Congressmen HENRY D. LARCADE 
Jr., and HALE BOfiGS. 

The remaining material In these files did not 
appear to be pertinent to this investigation. 












HI 58-716 


R3FERE1CE: 


ADMINISTRATIVE BUGE 

Washington Field letter to the Bureau, 3/9/53* 
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FEDERAL BUREAU OF INVESTIGATION 


No. 1 

;a:>e originated at 


LEY JOSEPH LE F.LANC; ET AL 


AUSA declined prosecution inasmuch as 
investigation failed to reflect evidence 
of bribery or conspiracy between subjects 
and FTC officials in instant case. 

•, A r ■ 


f— 

nr MADE AT 

DATE WHEN 

PERIOD FOR WHICH MADE 

y 

KINGTON, D. C. 

MADE 

i 3-27-53 

l 

3/9,10,24/53 






DETAILS: AT WASHINGTON, D. L. 

0n March 3, 1953, the facts of this case Me&e 
\aisYussed with Assistant United States Attorney FREDI&ICK G. 
SMITHSON who advised that it was nis considerea opinion 
tnat tnis case did not warrant prosecution and that l&e 
would furnish the Wasnington Field Office with a latter 
setting forth his opinion, 

j'-l' '• 

By letter dated March 3> 1953> over the ai^jttiftture 
of CHARLES M. IRELAN, United- States Attorney, Mr.,S||p^IS0N 
advised as '’follows: , p ’JSjP*""': 

• . *• "W ■ 

"Your letter of February 24* 1933* relative 
to tne captioned matter snd enclosing therewith sixteen 
reports of the Federal Bureau of *$fttwtigation, has 
teen received and a review has hpen maae of the in¬ 
formation submitted. "• ‘ 
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"Examination of the report of October 31* 1952* 
by Special Agent William C. Higgins, Wasaington.Field 
Office* reveals that the testimony of the subject, Dudley 
Joseph LePlanc, aid indicate that certain Government 
employees were bribed or at least accepted, gifts to 
influence tneir decisions for matters presently pending 
before them by Mr. Leblanc. Tne subject was careful 
however not to make any statement that no personal iy 
paid any Government employee or that ne «:new positively 
tne name or position of any employee who was paid, but 
did state Gnat he gave to a former employee, one Mack 
Hearick, since deceased, large sums of money wnien he, 
Mr. Leblanc, states Hearick tola him were necessary 
to influence tne aeci.-ions of certain Government 
officials. 



"Upon this review it would appear tnat certain, i 

Government employees had accepted a bribe or at least 
had committed a violation of Section 281 of Title 18 
U. S. Code. Review of all tne succeeding reports 
failed to corroborate the testimony of tne subject, 

Dudley LePlanc, in any meterial respect insofar as 
tne above-named criminal charges are concerned. Review 
of the procedures followed by the employees of the 
Federal Trade Commission indicate to this office that 
there exists little or no foundation for the statement 
by the subject Le~lanc tnat certain employees were 
bribed, as the system of checks and counter checks 
would necessitate a wholesale scheme of bribery,, begin- Jj 
ning with the lower level of the Federal Trade CoramlSkion p” 
employees up to and- including a majority of the Federal >. • 
Trade Commissioners. There is no evidence to be found 
that would support such an assumption nor does it seem 
feasible to this office that such a plan or conspiracy ■*. 
ever took place. On the otuer hand, it is noted from 
the report of January 13, 1953* by Spucial Agent Harold F* ’ 
Good of the New York Field Office of tne Federal Bureau, 
of Investigation that tne minutes of the Loflanc Corpora¬ 
tion for tne period from June 1/, 1H50* to August 

1951, are missing and unaccountable by the sux joet -Leflpsanc 
or his oersonal secretary. Tnese minutes relate 

the period in question and their*'absence is deemed Tk j L gh lv 
significant. It snould be remembered that at the' tid- 
the transcript of testimony of the subject LeBlanc was 
taken in Lafayette, Louisiana, beginning on August 25, 

1952, che LePlanc Corporation had been sold by the 
subject LeBlanc for a large sum of money and he had 

been retained as its General Manager, Within a very ; y 
_ahort length of tine,after the t&e the eorpuratidh 
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"Tne attorney for tae trustee, Jerome Dovle, took 
the testimony of Mr. LsElanc in an endeavor to locate 
any assets wnicn mignt be concealed. It is the opinion 
of t.iis office that tae subject LeFlanc asserted that 
ne gave money to the ueceaseu, Hack Hedrick, to bribe 
Government employees far- the sole purpose of aiding 
funds which he could not otn-rwise account and whose 
whereabouts are unknown. 

"Accoraingly, tw.is office woulu advise that the 
facts submitted are insufficient tc warrant prosecution. 
Should further information become available which would 
tend to substantiate tne charges or allegations of the 
subject LeFlanc, this office would be pleased to re¬ 
consider its opinion. Possibly this matter should 
be referred to the Department of Justice to consider 
whether or not tne facts disclosed warrant submission 
of this file to the Bureau of Internal Revenue to 
investigate a possible tax fraud.” 

On Karen 24 , 19>3» Hr. SMITHSON was recontacted 
with reference to additional information supplied by the 
New York Office concerning the receipts of gifts by Federal 
Trade Commission officials and the attendance of Federal 
Trade Commission officials at banquets sponsored by subject 
LR BLANC. 

Mr. SMITHSON advised that this additional infer* 1 
mation failed to reflect any information which would cause 
him to change his prosecutive opinion as set forth above. 

With reference to the information supplied by the 
New York Office that LR r LAKC thanked various members of 
the Louisiana Congressional Delegation for tneir assistance 
and cooperation rendered him in connection v/ith his case at 
the Federal Trade Commission, Hr. SMITHSON advised that he 
aid not desire these Congressmen interviewed inasmuch as no 
evidence was snown in tne course of this investigation sub¬ 
stantiating the original allegations that LE r 'LANC .obtained,-, 
favors tnrough bribes of Federal Trade Commission employee^rf 
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ADMINISTRATIVE FAGE 


On March 24» 1958, JAKeS M. MeAD, Cnairraan of the 
Federal Trade Commission, telephonicaily advised th%.writer 
that he had received information to the effect that^Sp^jUANC 
is now engaged in the production of Ny Rite, a chemical 
which LE BLANC alleges strengthens nylon stockings forty 
times their normal strength, and tnet LE BLAKC made the 
statement that tne Federal Trade Commission forced him out 
of the Hauacol cusiness. Mr. MEAD stated tnat inasmuch as 
tnis information contradicts the original allegations that 
LE BLANC bribed employees of the Federal Trade Commission, 
he, MEAD, desirea tuis additional information to bo attached 
to tne report of his investigator, JOHN EASS, and which 
report was furnisued tne Federal Bureau of Investigation. 

On March 26, 1953» the writer received from the 
Office of the Chairman of the Federal Trade Commimaion a 
sealed envelope addressed to the Director, and this envelope 
was forwarded unopened to the Bureau. 


REFERENCE: WFO letter to the Director dated March 24, 19.-3* 
Report of Special Agent 1AR0LD F. GOOD (A) 
dated Karen lo, 1953» at New York, New York. 
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Ajr>l 2, 1953 


■A . '. ’ J 


Assistant Attorney General 
Warren olney III 

Director, P n l 

/ / 

DDDUCf JOSEPH LK BLANC 

BRItffcHY 


There la attaehcd for information purpoeM * 
Photostat of o letter to the Bureau dated Maroh 2k, 1953* 
from Honorable James M. Head, Chairman of the Federal 
Trade Commission, which aakea reference to oaptloned cate. 
There are also attached Photoatata of the enclosures to 
Mr. Mead*a letter. 
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DUDi,.iY J. 
BPIB&HY 


April 2, 1953 

Lii BLnNC , 1ST AL . 


lie : 


Honorable James M. Mead 
Chairman 

Federal Trade Commission 

Pennsylvania Avenue at Sixth Street, N. W. 
Washington 25 * D. C. 



M 7 dear Mr. Mead: 


This will acknowledge receipt of your 
letter dated March 2b, 1953* with whloh were enelosed 
a memorandum dated March 20, 1953* of Mr. John B* 
Bees, Federal Trade Commission attorney, and a 
newspaper clipping from the’’New Orleans Item,” dated 
March 10, 1953# relative to Dudley J. LeBlano. 


Copies of Mr. Bass* memorandum and the 
newspaper clipping are being furnished to Assistant 
Attorney General Warren Olney ITT, to whom we havs 
been referring our reports in the Dudley J. LeBlano 
matter. 


Your interest in furnishing the afore¬ 
mentioned material to me is Indeed appreciated? 


With kind regards. 


Sincerely yours, 

J. £cVD? Hoove* 




£dt S'JLJk 











8 j _NEW ORLEANS ITEM, Tuts, March 10. 1MI 

Sett. LeBlanc'Has New 

j 

Product-For Stockings 


1 Sen. Dudley J. LeBlanc is going j\v 
lo cover the South with a thin.! oi 
; invisible film. p 

At any rate, he's going to cover j D 
the legs of the ladies of the ai 
South. jp 

After that France, England and 
Italy. , jn 

The senator was in town today u 
with an empty bottle, a new com-;j s 
pany and some caustic comments. ; jl 
The caustic comments con-j e ' 
corned what happened to Hadaeol,j a 
Inc , L.eBlanc’s old patent medi- i j, 
cine company. The empty bot-! 0 
tie had to do with “Ny Rite”! n 
the senator's new firm and latest 
gift to mankind. i 

1 "Ny Rite,” says LeBlanc, “is a ^ 
‘secret formula invented by me in'* 
which the ladies will wash their j|j 
|nylons. It makes them snagiL 
iresistant, strengthens the fiber,! 

| makes them fit better and keeps ? 
I the seam straight in the rear. Its " 
imade with a diluted resin which ? 
Heaves an invisible coating.” t 

' MEDICINE’S OUT s 

j It does not cure corns, weak 
! ankles or athlete’s foot. 

One of the reasons it doesn’t 
{ is that LeBlanc "is through with 
the^jpedicinc business.” 

The re ason he is through with! 

! medicipe 5s the Federal Trade 
j Commission which Dudley feels j 
i "doesn't know its business and 
d ognrrw ant to learn.” T he FT C 
gave tne'senator a lot of trouble 
wfiEff he was promoting Hadacol. 

“First IbQLwouldn’t Jet me say 
i t wou ld cure arwritis, then they 
wouldn't let me say it would cure 
rheumatism, theft ttty wouldn't 
eveF let me say it Would cure 
neuritis.” 

Dudley got so discouraged he 
sold Hadacol for $8 million. He 
j got a half million in cash and 


| was supposed to get the balance 
'out of future profits. The future 
| profits never appeared and all 
; Dudley got was the half million 


and a first mortgage on the com* 

| pany plant in Lafayette. 

But that's all in the past and 
| now the senator has a new prod* 
uct and a new plant The plant 
its also in Lafayette and LeBlane 
is all set with six carloads of 
| empty bottles and enough raw 
j amterials to fill them. He’s wait- 
jing for shipping cartons and and 
| on April 1 he’ll be back in busi- 
; ness. 

I "This stuff.” said the senator, 
.waving his empty bottle, "will 
jgive 30 to 40 extra wearings to a 
; nair of nylons. We’ll sell a mil¬ 
lion and a half bottles this year. 
;Then well export it in a con- 
! centrated form like Coca-Cola. 
My sources tell me there’s already 
a natural demand for it in 
France, England and Italy—all 
those places where nylons art 
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